











Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

§F in Lams)

Asat
31 March 2016

As at
31 March 2015

Note: 17
TRADE. RECEIVABLES
Unsecured, considered good
Debts outstanding for a period exceeding six months from the date

they became due for payvment 221.67 .
Other debts 483.66 754.87
705.33 754.87
As at As al
31 March 2016 31 March 2015

Note: 18

CASH AN BANK BALANCES
Cash and cash equivalents
Cash in hand
Balances with banks
In current and cash credil accounts
In deposits with original maturity of 3 months or less

Share of joint venturc ol cash and cash equivalents

Other bank balances *
In unpaid dividend account
In deposits with original maturity of 3 months or less
In deposits with original maturity of more than 3 months to 12 monihs
Current maturitics of deposits with original maturity of more than 12 months

Share of joint venture of other bank balances

6,420.91 5,690.14
13,867.81 18,005.64
1,530.36 150.38

482.99 413.61
22,302.07 24,259.77

28.54 24.50

" 6,026.71

13,781.86 24311.19
4,192.00 7,667.55

533.99 390.34
15,536.39 38,423.29
40,838.46 62,683.06

| i————— | —_—

* Balances with banks held as sceurity apainst borrowings, guaraniess amounts to ¥ 1,842.73 lacs (2015: 2 2,684.74 lacs) and as cash collateral for
securitisation / direct assignment of receivables amounts 1o T 14,439.46 lacs (2015 ¥ 30,575.98 lacs). Fixed deposils accounts with more than
twelve months maturity amounting to T 2,023.21 lacs (2015: T 945,27 [acs) included under ‘Other non-current assets' [Note 15].
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

(% in Lacs)

As at
31 March 2016

As at
31 March 2015

Note: 19
SHORT-TERM LOANS AND ADVANCES
Asset on loance

Secured, considered good®

TUnsecured, considered good

Others
Tnsecured, considered good

363,780.66
52,081.24
455,861.90

345,586.32
69,590.77

415,177.0%

Loan and advances (o related parties 743.85 336.53
Other loans and advances
Loans to staff 282.69 285.07
Advances recoverable in cash or kind or for value 1o be received 2,682.77 3,973.41
Prepaid expenses 770.59 650.65
Margin with body corporate 1 78.87
Balances with statutory / government authorities 1,284 14 1,788.16
5,764.04 7,316.65
T 461,625.94 42249378
Share of joint venture 567.83 335.19
462,193.77 422 828.97
[ —————— e e—
* Sceurcd by underlying assets financed
Asal As at

31 March 2016

31 March 2015

Note: 20

OTIIER CURRENT ASSETS

Others
Accrucd interest / financial charges
[Inamortised barrowings costs
Unamortised loan origination costs {nct)
Others

Share of joint venture

1.844.37
1,244.89
7,079.59
190.43
10,359.28

1,953.07
12,312.35

\

1

1,694.77
1,612.26
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

% in Lacs}

Year Ended Year Ended
31 March 2016 31 March 20135
Note: 21
REVENUE FROM OPERATIONS
Interest f fintance income
On assets on finance 22744574 203,062.99
On seeuritisation and assipnment of loans 1,988.47 11,523.33
On pass throuph certificates 408.76 970.86
On fixed deposits 246956 4,019.42
On loans and margins 926.37 1,394 46
233,238.90 220971.06
Other financial income
T.casc rentals 1,325.84 52971
Collectinn and support services 3,786.84 8,014.50
Foreclosurs charges 3,935.80 2,793.92
Income on non-convertible debenture 2,1953.99 -
Others 2,570.44 2.510.09
13,818.91 13 34822
Share of joint venture 715,53 658.65
Year Ended Yeur Ended
31 March 2016 31 March 2015
Note: 22
OPERATING RESTLT FROM GENERAL INSURANCE BUSINLSS
Premium income
Premiums carned {net) 14,799.67 15,012.38
Profit / (loss) on salc  redemption of investments {net) 197.49 612.49
[nterest, dividend and rent (gross) 2,174.21 1,61536
Ofhers 16.64 10.41
17,188.01 17,250.64
Operating expense
Claims ingurred (net) 12,632.01 12,599.68
Comumission (net) 44,48 280.15
Contribution to solatium fund 632 6.49
Operating expenses related to insuravce busingss 4,999 60 447917
Premium deficiency _ 6340 :
17,745.81 [7.365.49

557.80 114.85

Year Ended Year Ended
31 March 2016 31 March 2015
Note: 23
OTHER INCOME
Sale of power 1,034.07 1,043.76
[NSUTANCE COMMIsSI 626.76 703.30
Gain on safe of investments (net) 527 .47
Rental income 263 267
Excess provision on investment writlen back 34.53 .
13ad debt recoveries 1,530.72 1,243 80
Miscellancous income 118.62 11.71
3,352.60 3,005.71
Share of joint venture 60.94 22917
3.413.54 3,234.88
1 & Co
Hos o sinroo, Nl
i vy Locha eIIJs, =
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

{Z in Lacs)

Year Ended
31 March 2016

Year Ended
31 March 2013

Note: 24
EMPLOYEE BENEFITS LXPENSE

Salaries and wages 2904819 33,628.18
Contribution to provident and other funds 1,318 32 1,458 .44
Lmployee share bascd compensation expense 23082 306
Staff welfare expenses 1.124 37 1,092.3]
31.721.70 36.181.99
Year Ended Year Ended
31 Murch 2016 31 March 2013
Note: 25
FINANCE COSTS
Intergsi expense
(n debentures 26492 B2 32,9%6.88
On term loans 26,132.7% 25,064.56
On cash credit and working capital facilities 43 902 53 43,273.94
On gthers 352.91 301.55
Discount on cormmercial papers 17.452.70 16,751.11
()ther borrowing costs 450270 4,947 45
Mark-to-market (profit} / loss an derivative contracts 2310 (4232}
119,159.57 123.293.57
Year Ended Year Ended

31 March 2016

31 March 2015

Note: 26

PROVISIONS AND BAD DEBTS WRITTEN-OFF
Bad debis written-off

Provision for non-performing assets

Contingent provision against standard asscis

25,752.03
11.635.57

110.00
37.497.60

16,957.01
6,899 41
580.00

24,436 42

Year Ended
31 Mureh 2016

Year Ended
31 March 2015

Nole: 27
OTHER EXPENSES
Rent
Brokeraze and commission
Rates and taxes
Insurance
Advenisement and publicity
Travelling and conveyance
Repairs and mamtenance

- machinery

- nthers
Payment to Dircelms

- fees

- COMMISSION
Professional fees
Legal charges
Printing and stationcry
Communigalion
Electricity charges
Corporate social responsibility expenditure
Loss on sale of Nixed assets (net)
Miscellancous expenses

Share of joint venture

1,802.94
12,255.73
79.54
102.98
38030
2,588 21

24198
1.187 20

15 43
170 50
1,048,321
1,835.52
584.89
1,308.47
656 33
353,71
2.30
2.034.82

2767076

52.80
17, 71356
e e

1,783.15
12,937.12
4649

94 .39
520,99
2,748.57

22210
94578

1443
14335
201974
1,568 40
631.80
1.325.30
691.33
3093
52.53
3,045.34

28,824 82

5524

28,880.06
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

Note; (Tin Lacs)
18 Sepment reporting
The Group is organised into following reportable segments refered to in Accounting Standard {AS - 17} "Segment Reporting:
{a) Primary seginent: Business scgment
Finance and . General Others Total
mortgapes insurance
Revenne
(i) External and other income 249,118.20 173.90 1,340.98 250,633.08
{236,490.53) (718.66) {1,388.77) {238,597 .96)
(i) Inter-segment 406.14 (406.14) - -
{397.02) (397.62) {-) (-
Total revenue 249,524.34 (232.24) 1,340,98 250,633.08
(236,887.55) (321.64) (1,388.77} (238,597 .96)
Result - Profit / {Iuss} before tax 30,680.16 (238.40) 140.46 30,582.22
(21,921.99 (318.46) {108.53) (22,348.98)
Other information
Segment agscls 1,505,583.66 3937941 7.352.01 1,552, 315.08
(1.450,177.96) (30,518.33) (7.551.69) (1,488,247.98)
Segment liahilities 1,299,975.96 30,363.93 1,353.55 1,331,693.44
{1,279,824.66) {23,816.12) (1,878.0%) {1,305,518.83)
Capital expenditure 5,762.31 55.38 - 5,817.69
(7.648.05) {59.94) {=1 (7,707 99
Depreciation and amortisation 3,536.83 62.43 41160 4,010.86
(3,046.46) {-] (410.48) (3,456.94)
Non-cash expenses o 11,999.4% oy - 11,999.49
fother than depreciation) {7,437 0% (-} {-) (7,437.09)

29

kil

Previous year's figures are stated in bracle!s
(i) The scgment information is based on the consolidated financial statements.
(i) The reportable segment of the group are further described as below:
{(a) Finance and mortgages - this includes assct and housing fmance.
(b) Creneral insurance - this includes general insurance business
{z) Others - includes windmill and other allied activities.
{by All the companics included in above reporting operate within India. Hence geographic segment is noi applicable.

I.ease transactions in the capacity of Lessee
Lease rental expense under non-cancellable operating lease during the year amounted to T 29.17 lacs (2015: T 163.90 lacs). Future minimum lease
payments under non-cancellable operating lease is as below:

Particulars Asat As al
31 March 2016 31 March 2015
Not later than one year 4326 70,72
I.ater than ong year but nol later than five years 123.61 175.16
[.ater than five yean 42.15 128 44

Additionally, the Company uses the office facilitics under cancellable operating leases. The rental expense under cancellable operating lease during
the year amounts to ¥ 1,956.45 lacs (2015: 2 1,787 11 lacs) [share of joint venturs ¥ AL.69 lacs (2015 T 35.59 lacs)].

Larnings per share (EPS)
The computation of EPS is set out below:
Particulars Units Year ended Year ended
31 March 2016 31 March 2015
Basic & Diluted
a) (i) Weiphted average number of vquity shares (Tace valuc of T 2/- Nus. 232,096,351 190,289,119
per share) for basic EPS
{il Weighted average number of equity shares for diluted EPS [after Nos. 232,839,048 191,157,516
considering 7.43 lacs shares (2013: 8.68 lacs shares) rosulting
from assumed exercise of cmployee stock options and cquity
warrants)
)] Net prolit after tax T inl.acs 21,137.71 18,066.74
c) Loss - Preference dividend incloding tax thercon % imLacs 51540 1,171.60
dy (1) Wetprofit for equity sharcholders for basic EPS % inLacs 20,622.31 16,895.14
{il) Net prufit for equity sharcholdess for difuted EPS T inLacs 20,62231 16,895.14
¢) () Larnings per share (Face value of ¥ 2/~ per share} - basic 2 R 8.88
(i} Emmesgs per share (Faca value of € 2/ prer shw) — diluted T Wi 8.84
z ol
Y ) i
£TE ) N
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Notes to the consolidated financial statements (continued)

Note:

31 Related party disclosures
Related party disclosures as at and for the vear ended 31 March 2016,

(A) Names of the related parties where control exists

1,
1.
i1,

Mr. Mayank Foddar
Mr. Sanjay Chamiria
Mlr. Samjay Nayar

iv. Mrs Ritva Kaarina Laukkanen

MAGMA FINCORP LIMITEID

(T in Lacs)

Nature of relationship

Chairman

Vice Chairman & Managing Dircetor
Director

Dircetor (w.ef 14 October 2014)

{B) Others - With whom transactions have becn taken place during the year
Numes of uther related parties
I, Celica Developers Private Limited

Tranzmute Capital & Manazeiment Private Limited
Microfirm Capital Private Limited

Devsar Vyapaar Private Limited

L
i
i,
.
\3

¥,
vii.
vili
X
i
%,
i,

xii1.

X1V,

XV,

X¥1,

Pragati Sales 1.1.P

{Formerly Pragat Sules Private imited)
Magma Consumer Finance Private Limited
Finance Industry Development Couneil

Mr Neil Gracme Brown
Mr, Narayan K Seshadri
Mr. Nabankur Gupta

Mr Kailash Nath Bhandari

Mr. Satya Brata Ganguly
Mr. Girish Bhatia

Mr. Kailash Bahcti

s, Shaboum Zaman

Mr, ¥V, Takshinn Narasumhan
xvil, M Atul Bansal
xviil Mr, Harshvardhan Chamria

Nature of relationship

Private Company in which Director ar his relative is Member or Director
Privale Campany in which Director or his relative 1s Member or Director
Private Company in which Director or his relative 1s Member or Dirgetor
Private Companty in which Director or his relative s Member or Director
Firm in whigch Dircctor or his relative is a Partner

Private Company in which Dircetor or his relative is Member or Director
Private Company in which Director or his relative 1s Member or Director
Independent Direelor

Independent Director

Indcpendent [Director

Tndependent Dircetor (up to 14 May 2014)

Independent Direetor

Comparty Secretary (up to 6 September 2014)

Company Secretary (w.c.f. 7 Scptember 2014 up to 1 August 2045}
Company Secretary (w.c.fb 2 August 2015)

Chief Fingncial Officer {up to 13 March 2013)

Chief Financial Officer {w.e . 13 March 201 5)

Relative of Key Managerial Personnel (w e.f 1 Scptember 20143

Transactio Qutstanding| ‘fransaction] Outstanding
value for the § .
. . amount as at| value for the| amount as at
Nume of relaled party Naturc of transaction }"l.:‘dl." ended 31 March| year cnded 31 11 Viarch
S 2016| March 2015 2015
A) Private company in which Director is Member or Dircetor
1 Celica Developers Lemp-22rm loans and advances gven 30 24 165,34 806 139.10
Private Limited Refund of lomp-tem loans and advances g - - 3024 P
Investment in Non Convertible Debentore 2070000 | -
Itedemgain of Non Convertible Debenture 20,700.00 . - +
Income an Non Convertible Debenture 2,19%.99 =] - -
Purchase of preference shares of Magma Advisory 24, 888,82 - = E
Services [Limited i
Unsecured loan taken 2,190.00 : = |, =
Refund of Unsecured luan Laken 219251 = = -
Interest expenee 251 & .
Rent expemse M8.31 | . 330.44 -
Egueity Dividend Paid 23548 = 23548 -
Prefercnce shares holding (Including securities : . 16,000.00
prenmium received)
Preference dividend pailil ] 0.36
-|:'-urp e Pulwy issued 1.53 - 1.71 -
2. Tranzmute Capital & Leg-term loans and advances given ) = - - 40 50
Management Privale Refund of lisig-leriil loans and advances green 40,50 -
Limited Renll'!.pl.'-ll.hﬂ i — . i 51.56 *
Eleciricity charges poid | 167 e 270 -
Telephong charges paid 094 - 1.14 -
3. linance Industry Annual Subscription 0.36 - 0.56
Dlesrelewnitil Courncil . =
[
|r _n'):a.

F160

L EMIhES



il

L

L

Notes to the consolidated

Nile;

financial statements (continuecd)

MAGMA FINCORP LIMITED

(T in L)
Iransactio OCutstanding| Transaction| Outstanding
N Frelated parb N ¢ i va]ue‘fur ke amount 4s ai value for the| amount as al
Same of related party Nature of transaction }ZT-:IT::: 31 March|year endod 31 31 March
2014 2016 March 2015 201z
4. Microfimn Capital Equay Dividend Paid 27213 - 272.13 -
Private [imited Unsecured loan taken |_u1r:'ll.|dlm_||||:rn|] (8595 - - 696 44 25742
Refund of unseeured loan taken (meluding interest) 94337 - 622,00 -
Interest expense 3a9s] - 3161 :
Imvesiment in Redesmable Cumuiative Preference - 1.271.14 . L271.14
shares
5 Pragati Sales LLP Unsceured loan taken [including u'lhpmlﬁ 72.19 LBLO7] 38.64
Refund of unsecured luan taken (including interest) 110.83 - 336.00 -
Intercst e peTse N == 19: - - 26.74 -
6. Magma Consamer Unsecured loan taken | mefuding inieses) - 1,704 86 = =] 153.56 -
Tinance Private Limiled  Refund of unsecured loan taken [ineduding interesi) 1,704 86 " 153.36 =
Inlgrest experse 2986 . 395 -
7. Devsar Vyapa;r Lnsecured Joan taken {ieluidss misesi| 202.89 - 161.38 663,52
Private Limited Refund of unsecured loan taken -[_!I'p.'ld'i'r:: Imﬁb 866,41 al 0.64 it
Inerest EApRTING 87.39 - .50 -
B) Key management personnel
1 Mayank Poddar Rent expiams [.88 - 177 -
Directars' remuncration [50.00 o 13000 =
2. Sanjay Chamria Directors' remuneration 150.00 - 150.00 -
Commission 160.00 160.00 [50.00 150.60
3. Mr Girish Bhatia Salary E - 27,06 -
4. Mr. Kailush Baheti Salary 37.48 . 95.20 -
Tu:p.lir:.: sharcs allotied on exercise of ESOP . - 13.50 -
5. Mrs. Shabnum Zaman Sutary 1043 = .
6. Mr ¥ Lukshmi Sslary | - - 161.31 -
Narasimhan E‘EE shares allotted on exercise of ESOP = . = 24 48 =
Equity dividend poid o - - (.82 -
7. Mr. Atul Bansal Salury 154 74 . 773 .
C) Dvirectors
1. Mr. Neil Graeme Brown  Sitiling foes 1.20 5 2201 -
Commission® 35,00 33.00 30.0G 30.00
2, Mr Narayan K Scshadri Siming fees 220 u 3.00 -
('JOEI}T_i_ssion* - T5.00 75.00 63.00 65.00
3 Mr Nabankur Gupta Hilting fees Loh) - G . -
~ Cummission* =] 30.00 30,000 25.00 25.E)_D
4. Mr Kailash Nath Sifting fecs = . 0.94 -
Bhandarn Conunission* — = - 15.00 15.00
5. Mr. Satyva Brata Ganguly Siiting fees £ 580 % | 5.80 E
Comumission* 20.00 20.00 15.00 15.00
6. Mr Sanimy Movar Hitlling fees 140 N 1.60 "
7 Mrs. Ritva Kaaring Sitting fees 060 = 0.20 -
Laukkanen
D} Relatives of Directors
1. Mr. Harshvardhan Salary 3878 - L5.60 -
Chamrnia

Related parties identified includes related parties as per section 2{76} of the Companies Aet, 2013.
Transactions with related parties have been identified on the basis of related party transactions disclosed in financial statement of the respective

subsidiary and joint venture entities

* Comenission provided in financial year 2014-15 has been fully paid in financial year 2015-16
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Notes to the consolidated financial statements (continued)

Note:

32 Employee benefits
Gratuity benefit plan
The following tables sct out the status of the pratuity plan as required under Accounting Standard {AS) 15 (revised] on Employee Benelits:

{i} Reconciliation of opening and closing balances of the present value of defined benefit oblipation

(b

(e}

=

(©)

(0

()

()

VAGMA FINCORP LIMITED

{T inLacs}

. Year ended Year ended
Farticulars 31 Murch 2016 31 March 2015
Opening defined benefil oblipation 1,405.47 1,611.18
Obligation recetved from previous employer - 20.66
Current service cost 234,83 21034
[nterest cost 100.96 84.19
Actuarial losses /(pains) 8.34 254 86
Benefits paid {252.53) {175.76)
Closing defined benefit obligation [,497.07 140547
Share of joint venture 45,84 3101
Changes in the faic value of the plan assets arc as follows
Particulars Year ended Year ended

31 March 2016 31 March 2013
Opening fair value ol the plan assets 159033 1,346.06
Expected return on plan assets 123 .64 128.02
Contributions by employer 189 84 204,46
Actuarial {losses) / gains - (5.26)
Benefits paid {236.74) (17293}
Closing fair value of the plan assets 1.667.07 1.550.33
Share of joint venture 58.80 3378
Net asset / {liabilily) recognised in the balance sheet
Particulars As at Asal
31 March 2016 31 March 2015
Defined benefit obligation {1,497.0M (1,405.47)
Fair valuc of plan assets 1,667.07 1,590.33
Net asset 170.00 184 86
Share of joint venture 12.96 217
Expenses recopnised 1 the statement of profit and loss account
Particulars Year ended Year ended
31 March 2016 31 March 2015
Current service cost 23483 210.34
Interest on defined henefit obligation 100.96 8419
Net actuarial losses / (pains) recopnised 8.34 260.39
Fxpeeted return on plan assets {123.64) {128.29)
Net expensc included in "Employee benefits expenses” 220,49 426.63
Share of joint venture 9.20 13.26
Summary of actuarial assumptions®
Particulars Yeur ended Year ended
31 March 2016 31 March 2015
Discount rate 7.87% 7.89%
Salary increase 5.00% 5.008%
Wilhdrawal Rate 4 20% 4 20%

*includes assumptions for joint venture entity

Discount rate; The discount rate is based on the prevailing markel vields of Indian Government securities as at the balance sheet dale for the

estimated term of the obligations

Expected rate of return on plan assets: This is based on the expectation of the average long-term rate of return expected on invesiments of the

fund during the estimated tenn of (he obligations.

Sulary escalution rate: The estimates of future salary increases considered lakes into account the inflation, seniority, promotion and other

relevant factors.
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

Note: (% in Lacs)
() Experience adjustmenis®

Particulars 31 March 31 March 31 March 31 March 31 March

2016 2015 2014 2013 2012
Present value of defined benefit ablipation (1497070 (140547 (1.011.18) (862.62} (623.73}
Fair value of plan assels 1,667.07 1,590.33 1,346.06 1,080.09 86439
Funded stamus [surplus/(deficit)] 170.00 184.86 334.88 227.47 240.66
Experience (gain)/loss adjustment on plan liabililics 388 73.50 66.035 56.36 40.78
Experience pain/(loss) adjusmient on plan assels {5.53) : (6.37) (1.39

Experience (ain)/loss adjustment on plan liabilities duc to change in
BEETRTER IO 446 202.02 {320 43 40 P15 45)

b Gratum* is applicable to the subsidiary companies from [manciel year ended 31 March 2014 and therefore disclosure has been made from the
aforesaid year for the subsidiaries.

Share of joint venture**

: 31 March 31 Musch 31 March 31 March
Particalars 2016 2015 2014 2013
Present value of defincd benefit obligation (45.81) (3Lan (17.75) {15.80)
Fair value of plan assets 38.80 3378 26.37 16.16
Funded status [surplus/{deficit}] 12.96 217 863 036
Lixperience (gain)/loss adjustment un plan liabilities (3.20) 236 {0153) -

- 0.19

Experience gain/(loss) adjustment on plan assels - -
Experience {gain)/loss adjustment on plan labilitics due to change in
assumption 0.17 395 {1.53) -

** (iratuity is applicable to the joint venture company from financial year ended 31 March 2013 and therefore disclosure has been made from
the aforesaid year.

33 (ash flow statement
Due 1o the different methods of computing cash flows adopted by one of the joint venture carrying on the business of insurance, which is mandated
liy the [nsurance Regulatory and Development Authority, consolidated cash flows fur the year could be better viewed when summarised as [ollows:

Year Ended
31 March 2016

Year Ended
31 March 2013

From uperating ackivities

73.281.47

(30,475.17)

From investing activities (25,412.58) (3,604.006)
From financing activitics (49,826.59) 17,136.00
et increase / {decrease) in cash and cash equivalents (1,957.70) (16,943.23)
(:ash and cash equivalents as at the heginning of the year 2425917 41,203.00
Cash and cash equivalents as ai the cnd of the year 22.302.07 24 259.77
34 Contingent liabilities and commitments (to the extent not provided for}

{a) Contingent liabilitics

Asat As al

31 March 2016

31 March 2015

1 Claims against the Company not acknowledged as debt

{i}  lncome tax matters under dispule 319.86 16,74
(i) VAT matters under dispute 242.33 191.16
(i) Scrvice tax matters under dispute 115.00 115.00
(iv} T.egal cases against the company * 329.43 185.34

2 Guarantees
24 549 84 43,924,068

{1y  Unexpircd bank guarantee

* The Company is also involved in gther law suits, claims, investipations and proceedings. ncluding callection and repossession related matters,

which arise in the ordinary course of business. However, therc are no significant claims on such cases.

(b} Commitments

Asat
31 March 2016

As at
31 March 2015

1 Lstimated amount of contracts remaining to be execulcd on capital account and not

provided for [sharc of joint venture TNIL(2015: T 31.39 facs)] 582 Ry 454 .90
2 Redemption of preference shares (including premiumy) 1.300.20 9,950.40
3 Undisbursed housing / other loans 10.309.83 932879

()

‘The Company has a process whercby periodically all lung-lerm contracts are assessed for matenal foresceable losses AL e you end, the
Company has reviewed and cnsured that adequate provision required under any Law / Accounting Standard / EEI I_'-!.n:!:..-.n'rl.;u Tor_material

foreseeable losses on such long lerm coniracts has been made in the hooks of account.
i St Flor,
if Locha Exce'es,
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Notes to the eensolidated financial statements (continued) MAGMA FINCORP LIMITED
Note: (% 1n Lacs)
35 (a) Movement of provision for non-performing assets

As at As at
31 March 2016 31 March 2015

Provisiun for non-performing asscts o
Balance as per last financial statements 19.67021 12,7780
Add: Provision made during ihe year {net) 11.635 57 6,899 41
31.305.78 19.670.21

36

37

38

{b) The Company classifies non-performing asscts (NPAs) al 4 months overdue and is compliant with the requircment for the Gnancial year ending
31 March 2017 as prescribed m the Framework. ‘Fhese provisioning norms are considered the minimum and additional provision is made hased
on perceived credit risk where necessary.

As aresull ol the above, the charge nll date to the statement of profit & loss on account of asset classification nonns adopted by the Company is
higher by an amount of  4,662.49 lacs (2015: ¥ 9,982 .38 lacs) as compared to the RBI requirement.

Insurance disclosure

The actuarial valuation of liahilities for claims Invumred But Not Reported (IBNR) and Incurred But Not Enough Reported (IBNER) is the
responsibility of the Company’s Appointed Actuary and the assumptions for such valuation are to be in accordance with the guidelines and norms,
issued by the insurance Regulalory and Development Authority of India (IRDAT), andior the Acluarial Seciety of India in concurrence with IRDAL
As the position of Company's Appointed Actuary is vacant, IRDAT vide its Tetter bearing Ref No. 06/RDA/ACTL/AA NI/2016-17 dated 28 April
2016 has allowed the Company to use the services of E&Y for the purpose of actuarial reporting for completion of financials as on 31 March 2016,
[RDAI has further advised that services rendered by E&Y in this regard shall be reviewed by an Independent Actuary, who will be nrominated by
[RDAT in due coursc.

Accordingly, the actuarial valuation of these liabilities as at 31 March 2016 bas been centified by the Actuary from Emst & Young LI.P, who is nut
an Appeinted Actuary.

Derivative transaction

The Company has recognised loss of T 23.10 lacs (2015: T gain 42.32 lacs) relating to derivative financial instrument, The Company does not have
any unhedged foreign currency exposure,

Statemenl containing salient features of the financial statement of subsidiaries, pursuant to first proviso to sub-seciion {3) of section 129 read with
rule 5 of Companics (Accounts) Rules, 2014 is given below:

(1) ¥inancial infarmation of subsidiaries {including step-down subsidiary) for the year ended 31 March 2016:

Magma Advisory Maupma Housing Magma ITL Finance

Serviees Limited Finance Limited
Share capital 5.666.67 14,810.25 4.500.00
Reserves and surplus 16.343.10 9,317.63 11,620.75
Total assets 2202097 187,588.82 72,342.90
Total liabilities 2202097 187,588.89 72,342,890
Investments 21,973.03 . [,276.88
Tumover ! total income 25814 2424248 12,547.11
Profit before tweation 3.58 3,533.46 684.36
Provision for taxation 0.87 1,252.91 {123.90)
Profit after taxation 271 2,280.55 808.26
Proposed dividend (including tax thercon) 0.43 - -
% of sharchalding (including investment through subsidiarics) 100% 100% T4%,

(] Siuiessrs) pusiasi in !"-rrliqru_1_LZl'J []E wil il fumflnlu..trl- 2013 reladed in joimt venimres &5 ai 31 "'h"h..:.ﬂ 15

Magma 1D General

Numie of jednt venlures lesusnice Company " M:,”.m” Lm::;
Lisnibind® ‘rivate Lim
I Shares of jomt ventures held by the Company on the vear end
No. of shares Naos, 46,250,000 11,0400
Amount of invesiment in joint ventures Zin lacs T.A00.00 220
Extend of holding Y% 41.11% 48.89%
2 Description of how there is significant influence Holding more than 20% of  Holding more than 20% of
the paid up capital the paid up capital
3 Ncetworth attributable to shareholding as per latest audited balance
sheet T lacs 901548 237833
4 Profit for the year
i. Considered in consolidation 2 in lacs {460.09) 1.47
ii Not considered in consolidation T in lacs (725.11}) 1.55
The Company did not have any associate companies in the currenl year. =
* Extent of holding includes investment held through Jaguar Advisory Services Private Limited. - C-(_-; ;
Eth Floor,
Locks Tacelus.

Ancila s
i M

i3
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Notes to the consolidated financial statements (continued)

Naote:

MAGMA FINCORP LIMITED

(TanLacs)

39 ‘The Company's share of each of the assets, labilitics, meeme, expenscs, e (gach without climination of the ¢ffict of transactions butween the
Campany and the Jaint Ventures) related to its inturest in these joint ventures, hased on the avdited financial statements ars as follows.

Asat
31 March 2006

Ag at
31 March 2015

EQUITY AND LIABILITIES
Sharcholders' funds

Share capital 462612 370113
Raserves end surplis 6,765.91 537660
Fair value chanps account | 78 134
Non-current lizbilities
Long-lerrn bormowings 390
Current liabilities
Trade payables 14.10 94 87
Other current liahiities 23,093 27 15,780.16
Shori-tern provisians 725454 7,059 31
ABSETS
Non-current assets
Fixud ussets 235,09 177.51
Non-currznl nvesiment 021112 25,748 59
Deferred tax assers (net} ADE 98 36310
Long-term ipans and advances 107 58 48 94
Oibier non-cusrent assets 296001 2,111 1%
Currenl assets
Current investment 4,283 93 2.467.01
Cash end bank balanees 1.016 98 B3 95
Shart-tenm loans aud advances 567 83 33519
(ither current Assets 195307 1.202 93
Year Ended Year Ended

31 March 2016

31 Mereh 2005

REVENLE

Revente fram cperations 719 53 638 63

Operating eswit from general insurance business (963 94 (51187

Orther ineome a0.94 22917
EXFPENSE

Other expenses 52 8] 5524

40 (2) Disclosure required under Schedule TIT of Companies Act, 2013
Net Asset Shares in profit or loss
oL a,
Name of the entity in the Group At_' o of A? Yo of
consolulated Amount consolidated Ampunt

net assets

profit or loss

A) Parent

1 Mepma Fincarp Limited
B) Subsidiaries

[ndian

| Magma Advisory Services Limited (MASL)

2 Magma 17, Finanee Limited (MITL}
Koreign
Minarity interests in all subsidiaries
C

[

[ndian
Toreign

) Joint Venture

(as per proportionate conselidation / investmen( as per the equity method)

Indian

1 Japuar Advisory Services Private Limited (JASPL)
7 Magma HDT Genera! Insurance Company Limited (METRI)

Toreiga

Associntes ([nvestment as et Lthe equity method)

G267 % 20444041

(027% (an? 16

3.80 % 8,399 18

Mot Applicabls

190 % 419163

Not Applisalle
Nt Applicable

[ 2378 13
073 % 1,613.45

Not Applicable

167 % 1871497

10.70 %% 228320

280 % 508 10
Nut Applicabla
0.98 % 21046

Net Applicable
Nod Applicable

GOl % 147
[2.16)% {460.09)
Not Applicable

‘T'olal

L0000 % 220.621.64

100.00 %  21,347.87

(b} Corpuraie Social Responsibility (CSR)

A CSR committee has been formed by the Company as per the Companies Act, 20173, CSR expenses have been incurred through out the vear on the
activitics as specified m Schedule VT of the said Act

a) (iross amount requited to be spent by 1he Company during the year 15 2 378 06 lacs

I} Amount speat during the year on CSH aclivities

. Yelto be
i ulare I : .
Particulars n cash pald in cash Tuisl

{1y Corstruction’ segmisits of any ussct -
(i) On pedjoess other than (1) above 33507 20 64 22365

F165



— 1

Notes to the consolidated financial statements (contirued) MAGMA ¥TNCORP LIMITED
= Note: {3in Lacs)
— 41 Previous vear's figure

Previous yesi’s '|1|IIh'. |n:||||]|I1I these in brackets have been regranped and / or rermnnged wherever m2rssury,

As per our report of even date attached, ":\' .l! For and on hehalf of the
- LNA \ "f} o
L]

of Directors

-
For BSR & Co. LLF Mayank Poddar Sanjay Chamria

= Chartered Accountanty Chairman Vice Chairman &
Fumgi's Regn. No. W1 248W/W-100022 Managing Director

w

-T m ‘ga . . Q L

Akeel Master Atul Bansal Sh

e Fartner Chief Financial Officer £ Secretary

i Membership No. 046768
Mumbai, 12 May 2016 Kaolkata, 12 May 2016
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BSR&Co. LLP

Chartered Accountants

Godre; Waterside, Unit No 603 & 604 Telepnone  + 91 33 4403 4000
5th Flogr, Tower 1, Plot No. b, Block DP Fax: + 91334403 4189
Sector ¥V, Satl Lake, Kolkaia - 700081

Independent Auditors® Report
To the Members of Magma Fincorp Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Magma Fincorp Limited (“the
Company™), which comprise the balance sheet as at 31 March 2016, the statement of profit and loss and
the cash flow statement for the year then ended, and a summary of the significant accounting policics and
other cxplanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matiers stated in Section 134(8) of the
Companies Act, 2013 (“the Act”) with respeet to the preparation of these standalonc financial statements
that give a true and fair view of the financial position, [inancial performance and cash flows of the
Company in accordance with the accounling principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companics
{Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularitics; selection and application of appropriate accounting pohcics;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating cffectively for ensuring the
accuracy and completeness of the accounting, records, relevant to the preparation and presentation of the
financial statements that give a trug and fair view and are free from material misstatement, whether due to
traud or errar

Auditors® Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and audiing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with cthical requirements and plan and perform the audi
o obtain reasonable assurance abow whether the financial statements arc free from malterial
misstatement.

REE

Registerad Office:
3% 9 & Co s sainersmip frnowtk Begistraiion 15t ilcer, Ledha Excelus
No RAB'223) cowered iris BS R &Co i P Apclin Mils Compourd
la Limited Liab.'ity Parnorship witn LL P Registraticn MM oos' Masg, Mahalakshred
Mo AAB-81 B with effect fronfORGHer 14, 2073 Rurnbai - 00 011



BSR&Co.LLP

Magma Fincorp Limited
Independent Auditors’ Report (continued)

Auditors’ Responsibilily (continucd)

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selecled depend on the auditor’s judgment, including the
asscssment of the risks of material misstalement of the financial statements, whether due to fraud or error.
In making thosc risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a truc and fair view in order to design audit
procedures that are appropriate in the cireumstances. An  audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presemation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our nformation and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2016 and its profit and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of section 143 (11} of the Act, we give in the “Annexure A™ a stalement
on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143 (3} of the Act, we report that:

(a) wc have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by taw have been kept by the Company so far
as 1t appears from our exanunation of those books;

{c) the balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this
Report are in agreement with the books of account,

(d) in our opinion, the atoresaid standatone financial statemernts comply with the Accounting Standards
specified ynder Scetion 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;
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Magma Fincorp Limited
Independent Auditors’ Report (continued)

Report on Other Legal and Regulatory Requirements (continued)

{e) on the basis of the written representations received from the directors as on 31 March 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2016 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating cffectiveness of such controls, refer our separate Report in “Annexure
B”; and

{g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statement - Refer note 30(a) (o the standalone financial statements;

ii The Company has made provision, as rcquired under the applicable law or accounting
standards, for material foresceable losses, if any, on long term contracts including derivative
contracts -- Refer note 30(¢) to the standalone financial statements; and

1. There has been no delay in transferring amounts, which were required to be transferred to
the Investor Education and Protection Fund by the Company.

ForBS R & Co. LLLLP
Chartered Accountants
Firm Registration No: 101248W/ W-100022

i

Akeel Master
Place: Mumbai Puartner
Date: 12 May 2016 Membership Number: 046768
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BSR&Co.LLP

Magma Fincorp Limited

Annexure A to the Independent Anditors’ Report

The Annexure referred to in the Independent Auditor's Report to the members of Mapgma Fincorp Limited
(“thec Company”) on the standalone financial statements for Lthe year ended 31 March 2016

(1)

(1i)

Gif)

(iv)

2)

b)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed asscis during the year.

The Company has a regular programme of physical verification of its {ixed asscts by which
fixed assets are verified in a phascd manner over a period of three years. In accordance with
this programme, certain fixed assets were verified during the year and no material
discrepancics were noticed on such verilication. In our opinion, the periodicity of the physical
verification Is reasonable having regards to the size of the Company and the nature of its
asscs.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name
ol the Company, cxcept for three cases. The gross block and the net block as at 31 March 2016
of those immovable propertics whose title deeds are not in the name of the Company arc
Rs. 1,818.00 lacs and Rs. 1,291.12 lacs respectively.

The Company is a Non-Banking I'inance Company (“NBFC™), primarily engaged in the business
of asset financing. Accordingly, it dogs not hold any physical inventories. Thus, paragraph 3(ii) of
the Qrder is not applicable.

The Company has granled loans to onc company covered m the register mainfained under
Sectlion 189 of the Companies Act, 2013 (“the Act™).

a)

b)

c)

In our opinion, the rate of interest and other terms and conditions on which the loans had been
sranted 1o the company lisied in the register maintained under Section 189 of the Act, was
not, prima facic, prejudicial to the interest ol the Company.

In the case of the loans granted to the company listed in the register maintained under Section
189 of the Act, the borrower has been regular in the payment of the principal and interest as
stipulated.

There 15 no overdue amount of the loan granted to the company listed in the register
maintained under Section 189 of the Act.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not undertaken any transaction in respect of loans,
puarantees and securitics covered under Section 185 of the Act. The Company has complied with

Section 186(1) of the Act in relation to investments made by the Company. The remaining
provisfpng related to Section 186 of the Act do not apply to the Company as it is an NBFC
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Magma Fincorp Limited

Annexure A to the Independent Auditors? Report (continued)

v)

(vi)

The Company has not accepted any deposits from the public, except [or deposits taken over by way
of merger in the year ended 31 March 2007. In our opinion and according to the information and
explanations given to us, the Company has complied with the provisions under Section 73 to
Section 76 of Companics Act, 2013, the rules framed there under and the directives issued by the
Reserve Bank of India with regard to deposits accepted from the public. Accordingly, there has
been no proceedings before the Company Law Board or National Company [.aw Tribunal (as
applicable) or Reserve Bank of India or any Court or any other Tribunal in this matter and no order
has been passed by any of the aforesaid authorities.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under Section 148(1) of the
Companies Act, 2013, in respect of'sale of power generated from windmills and are of the opinion
that prima facic, the prescribed accounts and records have been made and maintained. However,
we have not made a detailed examination of the records. The Central Government has not
prescribed the maintenance of cost records under Section 148 (1) of the Companies Act, 2013, for
any of the other services rendered by the Company.

(vii} {a) According to the information and explanations given to us and on the basis of our examination of

the records of the Company, amounts deducted / accrued in the books of account in respecet of
undisputed statutory dues including provident fund, income tax, service tax, valuc added tax,
employces’ state insurance, cess and any other material statutory dues have gencrally been
regularly deposited during the year by the Company with the appropriate authorities except for
delays ranging from 1 day to 91 days with respect to deposit of professional tax with appropriate
authoritics due to pending registrations. This was subsequently regularized during the year ended
31 March 2016, except for one branch. As explained to us, the Company did not have any dues on
account sales tax, customs duty, excise duty.

According to the information and explanations given to us, there are no undisputed amaounts
payable in respect of provident fund, income tax, service tax, value added tax, cmployees® slate
insurance, cess and other material statutory dues were in arrears, as at 31 March 2016, lor a period
of more than six months from the date they became payablc. As explained to us, the Company did
not have any ducs on account of sales tax, customs duly, excise duty.

b) According to the information and cxplanations given to us there are no material dues of cess and

other material statutory dues which have not been deposited by the Company with the appropriate
authorities or account of any disputes. However, according to the information and explanations
given to us, the Tollowing dues of income tax, service tax and value added tax, have not been
deposifpd by the Company on account of disputes
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Magma Fincorp Limited

Annexure A to the Independent Auditors” Report {continued)

Name of the Statute

Nature of

Amount

Paid under

Period to which

Forum where dispute is

Added Tax
B \

Dues Protest Amount amount relates pending
(Rs. Lacy)
{Hs Lack)
Income Tax Act, Income Tax 3327.45 - 2013-14 | Commissioner of Income
1961 Tax (Appeals), Kolkata
I'inance Act, 1994 Service Tax 207.00 93.00 2002-2003 o | CESTAT, EZB, Kolkata
20006-2007
West Bengal Value VAT 13.72 6.86 2008-2009 West Bengal
Added Tax Act, 2003 Commercial Taxes
Appellate and Revisional
Board .
West Bengal Value VAT 14.53 7.21 2009-2010 West Bengal
Added Tax Act, 2003 Commercial Taxes
Appeliate and Revisional
Board |
Rajasthan Value VAT 42.60 18.46 2006-2007 to Tax Board, Rajasthan
Added Tux Act, 2003 2012-2013 (1ill
July 2012)
Rajasthan Value VAT 2.85 1.05 | 2013-14 t0 2014- Depuly Commissioner
Added Tax Act, 2003 15 (il Appeal, Rajasthan
December 2014}
Jharkhand Valye VAT 21.57 215 2006-2007 to Sales Tax Tribunal,
Added Tax Act, 2005 2009-2010 Jharkhand, Ranchi
| I
Madhya Pradesh VAT 133,75 2008-2009 to Madhya Pradesh [ligh
Value Added Tax 2009-2010 Court, Jabalpur
Act, 2002 |
Orissa Valuc Added VAT 68.89 [1.48 | 2006- 2007 to 30 Sales Tax Tribunal,
Tax, 2004 September 2012 Orissa
Delhi Value Added VAT 16.26 - 2002-13 Sales Tax ‘I'ribunal,
Tax Delhi
= |
Delhi Value Added VAT 3311 2013-14 Sales Tax Tribunal,
Tax Delhi
Uttar Pradesh Value VAT 2.176.00 Z013-14 Beputy Commissioner

Apnpeal, Uttar Pradesh
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BSR&Co. LLP

Vagma Fincorp Limited

Anncxure A to the Independent Auditors® Report {(continued)

(viif)

(ix)

(x)

(xi)

(xit)

(xiii)

(xiv)

(xv)

According to the information and explanations given to us, the Company has not defaulted in
repayment of dues to any {inancial institutions, banks or to debenture holders during the year. The
Caompany did not have any borrowings {rom the government during the year.

In cur opinion and according to the information and explanations given to us, the term loans and
debentures were applicd for the purpose for which the same were obtained. The Company has not
raiscd any money by way of initial public offer during the year.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of our
audit.

According to the information and explanations given 1o us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuncration in
accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V 1o the Act.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(x11) of the Companies (Auditor’s Report) Order, 2016
is not applicable.

According to the information and cxplanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Section 177
and 188 of Companies Act, 2013 where applicable. The details of such related party transactions
have been disclosed in the financial statements as required under Accounting Standard (AS) 18,
Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

The Company has made preferential allotment of shares during the year as per Section 42 of the
Act. According to the information and explanations given to us and based on our examination of
the records of the Company, the amounts raiscd have been used for the purpose for which the tfunds
were raised. The Company has not made any private placement of fully or partly convertible
dchentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has pot entered into any non-cash transactions with the
director or persons connected with him. Accordingly, paragraph 3(xv) of the Compantes (Auditor’s
Foepart W bndar, 2016 15 not applicable.

- —{!_
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Magma Fincorp Limited

Annexure A to the Independent Auditors’ Report (continued)

{(xvi)  The Company is requircd to be registered under Section 45-IA of the Reserve Bank of India Act,
1934 and such registration has been obtained by the Company on 23 September 2008.

ForBSR & Co. LLP
Chartered Accountants
Firm Registration No: 101248W/ W-100022

=

Akee]l Master
Place: Mumbai Partner

Date: 12 May 2016 Membership Number: 046768
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Magma Fincorp Limited
Annexure B to the Independent Auditors’ Report

The Annexure referred 1o in the Independent Auditor's Report to the members of Mapma Fincorp Limited
(“the Company”) on the standalone financial statements for the year ended 31 March 2016:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companics Act, 2013

We have audited the internal financial controls over financial reporting of Magma Fincorp Limited
(“the Company”) as of 31 March 2016 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsibic for establishing and maintaining internal {inancial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal contro] stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India {(“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013 ("the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
1ssucd by ICAD and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requircments and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
cffectively in ali material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evalualing the
design and operating effectiveness of internal control based on the assessed risk. The procedures sclected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate provide a basis for our
uwgdit opimiuon on the Company’s inrernal financial controls system over financial reporting,
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Magma Fincorp Limited
Annexure B 1o the Independent Auditors’ Report (continued)

Veaning ol Internal Financial Controls Over Financial Reporting

A company's internal [inancial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detajl, accurately and [airly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets thal could have a material cffect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the ioherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements duc to error
or fraud may oceur and not be detected. Also, projections ol any evaluation of the internal financial controls
over financial reporting to [uture periods are subject to the risk that the internal financial control over
{inancial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over fipancial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2010, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over IMinancial Reporting issued by the ICAL

ForBSR & Co. LLLP
Chartered Accountants
Firm Registration No: 101248W/ W-100022

——-I!B’tﬁl’f -

Akeel Master
Place: Mumbai Partaer
Date: 12 May 2016 Membership Number: 046768
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Balance Sheet MAGMA FINCORP LIMITED

{2 in Lags)

Note As at As at
No. 31 March 2016 31 March 2015
EQUITY. AND LIABILITIES
Shareholders’ funds
Share capital 3 6,030.77 13,508.92
Reserves and surplus 4 198,404 64 134,546 62
204.441.41 148,055,541
Non-current liabilities
Long-term borrowings ] 26036335 28817332
Deferred tax liabilities (net) 6 - 1,46541
Luong-term provisicns 7 = 29,144 31 19,794 61
289.507.66 30943334
Current liahilities
Short-termn burmowings 8 59541183 544,405 49
Trade payables 9
- Due to micro and small enterprises - -
- Dae {u others 16,083.37 12,891.13
Other cureent liabilities 1a 179 83739 20513419
Short-term provisions 11 5,580.29 _ 4254 99
796,932.88 773,685 80
Tuotal 1,290,881.95 1.231,174.68
ASSETLS

Non-current assets
I'ixed asscis

- Tangible assets 12 17,365.65 17,193 91
- Intangible assets 12 278692 234135
- Capital work-In-progress 1,186 45 805.67
21.339.02 2(,340.93
Non-cuerent investments 13 43217 58 16,944 65
Deferred tax assets {net) 6 2,762 87
[ong-term loans and advances 14
- Assets on finance 739,607.90 717.715.30
- Dthers 263602 1,951.61
Other non-current assets s 8,232 57 81578
817,795.96 766,768.27
Current assets
Current investnients 16 2,597 22 719808
Trade receivahles 17 T06.97 752.11
Cash and bank balanges 18 36,045 %6 56,505.17
Short-term loans and advances 1%
- Assets on finange 420,893 74 384,002,359
- Others 472573 6,564,15
Other current assets il 8.112.33 9,294 31
473,085.99 464,4G6.41
Tutal 1,290,881.95 1,231,174 a8
Stgnificant accounting policies .
Wotes to {he financial statements §imd

‘T'he Notes referred to above fonn an siegral st of these financial stalements.

L% o AN

For BSR & Co, LLP Mayank Poddar Sanjay Chamria
Chartered Aocouninti Chairman Vice Chairman &
e Regn. Mo QO1248WW-100022 Managing Divector

As per aur repurd of even date aftached

For and on behalf ol il of Directars

At fo e s

Akeel Master Atul Bansal jd'{ln
Partner Chief Financial Officer Company Secretary
Membership No. 046768

Mumbzi, 12 May 2016 ) Kolkata, 12 May 2016
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Statement of Profit and Loss MAGMA FINCORP LIMITED

B —d

{T in Tacs)

Nole Year ended Year ended
. no. 31 March 2016 31 March 2015
REVENUE
. Revenue from operations 21 210,964.03 201,877.45
Other income 22 2,951.52 2,717.80
[ Total revenne 213,915.55 204,595 25
EXPENSE
Employee benelits expense 23 24,658.18 28,969.74
L Finance costs 24 99.808.90 106,144.01
Depreeiation and amortisation expense 12 3.934.44 3,451.50
Provisions and bad debts written-ofl" 25 33,736.41 22,25561
Other expenses 20 25.180.53 26,263.67
Total expense 187.318.46 187,084.53
Profit belore tax 26,597.09 17.510.72
Tax expense:
Current tax - current year 12,140.00 4.580.00
- carlier year (29.60) 166.70
Deferred tax {4,228.28) (2,142.73)
Profit after tax 18,714.97 14,906.75
Earnings per equity share ot
{Nominal value of T 2/- each fully paid up});
Basic  (in ) 7.84 7.22
Diluted (in 3} 7.82 7.15
Significant accounting policics |
Noles to the financial statements =4

The Notes referred ta above form an integral pari of these financial siatements,

As per our report of even date attached. For and on hehalf of §

YO RS

| T i (O [
For BSR & Co. LLP Mayank Poddar Sanjay Chamria
Chartered Accountants Chairman Vice Chairman &
Figg's Repn. %0 101248W/W- 100022 Managing Director

e e g, b

Alcel Master Al Bamsal Ehhlhigm ]
Partner Chief Financial Officer Company Secretary
Membership No. (146768
Mumbai, [2 May 2016 Kolkata, 12 May 2016
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Cash Flow Statement MAGMA FINCORP LIMITED
|'F i Lars)
Year ended Year s
31 March 2016 31 March 2015
A, CASH FLOW FROM OPERATING ACTIVITIES
Profit before tux 26,397.09 17,510,72
Adjustments for :
epreciation and amortisation CXPENSE 3,934 14 345150
[ntercst sxpense 81,783 31 88,602 69
Provision for nom-perfonming assats 9444 03 6,302 82
Contingent provision against starxdard assets 50.00 290.00
Income on non converlible debentwe (2,199.59)
Giain on sale of investments (net) {3.08)
Excess provision on invesiment writlzn back (34 5%
Loss on sale of fixed assets (net) 230 5253
tmployee share based compensation expense 23082 306
Discount on commergial Papers 14,007 08 13,087 .60
Mark-to-market {profit)/loss on derivative contracts 2310 107,242 35 (42 32} 111,837 88
Opcerating cash flow before working capita) changes 133,330.44 129,348 60
Adjustinents for @
Trade and other receivahles 3,520 86 4,959.11
Assets on finance {H3603.56) (128.55217)
Other bank balanges 17.380 33 7,981 8a
Tradc payasbles and other liabilitisy {7,887.90) (52,590.07) (1,231 64} {116,842 84)
Cash from operations 51,249.37 12,505 76
Taxes paid (net) {5,835 90 (4,172 12)
Net cash from operating activities (4) 71,393.47 8.333.04
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (including capital work-in-progress) (6,068 05) (5,901 05)
Praceeds from sale of {ixed assets 1,13322 12534
Investment in subsidiariss (24,888 89)
Investmen? in joint ventures (3,700.00)
Investment in con-convertible debenture {20, 700.00)
Proseeds fram manurity of non-convertible debertore 22,899.99
Proceeds Trom sale of non-current investrnents 6,950 43 ¥.935.20
Net cash (used in} / from investing activities (B) (24,367.30) 2,15949
C. CASH FLOW FROM FINANCING ACTIVITIES
Payments for redemption of non-canvertihle preference shares (8.650.20) {1,722 .04}
Increase / (decrease)} in bomowings (rer) {3,507.16) 7583630
Proceeds from issue of equity shures including securitics
preeiwm (net) 433179 146.73
Interest paid {83,139 28) {91,225.49)
Dividond paid (including tax thereon) (3450 53) (3103.18)
Net cash used in financing activities {C) (49.815.35) !20,()?3_59}
Net decrcese in cash and cash squivalents {ATBAC) {2,789 21) {9,580 46)
Cash and cash equivalents as at the beginaing of the year 22,998 67 1147513
Cash and eash equivalents as ut the end of the yoar 20,205.46 23008 AT
CASH AND CASH EQUIVALENTS [Note 18]
Cash in hand 6,420.70 5,68% 50
Balances with banks
In current and cash eredit accounts 12,258 40 17,1587y
In deposit accounts with maturity of less thar three months 1.530,36 150 38
20,209,465 22,998 67

* Hormawings have been presented on 4 net basis as the transactions during the year are voluminous

As per our report of even date attached. For and on behalf of the nil of Directors

l., * -
Ao Ve oo

For BS R & Co, LLP Mayank Poddar Sanjay Chamria
Chartered Arsnsagimi Chairman Vice Chairman &
Fiflgs Regn No. 1of JABWA 100022 Managing Director

Akeel Master Atul Bansal LHTT m;,n'ﬂ;;ﬁ
Partner Chigf Financial Officer Lawmnan Secretary
Mominmihis No. 046768

Mumibat, 13 May 2016 Kolkata, 12 May 2016
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Notes to the financial statements MAGMA FINCORP LIMITED

Note: 1

COMPANY OVERVIEW:

Magrna Fincorp Limited (‘the Company'), incorporated and headquartered in Kolkata, India ts a publicly beld non-banking finance company ¢ogaged in
providing asscl finance dirough its pan India branch network The Company is registered as a systemically important non-deposit taking Non-Banking,
Financial Company ("NBYC’) as defined under Seclion 43-IA of the Reserve Bank of [ndia (RBI) Act, 1934, The Company is also registered as a corporate
apent under Tnsurance Regulatory and Development Authority of India (Registration of Corporate Agents) Regulations, 2015, Ity equity shares are hsted on
National Slock Exchange and Bombay Stock Exchange.

Note: 2

SIGNIFICANT ACCOUNTING POLICIES:

(i) Basis of preparation

{(2) These financial statemnents have been prepared in compliance with Generally Accepled Accounting Principles in India ('Indian GAAP") to

comply with the mandatory Accounting Standards prescribed under Section 133 of the Companies Act, 2013 (the 2013 Acl’) read with Rule 7
of the Companies (Accounts) Rules, 2014, the provisions of the 2013 Act (to the extent notified and applicable), the directions prescribed by the
Reserve Bank of Tndia ('RBIY for Systemically lmportant Non-Banking Financial (Non-Depesit Acceplmg or Holding) Cornpanics, the
repulations preseribed under Insurance Regulatory and Development Authority of India (Repistmation of Corporate Agents) Regulations, 2015
and the puidelines issued by the Securitics and Exchanpe Board of India (SLBI) to the cxtent applicable. The financial statements have been
prepared under the historical cost convention and on accrual basis, unless otherwise stated. The financial statcments are presented in Indian
rupees rounded ufT (o the nearest lac upto two decimal places

(b)  An operating cvcle 1s the time between the acquisition of assets for processing and their realisation in cash or cash equivalents, In case of non-
banking financial companies normal operating cycle is not determinable, and therefore operating cycle is considered as 12 months for
classification of current and non-current assets and liabilities as reguired by Schedule ITT of the Companies Act, 2013

(¢) The accounting policies sel out below have been applicd consistently to ihe periods presented in (hese financial statements.

{liy  Use of estimates and judgements
The preparation of financial statements in conformity with Generally Accepted Accounting Principles (Indian GAAP) requires the management o
make judgements, estimates and assumptions that affect the applicatiun of accounting policies and reported amonts of assets and liabilities (including
contingent liabilities) as on the date of the financial statements and the reported income and expenses during the reporting period. Actual results could
differ from these estimates. Any revision to accounting cstimates is recognised prospectively in current and future perieds.

(iii)  Assets on finance
fa)  Assets on finance include assets given on fingnee { loan and amounts paid for acquiring financial asscts including non-performing assets {NPAs)
from other Banks / Non Banking Financial Companies (NBFCs).
(B)  Assets on finance represents amounts receivable under finance / loan agreements and are valued at net invesiment amount including installments
dug. The balance is net of amounts securitised / assigned.

{iv] Revenue recogrition

(2) Infercst / finance income from assets on finance / loan included in revenue from operations represenis interest income armived at based on
Interval Rate of Return (1RR') methad. Interest income is recognised as it acerues on a time proportion basis taking into account the amount of
principle cutstanding and the interest rale applicable, except in the case of non-performing asscls [NPA) where it is recognised upon realisation
as per RBI Guidelines.

(h) Income on direct assignment / securitisation
The Company enters into arrangements for sale of loan receivables through direct assignment / securitisation. The said assets are de-recognised
upon transfer of significant risks and rewards 1o the purchaser and on meeting the true sale criteria.

The Company retains the coniractual right (o receive share of future monthly interest fe. excess interest spread (“L18™) on the transferred assets
which is the difierence between the pool IRR and the yield agreed with the portfolio buyer.
The Company recognises gain / excess interest spread on direct assigniment / securitisation transactions in line with RBT circular “Revisions to
the Guidelines on Securitisation Transactions™ issued on 21 August 2012 Accordingly, direct assignment / securitisation transactions effected
post issuance of the said guidelines are accounted as under:
() Gain / income realised on direct assignment / securitisation of loan receivables arising under premium structure is recognised over the
tenure of securities issucd by Special Purpuse Vehicle (SPV) / agreements. Toss, if any, is recognised upfront.
(i} LIS under par structure of securitisation / direct assignment of loan receivables is recognised only when redeemed in cash, over the
tenure of the securilics issucd by SPV / agreements. 1oss, if any, is recognised upfront.
{c) Interest on fixed deposits is recognised on a time propurtion basis taking inte account the amount oulslanding and the rate applicable.
{d) Upfront income / expense pertaining Lo Joan origination is amortised over the tenure of the underlying loan contracts.
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Motes to the financial statements (continued) MAGMA FINCORP LIMITED

Note: 2
{e) Assets given by the Company under operating lease are included in fixed asscts. Lease income from operating leases 1s recognised in the
statement of profit and loss on a straight ling basis over the lease term unless another systematic basis ts more representative of the time pattern
| in which benefit derived from the leased asset Is diminished. Costs, including depreciation, incurred in eaming the lease income arc recognised
as expenses. [nitial direet costs incurred specifically for an operating lease are deferred and recognised in the statement of profit and loss over
the lease term in proportion to the recogmition of lease meame,

{f)  Overdue interest is treated (0 acorue on realisation, due to uncertainty of realisation and is accounted for accordingly.

() Inrespect of NPAS acquired, recoverics in excess of consideration paid is recognised as income in accordance with R13] guidelines,

(hy  lncome frum power generation is recognised based on the units generated as per the terms of the respective power purchase agreements with the
respective State Electricity Boards.

(1) Tngome fram dividend is accounted for on receipt basis,

A (3) Al other items of income are accounted for on acerual basis.

{v)  Provision for non-performing assets {WPA') and doubtful debts
Non-performing assels (NPA') including [oans and advances, receivables are identified as sub-standard / doubtful based on the tenor of defaull. The
tenor is set at appropriate levels for cach product. NPA provisions are made based on the managemeni’s assessment of the degree of impairment and
the level of provisioning and meets the Systomically Important Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential
Norms {Reserve Bank) Directions, 2018 prescribed by Reserve Bank of India vide circular dated 10 November 2014 on Revised Regulatory
] Framework for Non-Banking Finance Companies (NBFCs) and (he related notification dated 27 March 2015 (collectively referred to as ‘the
framework’). These provisioning norms are considered the minimum and additional provision is made based on peregived credit risk where necessary

All contracts which as per the management are not likely to be recovered are considered as loss assets and written-off as bad debts. Recoveries made

from wrilten off confracts are included in "Other Income”.

{vi)  Fixed assets, intangible assets and capital work-in-progress
Fixed assets are carried at the cust of asquisition or construction less accumulated depreciation. The cost of fixed asscts ineludes non-refundable taxes,
duties, freight and other incidental ¢xpenses related to the acquisition and installation of the respective assets.

Advances paid towards the acquisition of [ixed assets outstanding at cach balance sheet date are disclosed as long-term loans and advances. The cost
of lixed assets not ready for their intended use at each balance sheel date is disclosed as capital work-in-progress

All assets given on operating leasc are shown at the cost of acquisition less accumulated depregiation

Intangible assets are recorded at the consideration paid {or acquisition / development and licensing less accumulated amortisation,

{¥ii) Depreciation and amortisation

Depreciation on fixed assets is provided using the straight ling method at the rates specified in Schedule 1 to the Companies Act, 2013, Depreetation
| is caleulated on a pro-rata hasis from the date of installation ull the date the asscis are sold or disposed.
Leasehold imprevements are amortised over the underlving lease tenn on a straight ling basis.
Depreciation on vehicles given on operating lease is provided on straight line method at rates based on tenure of the underlying leasc contracts not
exceeding § years,
Individual assets costing less than 2 5,000/ are depreciated in {ull in the year of acquisition
For the following class of assets, based on internal assessment, the management believes that the useful [ives is as given below best represent the
period over which managernent expects to use these assets. Hence the useful lives for these assels is different from the useful lives as prescribed under
Part C of Schedule Il of the Companies Act 2013

Deskiops & vears
Laptops / Hand Held Device 4 years

intangible assets are amortised uver their cstimated uselul lives, not exceeding six years, on a straight line basis, commencing from the date the asset i1s
availahle to the Company for its use.

(viii) Impairment
The Company assesses at each balance sheet date whether there is any indication thal an asset may be impaired. If any such indication exisis, the
{nmpany estimates the recoverable amount of the asset 11 such recoverable amount of (he asset or the recoverable amount of the cash penerating unit
to which the asset belongs is less than its carrying amount, the carrying amount is reduced o its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the statement of profit and loss. Tf at the balance sheet date there 1s an indication thal a previously assessed
impaitment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverahle amount subject to a maximum of
depreciated historical cost
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

Note: 2
(ix) Investments

{a) Investments are classified as non-current or current hased on inlgntion of management at the time of purchase.

{b) Non-currcnt investments are carried at cost less any other-than-temporary diminution in value, determined separately for each individual
= invesiment,

{cy  Current investments are carmied at the lower of cost and fair value. The comparison of cost and fair value is done separately in respect of each
investmenis.

| {d) Any reduclion in the carrying amount and any reversals of such reduction arc charged or credited to the statement of profit and loss.
{e)  Profitor loss on sale of investments ts determined on the basis of weighted average carrying amount of investmenis disposed ofT,
{x) FEmployee benefits
(a) Provident fund
4 Contributions paid / payablc to the recngnised provident fund, which is a defined contribution scheme, are charged to the stalement of profit and
loss.
(b) Gratuity
The Company's gratutly benefit scheme is a defined benefit plan, The Company's net obligation in respect of the gratuity bonefit scheme is
calculated by estimating the amount of future benefit that emplovees have eamed in return for their servize in the current and prior periods; that
tenefit is discounted to deterning its present value, and the fair value of any plan assets, it any, is deducted.

The present vatue ol the obligation under such defined benefit plan is determined based on actuarial valuation using the Projected Accrucd
. Benehil Method (same as Projected Unit Credit Method), which recognises each period of service as piving rise to additional unit of employes
benefit entitfement and measures cach unit separately to build up the final obligation.

= The obligation is measured at the present value of the estimated future cash flows. The discouni rales used for defermining the present vatue of
the obligation under defined benelt plan, are based on the market vields on Government securitics as al (he balance sheet date.

Actuarial gaing and losses are recopnised immediately in the statement of profit and loss,

(c) Compensated absences

The employees of the Company are entitled to compensated absences which are both accumulating and non-accurmwlating in nature. The
4 expetted cost of accumulating compensated absences is determined by actuarial valuation based on the additional amount expected to be paid as
a tesult of the unused entitlement that has accurmulated at the balance sheet date. Expense on non-accumulating compensated absences is
- recopmised in the period in which the absences oceur.

(xi) Employce Stock Compensation Cost
The Employees Stock Option Scheme (the Scheme) provides for grant of the cquity shares of the Company to employees. The scheme provides that
employoes are granted an uption to subscribe to the equity shares of the Cumpany that vest in a graded manner The oplions may be exercised with in
| the specificd period, The Company follows the intrinsic vatue methad to account for its stock based employce compensation plans. The expense or

d credit tecognised 1n the statement of profit and loss for a period represents the movement in cumulative expense Tecognized as at the beginning and
end of that pariod.
] {xil) Taxeson income

Income-tax cxpense comprises of current tax {i.e. amount of tax for the peried detenmined in accordance with the income-tax law) and deferred tax
charge or credit {reflecting the tax efifects of timing differences between accounting incorne and taxable income for the period). Income-tax expense is
recognised in the statement of profit and loss.

{a) Current fax
Curent tax s measured at the amount expected 10 be paid to (recovered from) the taxation authoritics, using the applicable tax rates and tax
laws.
(h) Deferred tax
Deferred tax is recognised in respect of timing differcnces belwesn taxable income and accounting income i.¢. differences that originate in onc
- period and are capable of reversal in one or more subsequent periods. The deferred tax charge or credit and the corresponding deferred tax
liabilitics ar assets are recognised using the tax rates and tax laws (hat have been enacted or substantively enacted by the balance sheet date.
Deferred tax assets are recognised only to the extent {here is reasonable certainry that the assets can be realised in fulure; however, where there is
unabsorbed depreciatinm or varnied forward loss under taxation laws, deferred tax assels are recognised only if there is a virual certainty
o supported by convinging evidence that sufficient future taxable income will be available against which such deferred tax assets can be realised.
Deferred tax assets are reviewed as at cach balance sheet date and written down or written-up to refleet the amount that is reasonably / vinually
certain (as the case may be) to be realised.

- {cy Minimom alteroative 1ax
Minimum alternative tax {MAT") under the provisions of the Income Tax Act, 1961 is recognised as current tax in the statement of profit and
foss. The credit available under the Act in respect of MAT paid is recognised as an assel only when and to the extent there is convincing
cvidence that the Company will pay normal income tax during the period for which the MAT credit can be carried forward for set-off against
- the normal tax liahility. MAT credit recognised as an asset is reviewed at cach balance shect date and written down o the extent the aforesaid
convinzing cvidence ne longer exists

x|
J 2 F
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Notes to the financial statements (continued) MAGMA FINCORP LLIMITED

Noe: 2

(xiii) Provision
A provision is recognised i, as a result of a past event, the Company has a present obligation that can be estimated reliably, and it is prubable that an
outflow of cconomic benefits will be required to settle the obligation, Provisions are recognised at the best cstimaie of the expenditure required to
setile the present obligation at the balance sheet date. The provisions are measured on an undiscounted basis.

(2} {Inerous contracls
A contract i3 considered as onerous when {he expected economic benefits to be derived by the Company from the contract are [ower than the
unavoidable cost of meeting its obligations under the contract The provision for an onerous contract is measured at the lower of the expected
cost of terminating the contract and the expected net cost of continuing with the contract, Before a provision is established, the Company
recognises any impairment 1nss on the assels associated with that contract.

(by  Contingencies
Provision in respect of [oss contingencies relating to claims, litigation, assessrment, fines, penaltics, cte. are recognised when it is probable that a
liability has been incurred, and the amount ¢an be estimated reliably.

Provisions are reviewed at each hatance sheet date and adjusted to reflect the current best cstimate, IT it is no longer probable that the outflow of
resources would be required to seitle the obligation, the provision is reversed.

{xiv) Contingent liabilities and contingent assets
A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an
vutflow of resources, or a present obligation whose amount cannot be cstimated reliably. Contingent liabilities do not warrant provisions, but are
disclosed unless the possibility of outflow of reseurces is remote.

Contingent assets arc neither recognised nor disclosed in the financial statements. However, conlingent assets are assessed continually and if it is
virtually certain that an inflow of economic benefits will arise, the assct and related mcome are recognised in the period in which the change occurs

(xv} Derivative transactions
Fair value of derivative contracts is determined based on the appropriate valuation techniques considering the terms of the contract as at the balance
sheet date. Mark to market losses in derivative coniracts are recognised in the statement of profit and loss in ihe period in which they arise. Mark to
market gains arc not recognised keeping in view the principle of prudence as enuneiated in "Accounting Standard (AS) 1 - Disclosure of Accounting
Policies"

(xvi} Borrowing cosis
Interest on bomowings is recognised on a time propartion basis taking intu aceount the amount outstanding and the rate applicable on the burrowings.
Discount on commercial papers is amortised over the wnor of the commercial papers.

Brokerage and other ancillary expenditure directly attributable to a borrowing is amortised over the tenure of the respective borrowing, Unamortised
borrowing costs remaining, if any, is fully expensed off as and when the related borrowing is prepaid / cancelled,

{xvii) Operating leascs
Lease payments for assets taken un an uperating lease are recognisced as an expense in the statement of profit and loss on a straight line basis over the
lease {erm,

(xviii) Earnings per share

‘The basic earmings per share {"EPS’) is computed by dividing the net profit after tax atlributable to the equity sharcholders for thie year by the
weighted average numher of equily shares cutstanding during the vear. For the purpose of caloulating diluted eamings per share, net profil after tax
attributable to the equity shareholders fur the year and the weiphted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares. The dilutive potential equity shares are decned converted as of the beginning of the period, unless they have
been issued at a later date. The diluted potential equity sharcs have heen adjusted for the proceeds receivable had the shares been actually issued at fair
value (i.¢. the average market value of the outstanding shares). To computing dilutive earnings per share, only potential cquity shares that are dilutive
and that reduces profit/ loss per share are included.

{xix} Cash and cash cquivalents
Cash and cash equivalents comprisc cash, cash-in-transit and cash on deposit with banks and corporations, The Company considers all highly liquid
investments with an original maturity al the date of purchase of three months or less and that are readily convertible to known amounts of cash to be
cash cquivalents,

(xx)  Cash fMlow statement
Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of non-cash nature, any
deferrals, or accruals of past or [uture operating cash receipts or payments and item of expenses associated with investing or financing cash flows. The
cash flows from operating, investing and financing activitics of the Company are segrepated.

F183



Notes to the financial statements (continued) MAGMA FINCORP LIMITED
(% in [Lacs} |
As at Asat
31 March 2016 31 March 2015
Note: 3
SHARE CAPITAL
Authorised
263,000,000 (2015; 265,000,000) Equity shares of % 2/- each 5,300.00 5,300.00
54,300,000 (2015 54,304,000} Preference shares of T 100/- each 5430000 54.300.00
596400041 59.600.00
Tssued, subscribed and paid-np
Equity share capital
236,828,672 (2015: 190,425,875} Lquity shares of T 2/- cach, fully paid up. 4,736.57 3,808.52

Preference share capital
6,500,999 (2015: 6,500,999 6 months US Dollar Libor plus 3.25% Cumulative 1,300.20 2,600.40

nen-converlible redecmable preference shares of 2100 each {patd-up

value per share reduced to ¥ 20/- on redemption of four annual

installments of € 20/- each per share)

Allotted at par on 26 March 2007 and redeemable at par in US Dollar

over five equal annual installments of US Dollar 3 million cach, for the

first time on 1 April 2017 until all preference shares are redeemed e 1

April 2018

- {2015 1,000,000y 9.60% Cumulative non-convertible redeemable - 1,000.00
preference shares of T [00/- each fully paid up

[ Allotted at par on 19 June 2010 und redeened at the end of 5 years ie.
19 June 2015 along with a redemption premiam egual to 23% of the
consideration.
- (2015 2,500,000) 12.00% Cumulative non-convertible redeemable - 2,500.00
| preference shares of T 100/~ cach fully paid up.
Allotled al par on 30 June 2010 and redeemed at par at the end of 5
years 1.e. 30 June 2015

| - (2015: 3,600,000) 11.00% Cumulative non-convertible redecmable . 3,600.00
preference shares of T 100/~ cach lully paid p.
Allotted at par on 12 November 2012 and redeemed at par at the end of
3 years 1e. 11 Novemhber 2015

G,036.77 13508 92

Reconciliation of the number of shares outstanding and the amount of share capital

As at 31 March 2016 Asg at 31 March 2015
No, of shares Amount No. of shares Amournt
F-quity shares

Opening balance 190,425 875 3,808 52 190,112,975 3,802 .40
Cquily shares issued during the year vide preferential issue 46,296,297 02592 - -
LEquily sharcs issucd on exercise of LSOPs during the year 106,500 2,13 305 90H) 6.12
Closing halance 236,828,672 4,736.57 191,425,875 3 R0OB.52

Preference shares (Cumulative non-convertible redcemable)
Opening balance 13,600,999 9,700 40 15,710,198 11,422.44
6 monibs US Dollar Libor plus 3.25% preference shares redeemed

during the year (20% annually) . (£,300.20) {1,300.20)

9.60 % Preference shares redeemed during the vear {1,000,000) {1,000.00} - -

12,00% Prefercnee shares redeemed during the yeur (2,500,000) (2,500.00) ]

11.00% Prefercnce shares redeemed during the year (3,600,000) {3,600.00) = -

9.70% Preference shares redeemed during the year (20% annually) - - (2,109,199] {421.81}

Closing balance 6,500,999 1,300.20 13,600,959 9,700.40
% on,

A1 bl
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

{Z in Lacs)
Equity shares
The Company has only one class of equity shares having a par valug of % 2/~ each. Lach holder ol cquity share is entitled to one vote per share
The Company declarcs and pays dividend on equity shares in [ndisn rupees. The dividend proposed by the Board of Iircetors is subject to the approval of the
shareholders at the ensuing Annual General Meeting,

During the year, the 3oard of Dircetors at their meeting held on 08 May 2015 allotied 4,62,96.297 equity shares at a price of  108/- cach agpregating to ¥
30,000 lags, including a premium of 2 106/- por share to Zend Mauritius VO Investments, Lid, ndium V {(Mauritius) Holdings Limited, LeapFrog Financial
inclusion India Holdings Limited om preferential basis under Securities and Lixchange Roard of India (Issue of Capilal and Disclosure Requirements})
Regulations, 2009, as amended and Companies Act, 2013 read with refevant rules thercunder and other applicable provisions. The equity shares issued and
allotied as aforesaid rank pari passu with the existing gquity shares of the Company n all respect.

During the year, the Company has allotted on 24 April 2015, 31 July 2015 and 8 February 2016, 30,000 equity shares, 29,000 equity shares and 47,500 equity
sharcs respectively of the face value of 2 2/- each under Employee Stock Option Plan pursuant to SEBT (ESOS and LISPS) Guidelines, 1999 to the ehgible
emplovees of the Company. The company has also allotred on 26 April 2016, 15,000 equity shares of the face value of T 2/- each under the said plan pursuant
to SEBIL (BSOS & ESPS) Guidelines, 1999 to an cligible ex-employce of the company. Consequent to these allotments, the total paid-up equity share capital
of the Company stands increased 1o 236,843,672 equity shares of T 2/- each aggrepating lo T 4,736 87 lacs

During the year cnded 31 March 2016, the amount of per share dividend recognised as distribution to equity shareholders was 2 .80 (40%) per equity share
of the face value of € 2/ cach. Tota! dividend appropriation on 23,68,43,672 equity shares for the year tnded 31 March 2016 amounted to T 2,280.48 lacs
including corporate dividend tax of 2 385 73 lacs and on 4,63,26.297 equity shares for the year ended 31 March 2015 amounted to T 446.06 lacs including
corporate dividend tux of T 75 45 lacs

Tn the event of liquidation of the Company, the holders of equity shares wilt be entitled to receive remaining assets of the Company, after distribution to
preference shareholders, The distribution will be in proportion to the number of equity shares held by the equity sharcholders.

Prefcrence shares

"The Company declares and pays dividend on preference shares in both Indian rupees and foreign currencies. The dividend proposed by the Board of Directors
is subjcct to approval of the sharcholders at the ensuing Annual General Meeting,

The Company has redeemed ¥ 1,300.20 lacs being fourth installment of ¥ 20/- per share in respect of 6,500,999 cumulative non-convertible redeemable
preference shares of ¥ 100/~ per share during April 2015, The paid-up value as at 31 March 2016 ol the above preference sharcs stands reduced to T 20/- per
share from 2 100/- per share, The above preference sharcs were redeemed out of the proceeds of the issue of equity shares made for the purposes in the carlier
years which inter-aha include redemption of preference shares and accordingly, no transfer has been made to capital redemplion reserve.

The Company has redeemed 2 1,000.00 facs of 10,00,000 cumulative non-convertible redeemable preference shares of T 100/~ per share at 31,250 lacs
including a redemption premium of % 250.00 lacs during June 2015. The above preference shares were redeemed out of the proceeds of the issue of equity
shares made for the purposes in the earlier year which inter-alia include redemption of preference shares and accordingly, no transfer has been made to capital
redemplion reserve.

The Company has redeemed T 2,500.00 lacs of 25,00,000 cumulative non-convertible redeemable preference shares of T 100/- per share at par during June
20135. The above preference shares were redeemed out of the proceeds of the issuc of equity shares made fur the purposes in the earlier year which inter-alia
include redemption of prefirence shares and accordingly, no transfer has been made to capital redemption reserve.

The Company has redesmed 2 3,600.00 lacs of 36,00,000 cumulative non-convertible redeemable preference shares of T 100/- per at par share during
Novermber 2013, The above preference shares were redeemed oul of the proceeds of the issuc of ¢quity shares made for the purposes in the current year which
inter-alia include redemption of preference shares and accordingly, no transfer has been made to capital redemption reserve.

As per the terms of issue, the holders of the 6,500,999 curnulative non-convertible redeemable preference shares of T 100/- cach aggregating to T 6,301.00 lacs
(cquivalent to £1SD 15 Million) allotted on 26 March 2007 are entitled to fixed dividend at the rate equivalent to 6 months U8 Dollar Libor applicable on the
respective dates ie 30 December or 28 June depending upon the actual date of payvment plus 3.25% en subscription amount of USD 13 Mithon.

Accordingly, the Company had provided dividend for the financial year ended 31 March 2015 in accnunts based on the 6 months US Dallar Libor applicable
as on 30 December 2054 and closing exchange rate applicable as on 31 March 2015 and which was liable to vary depending on the actual date of payment of
the dividend. Accordingly, the excess dividend and tax thereon of £ 7.30 lacs (2015:  3.50 lacs) provided with respect to gbove preference shares for the
previous financial vear ended 31 March 2015 has been adjusted in the curent year with consequent impact on ¢amings per share for the year.

In the event of liquidation of the Company, the holders of preference shares will have priority over equity shares in payment of dividend and repayment of
capital.

Shares allotied as fully paid-up without payment being received in cash / by way of bonus shares:
The Company has not issucd borus shares or sharcs for eonsideration other than cash during the five year period immediately preceding the reporting date.
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

(¥ in Lacs}
Shareholders holding more thun 3% shares
: ) As at 31 March 2016 As at 31 March 2015

_I.\amc of the shareholder %o No, of shares %o No. of shares
Equity shares

Zend Maurtius VC Investments Limited 14.47 34,276,629 14,10 26,854,375

Microfirm Capital Private Limited 14.36 34,015,928 17.86 34,015,928

Celica Developers Private Limited 12.43 29,434,455 1546 29,434,455

International Finance Corporation a7 23,000,000 12,08 23,000,600

Indium V (Maunitius) Holdings Limited 8.60 20,355,524 - -

Lavender Investments [imited 706 18,551,131 Q.90 18,851,431

LeapFrog Financial Inclusion India Holdings Limited 782 18,518 519 =
Preference shares (Cumulative non-cunvertible redeemable)

Nederlandse Financicrings-Maatschappij Voor Ontwikkelingslanden NV 100.00 6,500,999 4780 6,500,999

Andhra Bank - - i1.03 1,504,000

United Bank of India - 735 1,064,004

International ‘T'ractors |imited - - 735 1,000,000

Employee stock options

The Company mstituted the Magma Employee Stock Cption Plan (MESOP) in 2007 and Magma Restricied Stock Option Plan 2014 (MRSOP) in 2014,
which were approved by the Board of Direelors

MESOP, 2007

Under MESOP, the Campany provided for the ereation and issue of 1,000,000 options, that would eventually convert into equity shares ot T 10/~ cach in the
hands of the Company”s comployees. The options are to be granted to the eligible employees ar the diseretion of and at the exereise price determined by the
Nomination and Remuneration Commitiee of the Board of Directors. The options generally vest in a graded manner over a five year period and are exercisable
tifl the grantee remaing an employee of the Company. Following the sub-division of one equity share of the face valuc of T 10/~ cach inlo five equity shares of
the face value of T 2/~ cach dwning the financial year ended 31 March 2011, the number of options increased front 1,000,000 to 5,000,000

{in nns

Year ended Year ended

31 March 2016 31 March 2015

Outstanding options al the beginning of the year 636,500 1,342,400

Granted during the yvear - 20,000

Exercised during (he year 106,500 305,900

[Lapsed during the year 242,500 420,000

Forfeited during the yvear .

Cutstanding options at the end of the year 287,500 636,500

Ohptions vested and exercisable at the end of the year m W
MRSOP, 2014

Cnder MRSOP, the Company provided for the creation and issue of 5000,000 options, that would cventually convert inio equity shares of T 2/~ gach in the
hands of the Company’s employees. The options are to he granted to the cligible employecs at the discrotion of the Nomination and Remuneration Commitiee
of the Board of Directors and at the exercise price of the face value of 2 2/~ cach. The options will vest in a praded manner and are exercisable till the grantee
remains an emplovee of the Company.

During the year, the Nomination and Remuneration Committee of the Board of Directors has granted 2,50,000 oplions under MRSOP 2014 at an exercise
price uf T 2/~ per share to an ehigible emplovee of the Company (cach options entitles the option holder to 1 ¢quity sharc of T 2/- each ).

{in nos Y
Year ended Year ended
31 March 2016 31 March 24015

Outstanding optiens at the beginning of the year 600,000
Granted during the year 250,000 650,000
Exercised during the year =
Tapsed during (he year 180,000 50,000
Forfeited during the year .
Qutstanding options at the end of the year 670,000 600,000

Options vested and exercisable al the end of the year = =
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITED

% in lacs)

The weighted average faic value of each option of Magma Fineorp Limited wes 6920 (2015, 2 45 26) using the Biack-Scholss model with the following

ASSLTTLIGNS:

Units Asat 31 March 2016 Asat3l March 2015
Grant date stare price 2z S5 85- 10000 3033 - 10060
Exercige price k4 200-5000 200-6000
Dividend vield &b Gl -120 Cal-303
Expevted Wi years 4 16 -4 8] 430-4 80
Risx frce interes® rate o4 7i8-857 T70-851
Valanlity % A1 83 - 38 3 4278 -7394

Equity shares reserved [or issue under aptions

Ng. of shares

Exercisc

As at 31 March 2016

As at 31 March 2015

granted price (T} Np. af nptions Amount Mg, of optinns Amount

Under MESQP 2007

Tranche DTSR 0G0 36 00 14,600 [t
Trancke 11 230,000 B o0 127,300 235 1532300 303
Tranche [1I SG.000 G000 12,000 030 35,0000 (370
Tranche V 150,000 &0 00 20,000 040 65,000 130
Trerche V1 50,000 ai o0 50,000 100 500,000 100
Tranghe V1II 175,000 SV} 75000 LAl 175,000 3 50
Tranchg [X 125,000 50 05 125,000 2.50
T:anche X G000 &G0 - 20,000 ()40
Under MRSOP 2014:

Trenche Q00,300 2.00 (70,000 13.40 500,000 [2G0

The Comzany has resurded compensation cost for all grants using the intriesic value based method of zeco:

Had compersation cost besn Zeteinined under the fair value approach descriosd in the Guidance Note or,
Issued by the lestitute of Chartered Accountant of Ingia (ICALY, the Company’s net profit and basic acd diluted

profurma ameunts as indieated

nting, 12 hnz with the prescribed SEBI gaidelines.

“Accounting for employee share Hased payeents®
carnings par share would have reduced to the

Parliculurs

Net profit for couity sharcholders

Year ended

Year endsd

Add: Stock-based emplover conpensation expense (intrinsic valus rgthod)
Less: Stock-based employes compensation expanse {(fair valug method)

Froforma ve! profit

Basie earnings per share (Face value: ¥ 203 as renotted

Prolorma hasic vainings per share {Face valug: 2 2/-)

Diied earings par share (Face value ¥ 2/-) ux reparted
Proforma diluted earnings por shure (Faoe value: 3 24
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Lnit 31 March 2014 31 Masch 2015

2 in Lacs 18.200 00 13.735 58
2 inlacs 23082 306
<. lacs 238 50 295
7 10 Lacs 12192 32 13,734 09
2 7 84 v

2 7 84 722

3 782 719

z 7.4 718




Notes to the financial statements (continued) MAGMA FINCORP LIMITED

{Zin l.acs}
As at As al
31 March 2016 31 March 2015

Note: 4

RESERVES AND SLRPLUS

Capital reserve 457.98 45798
Capital redempftion reserve 1,421.84 1,421.84

Securitics premium reserve

* includes dividend on equity shares allotted post 31 March 2016 and tax thereon.

F188

Opening balance 67,580.67 67,412.88
Add: On equity shares issued during the year vide preferential issue 49,074 .07 -
Add: On equity shares issued on exercisc of ESOPs during the year 79.70 167.79
Less: On preference share redeemed during the vear 250.00 a
Less: Share issue expenses 728.74 -
115,755.70 67,580.67
Employee share option outstanding
Gross employee share compensation cost for options granted in carlier years 73.87 103.99
Less: Transferred to securities premium reserve on allotment of shares 21.29 33.18
Add: Deferred employee compensation cost 230.82 3.06
283.40 73.87
Amalgamation reserve account 106.48 106.48
Statutory reserve
(created pursuant to Section 43-1C of the Rescrve Bank of India Act, 1934)
Opening halance 18,110.00 15,120.00
Add: Transfer from surplug in the statement of profit and loss 3,750.00 2,990.00
21,860.00 18,110.00
General reserve
Opening balance 5.510.00 8,100.00
Add: Transfer from surplus in the statement of profit and loss [,R80.00 1,502.40
Less: Transferred to depreciation reserve {net of amount transferred to deferred tax
[iability ¥ Nil (2015: T 47.60 Lacs)) [Note 12] = 92.40
11,390,040 9,510.00
Surplus (balance in the statement of profit and loss)
Cpening halance 37,285.78 25.876.14
Frofit for the vear 18,714.97 14,906.75
Amount available for appropriations 56,000.75 44,782.89
Appropriations
Proposed dividend om preference shares 427 87 973.16
Tax on proposed preference dividend as above 87.10 198.01
Proposed dividend on equity shares* 2,265.36 1,523.41
Tax on proposed cquity dividend as above* 461.18 310,13
Tramsfer to statutory reserve 3,750.00 2.9590.00
Transfer to general reserve 1,880.00 1,502.40
47,129.24 37.285.78
198,404.64 134,546.62

& Up
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Notes to the financial statements (continued)

MAGMA FINCORP LITMITED

i in Lacs)
Security Asal Asal
as per 31 March 2016 31 March 2015
Note: 5
LONG-TERM BORROWINGS
Debentures
Secured
Redeemuble non-convertible debentures (I H] 48,500 00 7973000
48,500).00) 79.750.00
Unsecured
Subordinated nen-convertibls perpetual debentures {Tier T capital) 11,250.00 10,550 00
Subordinated redeemahle non-convertible debentures (Tier 1T capital) 77,430 00 77 530,00
88,680.00 88 480 00
Term loan
Secured *
from banks (by and {c) 109 457 04 92,977 5%
from others {financial institutions) By and {c} 1372631 2696573
123,[83.35 119,94332
260,363.35 288,173.32
* Aggregate of Joans puaranteed by Director (including current maturities) 1,329.40 1,862.30
Nature of security
{a} Dichentures are sccured by mortpage of Company's immwvable property siluated at (i} Villape - Mehrun, Taluk and District - Jalgaon in the state of
Maharastra, and (11) Rajarhat, Kolkata in ihe state of West Bengal and are also secured against designated Assets on finance,
(b} Terin loans from Banks / Financial Tnstitunions wre secured by way of hypothecation of designated Assers on finance and future rentals receivable
therefrom
(c) Term loans related to wind mills owned by the Compeany are sccured by means of mortzuse of the wind mills, assignment of the related receivables, and

a bank puarantee in favour of the lending institution alongwith personal guarantee of a Director.

Detuils aof debentures
Secured redeemable non-couvertible debhentures

As at 31 March 2016

Asat 3] March 2013

Maturity Interest rate =
schedule rangi® Long-tcrm Curf‘e.nl Long-term (,urlrs-:'m
maturities maturities
1-3 Yeas 963 % - 10808 4850000 - 79,750.00 "
0-1 Years G809 - 11.50% - 55,730 00 63,860 00
48,500, 00 55,730.00 79,750 G0 3,860 00

U nsecured subordinated non-converiible perpetual debentures (Tier I capital)

As at 31 March 2016

Asar3] March 2015

Maturity Interest rate -
* Cureent - Current
schedule range [.ong-term . Leng-term L
maturities maiurities
=35 Years 1200%-12 10% 57750 00 - 15,550 00 -
3-5 Yeurs 12508 -1373% 5,500 00 - - -
11,2500 - 10,550 00 -
Percentage of Tier [ Capital 6.35% 7.97%

These debentures are perpetual in nature and the Company has a 'Call Option' only after a minimum period of 10 vears from the datc of issue subject to RBI regulations.

Unsecored subordinated redeemable non-convertible debentures {Tier 11 capital)

A at 31 March 2016

Asat 31 March 2015

¥aturity Interest rate =
schedule range* [.ong-term Cu r?‘fnt Long-term Cu.r_r qnt
maturities maturitics

=5 Years 1670 % - 11 50%4 32,700 G0 - 32,700.00 -

3-5 Yeurs 31 00% 13,000,060 B 34,030 00 -

1 -3 Years 1120% - 12 00% 31,73G G0 - 11,200 00

0-1 Years 11.50% - 500 00 - 17,920.00
T7,430.00 S00.00 77.930.00 17,920 00
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Notes to the financial statements (continued)

Terini il rejmvmeil of term loans

MAGMA FINCORP LIMITED

(T in Lacs)

As at 31 March G

Asar 31 Much 218

Repayment Interest - <
terms terms l.ong-term (’urr'"im Long-term Lurlrgnt
muturities maturifizs
Manthly Fixed 6004 3445 34,30 18,90
Monthly Floating |, 66643 222222 388865 6,888 27
Quarterly Fixed 796 50 53290 1,329.40 332,90
Quarterly Floating, 11637467 &4 841 10 107,548 11 47,736 08
Half yearly Floating 4,285 71 2,857 14 7.142 86 2,857.14
123,183.35 70,456,581 119,043 32 58,033 29
The abave tertn loans carry interest rate ranging from $ 85 % pa to 1225 % pa.
* Interest rate as at 31 March 2016
Above current maturities has heen disclosed under "Other current liabilities" [Note 10]
Asat Agat
31 March 2016 31 March 2015
Note: &
DEFFRRED TAX ASSETS / LIABILITLIES (net)
Deferred tax assets
Contingent provision against standard asscts 1,097 07 1,079 77
Provision for non-performing asscts 9,315 71 6,003 48
Others 25926 30562
1871304 7,390 87
Deferred tax liahilities
Fixed asscts 2675490 2462 34
Unamettised expenses (net) 3,168 39 6,298.99
Others 104 88 94 75
7,949.17 T 885628
As at Asat
31 March 2016 31 March 2015
Note: 7
LONG-TERM PROVISIONS
Provision for employee benefits
Provision for compensated absences 568.52 71375
Oiher provisions
Pravisian for nan-performing assets [Note 35(m]] 2658579 17,140 86
Contingent provision against standard assets (Tier IT capital) 1,850 00 1,940,060
T 25,1431 1979461
o Co
{ %
i S Flaor, ey d
i Ldo s
il mflo 1 "
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

(% in Lacs)
Asat As al
31 March 2016 31 March 2015
Note: 8
SHORT-TERM BORROWINGS
Comimercial papers
Unsecured
Face value 59,000.00 50,000.00
Less: Unmatured discounting charges 1,466.41 443849
5753359 49,551 51
Loans from banks
Secured*
Cash credil facilitics 205,378.24 144 834.24
Working capital demand loans 332,500.00 319,999.74
595,411.83 _M
Details of unsecured commercial papers
Number Face value Interest As at As at
of units { in lacs} terms 31 March 2016 31 March 2015
11,800 3 Fixed 57,533.59 49.551.51
37,533.59 49.551.51

—_——————T
The ahove commercial papers carry intorest rates ranging from 8,95 % p.a. to 10.00 % p.a. with maturity ranging from 3 months to 8 months.

_r

Details of cash credit facilities and working capital demand loans

The cash credit {acilities are repayable on demand and carry interest rates ranging from 9.25 % p.a. 1o 11.80% p.a. Working capital demand loans are
repayable on demand and carry interest rates ranging from 9.55% p.a. to 10.00% p.a. As per the prevalent practice, cash credit facilities and working
capital demand loans are renewed on a year to year basis and therelore, are revolving in nature.

* Nature of security
Cash credil facilities and working capital demand loans from Banks are secured by way of hypothecation of the Company's finance/loan asscts, plant
and machinery and future rental income therefrom and other current assets excluding those from real estate {expressly excluding those equipments,
plant, machinery, spare parts cte. and future rental income therefrom which have been or will be purchased out of the term [oans and / or refinance
facility from Financial Institutions, Banks or any other finance organisation). These are collaterally secured by way of equitable morigage over
imumovable property

.'1%.
.'| "
W | N ; . i
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

{2 in Lacs)

As at As at
31 March 2836 31 March 2015
Npte: 9
TRADE PAYABLES
Duc to micro and small enterprises * : .
[Duc to others 16,083.37 19,891.13
16,083.37 19,591.13

* The Company has no dues to micro and small enterprises covered under the Micro, Small and Medium Enterprises Development Act, 2006, as at
31 March 2006 and 31 March 2015, This mformation 1s required to be disclosed under the Micro, Small and Medium Enterprises Development Act,
2006, and has been determined to the extent such parties have been dentified on the basts of information available with the Company.

As at As al
31 March 2016 31 March 2015
Note: 10
OTIIER CURRENT LIABILITIES
Current maturities of long-term borrowings Note 5] 126,716.81 139.813.29
Interest acerued but not due on borrowings [1,247.08 12,597.05
Unpaid dividend * 28.34 24 50
Unclaimed matured deposits and interest accrued thereon * 013 0.26
Other liabilities
Temporary book overdraft 436275 6,077.56
Advances and deposits from customers 6.868.59 6,655.43
Statutory liabilitics 6U2.45 737.61
Lircctor's commission payable 160.00 150,00
Pending remittance on assignment 2383509 30,868.04
Other payables 5,945.85 5,210.45
179,857.39 205,134.19

# Dalance would be credited to Investar liducation and Protection Fund as and when duc,

* Represents liablity transferced to and vested in the Company pursuant to the amalgamation of erstwhile Shrachi Infrastructure Finance Limited
with the Company in the financial year 2006-07. The Company, in accordance with Rescrve Bank of India ditectives, had transferred the entire
outstanding amount together with interest to an escrow account,

As at Ag at
31 March 2016 31 March 2013
Nate: X1
SHORT-TERM PROVISIONS
Provision for employee benefits
Provision for compensated absences 76.57 73.78
QOther provisions
Contingent provision against standard assets (Tier II capital) 1,280.00 1,180.00
Proposcd dividend {including tax thereon) 2,788.15 3,001.21
Provision for taxation [Net of Advance tax aggrepating 2 10,761.43 lacs (2013; 2 Niljj 1.435.57 -
558029 425499
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Notes to the financial statements (continued)

—

MAGMA FINCORP LIMITED

(% in Lacs)

As at
31 March 2016

As at
31 March 2015

Note; 13

NON-CURRENT INVESTMENTS

Other investment {11 cast) [Note 42]
Envestment in equity shares

Quoted (fully paid-up of T 10/~ cach) 1.12 831
Unquoted (fully paid-up of T 10/- cach)
In subsidiarics 9,320.94 $,329.94
In joint ventures 6,302 20 2.602.20
In others 422.04 45043
Iovestment in preference shares
Unguoted (fully paid-up of 3 10/- each}
In subsidiary 24,888.89
Investment in government securities
Unquoted {pledged with sales tax authorities) 0.16 0.16
Others
[n pass through certiftcates * 227428 4,589 19
43,218.63 16,980.23
Aggregate provision for diminution in value of investments {1.05) (35.58)
43,.217.58 16,944 .65
Ageregate book value of quoted investments 1.12 §31
Aggrogate market valug of quoted investments 0.33 5.55
Aggregate book value of unquoted investments 4321751 16,971 92

* The Company has invesied in the pass through certificates (PTCs) on the assels securitised by it, as Minimum Retention Ratio, as preseribed in the
guidelings issued by Reserve Bank of India from time to time. Current portion of PTCs has been included under 'Current Investments’ [Note 16] and

amounts to T 2,597 22 lacs (2015: T 7,198.08 lacs)

As at
31 March 2016

As at
31 March 2015

Note: 14
LONG-TERM LOANS AND ADVANCES
Asscts un finance®

Secured, considered pood*

Secured, vonsidercd doubtful*

TUnsecured, considered good

Others
Unsecured, considered good

Capital advances
Loans to staff
Loans and advances to related parties [Note 36]
Tax advances and deduction at sourco
|Net of Provision for lax aggregating € Nil (2015 24,637 85 lacs)]
Security deposits

Unsecured, considered doubtiul
(Other loans and advances
Advances recoverable in cash or kind or for value to be received
Less: Provision against loans and advances

608,962.07
48.768.95
81.876.88

739,607.90

12.36
108 87
1,669.34

84515
2.636.02

742,243.92

625,004.85
26,830.43
65,880.02

~ 71771530

20.26
11330
179 60
818.93

819.52
195161

212.00
212.00

T 71966691
—————

# Assets on finance mcludes sub-standard asscts of 2 76,304.58 lacs (20150 2 36,174.63 lacs) and is net of amounts securitised / assigned

agpregating to ¥ 3,65,056 97 lacs (2015: 2 5,88,139.24 lacs).

* Secured Iw usderlyime assets Dnanced
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED
{ in Lacs}
Asat As at
31 March 2016 31 March 2015
Note: 15 |
OTHER NON-CURRENT ASSETS
Others
Non-current bank balances* 705.74 326.27
Unamortised borrowings costs 1,134.06 1,585.15
Unamortised loan originalion costs {net) 6,089.72 7.620.59
Gratuity {excess of plan assets over obligation} [Note 27] 303.05 27397
§,232.57 9.815.78

* Balances with banks held as security against borrowings, guarantees amounts to 3 312.28 lacs (2015: T 299.76 lacs) and as cash collateral for
securitisation / direet assiznment of receivables amounts to T 378.00 lacs (2015: ¥ 26.51 lacs).

As at As at
31 March 2016 31 March 2015
Note: 16
CURRENT INVESTMENTS
Other investment [Note 42]
Others {at cost)
Tn pass through cerlificates [Note 13] 2.597.22 7,198.08
2,597.22 —w}i
Aggregate book value of unquoted investments 2,597.22 7,198.08
As at Asal
31 March 2016 31 March 2015
Note: 17
TRADE RECEIVABLES
Unsecured, considered good
Debts outstanding, for a periad exceeding six months from the date
they became due for payment 221.67 =
Other debls 485.30 752.11
706,97 752.11
.. f-% ?; »
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITED

(€ im Ly

As at
31 March 2016

As at
31 March 2013

Note: I8
CASH AND BANK BALANCES
Cash and cash eguivalents
Cash in hand
Balances with banks
In current and cash credit aceounts
In deposits with original maturity of 3 months or less

QOther bank balances *
I wnpaid dividend account
In deposits with original maturity of 3 months or less
In depaosits with oripinal maturity of more than 3 months to 12 months
Current maturities of deposits with original maturity of more than 12 months

6,420.70

12,258.40
1,530.36
20,209.46

28.54
12,737.98

3,069.98
15,836.50
36,045.96

5,689.50

17,158.79
150.38
22,998.67

24.50
6,029.71
20,784.37
6,757.92
33,596.50
56,595.17

* Balances with banks Ield as security against borrowings, guarantees amounts to ¥ 1,800.43 lacs (2015: % 2,591.31 lacs) and as cash collateral for
sccuritisation / dircet assignment of receivables amounts to T 12,108.68 lacs (2015: T 30,575.98 lacs). Fixed deposits accounts with more than

iwelve months matueity amounting to ¥ 705.74 lacs (2015: T 326.27 lacs) included under "Other Non-Current Assels' | Note 15].

As at
31 March 2016

As atl
31 March 2015

Note: 19
SHORT-TERM LOANS AND ADVANCES

Asset on finance

Secured, vonsidered good* 328,812.52 314,411.82
Unsecured, considered gpod 92 081.24 69.590.77
420,893.76 384,002.59
Others
Unsecured, considerad good
Loan and advances to related parties [Note 36] 380,12 537.25
Other loans and advances
Loans (o staff 20544 191.45
Advances recoverable in cash or kind or for value 1o be received 2,054.67 3,546.23
Prepaid expenses 731.16 6(6.70
Margin with body corporate ] 78.87
Balances with statutory / government authoritics 1.158.36 1.603.65
4,729.75 6,564.15
425,623.51 390,566.74
* Secured by underlying assets financed
As ut As at

31 March 2016

31 March 2015

Nate: 20

OTHER CURRENT ASSETS

Others
Accrued interest / financial charges
Unamaortised borrowings costs
Linamortised loan origination costs (net)
Others

176.48
989,57
6,760.01
186.27
8,112.33

211.66
1,253.45
7,.813.19

16.01
9,294.31
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITED

(T in Lacs)

Year ended
31 March 2016

Year Ended
31 March 2015

Note: 21
REVENUE FROM OPERATIONS
Interest / {ipance income

(On assels on finance 194.601.37 174,300.63
On securilisation and assignment of loans 1,193.74 09.452.65
On pass through certilicates 334.07 878.56
On {ixed deposits 2,150.73 3,641.24
On loans and margins 0924.20 1,731.70
199,204.71 190,004.78
(ther finaocial income
Leasc rentals 1,325.84 529.71
Collection and support services 3.406.74 7,524.777
Yoreclosure charges 3,559.48 2,793.52
[ncome on non-convertible debenture 2,149.99 ]
Others 1,267.27 1.024.27
11,759.32 11,872.67
2I0I964.(]3 201.877.45
Year ended Year Ended
31 March 2016 31 March 2015
Note: 22
OTHER INCOME

Sale of power

Tnsurance commission

Grain on sale of investments (non-current, other than trade) (net}
Rental income

Excess provision on investment written back

Bad debt recoverad

Miscellaneous income

2.951.52

1,043.76
1,116.35

2.67

2.717.80

Year ended
31 March 2016

Year Ended
31 March 2015

Note: 23

EMPI.OYEE BENEFITS EXPENSE
Salaries and wages

Contribution 1o provident and other funds
Employee share based compensation expense
Staft welfare expenses

26,827.98
1,213.16
3.06
925.54
28.969.74
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Notes to the financial statements (continued)

MAGMA FINCORY LIMITED
(% in Lacs)
Year ended Year Ended

31 Mareh 2016

31 March 2015

Note: 24
FINANCE COSTS
Interest expense

Cn debentures 2436216 30,941.44
On term loans 17,651.39 16,79191
On cash credit and working capital facilities 35,764.33 40,942 32
On others [1.43 17.02
Discount on commercial papers 14,007.05 13,087.60
(ther horrowing costs 3.980.44 4.406.04
Mark-to-market {profit) / losses on derivative cantracts [Note 35(c)] 23.10 (42.32)
99!808.90 106,144 .01
Year cnded Year Ended
31 March 2014 31 March 2015
Note: 25

PROVISIONS AND BAD DEBTS WRITTEN-OFF
Bad dehts written-off 24241 48 15,662.79
Provision for non-performing assets 9,444 .93 6,302.82
Contingent provision against standard asscts 50.00 290.00
=_33&36i 22,255.0]
Year ended Vemw Ended

31 March 2016

31 March 20135

Note: 26
OTHER EXPENSES
Rent
Brokerage and commission
Rates and taxcs
Insurance
Advertisement and publicity
Travelling and conveyance
Repairs and maintenance

- machingry

- athers
Payment o directors

- fees

- COMTUSSLION
Professional fees
[.¢pal charges
Printing and stationery
Cummunication
Flectricity charges
Curporate social responsibility expenditure [Noie 37]
Loss on sale of fixed assets {net)
Miseellanenus expenses

1,644.00
11,658.20
72.87
107.48
15125
223632

227.10
1,187.11

11.50
170.50
1,695.87
1,586.55
544.52
1,326.97
608.28
283.99
2.30
1,465.72
25,180.53

1,686.86
12,435 60
4429
110.42
473.37
2.459.65

22097
942,75

14.43
14335
1,750.93
1,357 26
56875
1,262.25
660.74
30.95
52,53

1. 0=14: 57
sfhdnd B7
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Notes to the financial statements (ventinued)

MAGMA FINCORY LIMITED

Note: (2 in Lacs)
27 Employee benefits
Gratuity benefit plan
The follenwing tables sct out the status of the gratuity plan as required under Accounting $tandard (AS) 15 (revised) an Employee Benefits,
i} Reconciliation of opening and closing balances of the present value of defined benefit obligation
Particulars Year ended Year ended
31 March 2016 31 March 2015
Opening defined bencfit obligation 1,277.33 052,71
Current service cost 187.46 179.80
Interest cost 91 34 79.00
Actuarial losses /(pains) 2.06 238.68
Iienefits paid (234 20) (172.95)
Closing defined bunefit obligation 1324.19 1.277.33

{0

()

{d)

(=)

(f)
{8
(h)

O]

Changes in the fair value of the plan assets are as follows

Year ended Year ended

Particuldcs 31 March 2016 11 March 2015
Opening fair value of the plan assels 1,531.10 1,309.86
Fxpected relurn on plan asscts 120.63 125.00
Contributions by emploser 189.71 294 .45
Actuarial (losses) / gains . (526)
Benefits paid {234 20} (17295)
Closing fair value of the plan assets 1.627.24 1,551.10
Net asset / (liability} recognised in the halance sheet
Particulars As at Asat

31 March 2016 11 March 2015
Defined benelit obligation (1,324.19) (1,277.33)
Fair value of plan assets 1,627.24 1,551.10
Net asset 303.05 27377
Expensss recognised in the staternent of profit and loss account

. Year ended Year ended

Particulars

31 March 2016 31 March 2015
Current service cost 187.46 179.89
Interest on defined benefit ehligation 9154 79.00
et actuarial 1osses / {gains) recogniscd 246 24394
Expected return om plan assets (120.03} {125.000
Net expense ineluded in "Employee henefits expensis'’ 160.43 377.83
Summary of actuarial assumptions
Fartlculars Year ended Year ended

31 March 2016 31 March 2G13
Discount rats 7.87% T.89%
Salary increase 5.00% 5.000%
Withdruwal rate 4.20% 4.20%

Discount rate: The discount rate is based on the prevailing markst yields of indian Government securitics as at the balance sheet date for the
estimated term of the obligations.

Lxpected rate of reriirn it gilal dsris) {Hls is basced on the expectation of the average long-term rate of return expected on investments of the fund
during the estimated it of e abligalinne

Sulary escalation rabe: 1l eatemams of fulure salary increases considered takes into account the inflation, seniority, promation and other relevant
factors.
Expericnce adjustments
;armulars 37 March 31 March 31 March 3] March 31 March
2016 015 2014 2013 2012
Present valuc of defined benefit obligation (1,324 19) (1,277.33) (932.71) (k62.62) {623.73}
Fair value of plan assets 1,627.24 1,551.10 1,309.86 1,000.08 864,39
Funded status [surplus/(deficit)] 303.05 27377 357.15 22747 240.66
Expericnce (gain)/luss adjustment on plan liahilities (117 60.94 67.87 56.36 40,78
Experience gaini(less) adjustment on plan assets ; [(5.26) . - — [T (1.39)
Experience (gain)/loss adjusiment an plan liabilivies due to change in 323 177.74 (S B L ﬂ-:'ﬂl (19.55)

assumplion _
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Notes to the inancial statements {continued)

Note:
44 Jease transactions in the capacity of Lessce

MAGMA FINCORP LIMITED

(% in Lacs)

Leasc rental expense under non-cancellable uperating lease during the vear amounted to T 26.10 lacs (2015 ¥ 159.18 lacs). Future minimum lease

payments under non-cancellable operating lease is s below:

Particulars Asat o
31 March 2016 31 March 2015
ot later than onc year 21.53 24.91
34,78 -

Later than onc year bul not later than five years
I.ater than five years

Additionally, the Company uscs the office Tacilities under cancellable operating leascs. The rental expense under cancellable operating lease during the

yoar was € 190746 lacs (2015: 2 1,750.38 lacs). Above rental expense includes the cost allocated to the subsidiarics and joint ventures

2RY 56 lacs (2015: T 222.70 lacs).

29 Emrmings jer share (K%

amounting to I

Particulars Taits Year ended Year wiied
31 March 2016 31 March 2(113
Basic & Dilnted
{a) (i) Weighted average nurmber of cquity shares (1'ace Value of Nos. 232,096.351 190,289,119
T 2/- per share) for Basic EPS
(1) ‘Wiphe svormge number of eguity thmes for dilued B [=her Nos, 232,839,048 191,157,516
ocaadirng TAY Tacs shares (10115 06N laus] ressiing, frmm
maamned sxoriee of cmplovay Mnck opd lnm aiil ey RS |
{b) Net profit after iax 7 in Lacs 1R,714.97 1450675
(5] Less : Preference dividend including tax thercon T in Lacs 531497 1,171.17
(d) (i) Net profit for equity sharcholders for hasic EPS ¥ u1lacs 18,200.00 13,735.58
(i) Net profit for equity sharehotders for diluted EPS Z inlacs 18,200.00 13,735.58
(c) (i) Larning per share (face valug of  2/- per share) — Basic 2 1.84 122
[il1 Larning per share (face valuz of T 2/~ per share} — Diluicd Z 782 7.19
30 Contingent liabilities and commitments {tu the extent not provided for)
4] Contingent liabilities
Asat As at

Particulars

31 March 2016

31 March 2015

| Claims against the Company not acknowledged ax debt

(iy  Income tax matlers undoer dispute 31429 13.61

(i) VAT matters under dispute 242 33 191.16

(i) Service tax matters under dispuie 115.00 115.00

(iv) Lgal cases against the Cornpany * 325.61 18324
2 (uarantees

(i Usewpived bank gussme 20 M A A6,154.22

* The Company 15 alse invalved in other law suits, Gimiim, investigations and proceedings, including ¢

which arise in the ordinary course of business. However, there are no significant claims on such cases.

{by Commitments

ullection tind repossession related matters,

Particulars

Asat
31 March 2016

As at
31 March 2015

{i}) Estimated ameunt of contracts remaining to be exceuted om capital
acconnt and not provided for
(ii} Redemption of preference shares {including premium}

57408
1,300.20

359 81
0.950.40

{¢) The Compuny has a process whereby periodically all long-term contracts are assessed for
has reviewed and ensured that adequate provision required under any law/accounting stand

long term contracts has heen made in the baoks af account,
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Noles to the finaneial statements {continued)

MAGMA FINCORP LIMATED

Note: (%in Lacs)
31 Paymeants 1o auditors (included in Professional fres)
Particulars Year Ended Year Fnded
31 March 2016 31 March 2015
Audit fees 36.00 32.00
Limited review of quarterly results 24.00 21.00
Reimbursement of expenses §.69 5.92
Total [N 62,92
32 Loans and advanecs to subsidiary Company
: . Maximum Asat
Name of the Subsidiary Outstanding 31 March 2016
Magmu ITL Finance Limited 11,500.00 1.500.00
| m diitiiciary {0.51R),000) | Gt |
Previous year's figures are muivd in brackets,
33 Additional notes
{a) C.IF value of imports of goods acquired for asset {inancing arranpements € Nil (2015 T Nil}.
(b) Larnings in foreign currency 3 Nil (2015 T Nil )
(¢} Expenditure in lorelgn currency on aceount of professional fees, travelling and vthers TTL82 lacs (2015: 2 76.54 lacs).
tdy DLividend remitted in foreign currency
Paid in Paid in

Parliculars

31 March 2015

(b

{d)

31 March 2016

Preferesnce shares

Financial year to which the dividend relates 2014-15 2013-14
Number af shareholder 1 1
Number of shares held ¥.610,108 B.6010,198

184.24 290.93

Amount remitted (2 lacs)

Commissiuner of service tax had issued a show cause notice in respect of the financial years 2002-03 to 2006-07 on 16 Qetober 2007 and the matter
was adjudicated vide Otder dated 31 March 2009, confirming the service tax [ability at T 464 lacs plus interest and penalty against which ¥ 404 lacs
has been paid which has been charged to the statement af profit and loss in carlier years. Both the Company and ihe Department had gone into appeal
in CESTAT against the order. There were multiple lcarings for the case in the CESTAT and High Cournt of Kolkata on this matter, Finally, the
Honorary Rench of CESTAT in its order dated 28 March 2016 have remanded the matter back to the Commissioner to examing the nature of (he
transactions and to make a fresh decision on (he taxability of the transactions under consideration. There is no vulstanding demand as of now. The
Company is planning to file an appeal before the [Tigh Court of Kolkata.

Commissioner of scrviee tax had issued a show cause notice dated 7 April 2008 in respect of the financial years 2002-03 to 2005-06 in the matter of
erstwhile Shrachi Infrastruciure Finance Limited which was merged with sie-Compesy b eflect fom | Ages 006 The mmaner wos dosided by s
Commissioner of service tax vide Order dated 24 September 2009, tonfiresg e service g lahilicy i ¥ £3 o phicn imfgrmal anil peosiiy) The
Company had made payment of 2 68 lacs in the financial year 2000-LF agaiiis fhie sod Cirder- s charped the same do the statpeest of profif ond
lass. Simultancously, the Company had preferred an appeal against T impgmied Cnler of Cneesimd i il servics has I CESTAT, Wefatn whics
have stayed the balunce of the demand amounting to T 15 lacs The said amount of € 15 lacs has becn shown as 2 contingent liability.

Commissioner of service tax had issued another show ¢ause notice dated 4 April 2008 in respect of the financial vears 2002-03 to 2003-06 in the
matter of erstwhile Shrachi Infrastructure Finance Limited which was merged with the Company with effect from | April 2006, The matter was
decided by the Commissioner of service tax vide Order dated 24 September 2009, confirming the service tax liability at € 125 [acs plus imerest and
peaalty. The Company had preferred an appeal against the impugned Order of Commissioner of service tax before CESTAT, Kolkata. In course of
hearing at CESTAT, the Company made a paymeni of T 25 lucs as pre-deposit in financial year 2011-12 which had been charged to the statement of
profit and loss. CESTAT, Kolkata has staycd the balance of the demand amounting 1o T 100 lacs. The said amount of 2 100 lacs has been shown as a
contingent liahility.

Fringe henefit tax had been levied on fringe benefit provided to employees as per Scetion 115W of the Income Tax Act, 1961 The Company had
filed & writ petition before the Hon'ble Court of Kolkata and had becn granted stay order on the same. The casc has since been fransferred to Ion'ble
Supreme Court and is vet to be finally disposed off by the Hon'ble Supreme Court. Tn view of this, the Company had not pravided for any liability
against fringe benefit tax in the earlicr years. In terms of Finance Act, 2009, Fringe Rencfit Tax has been withdrawn effective 1 April 2009,
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITED

Mote: {T in Lacs)
35 Disclosure required in terms of the Revised Regulatory Framework for NBFC issued by RBI on 10 November, 2014
(1) Capital
Particulars As at As at
31 March 2016 3] March 2015
(i) CRAR (%) 187 163
{ily CRAR -Tier | Capilal (%) 146 111
(i) CRAR -Tier I Capital (%) 4.1 52
(iv] Amount of subordinated debt raised as Tier-IT capital F7.930.00 95,850.00
(¥l Amount raised by issue of Perpetual Debt Instruments 11,250.00 10,550.00
ikl Tuvestments
Particulars As at Asat
31 March 2016 31 March 2013
1 Value of Invesments
(i} Gross Value of Investments
{a) In [ndia 4581585 24,178.31
{b) Cutside [ndia
(i) Provisions for Depreciation
{a) In India 1.05 35.58
{b) Ouiside India
(iii) Net Value of [nvestments
{a) To India 45,814 80 24,142,773
{b} Outside India i .
2 Movement of provisions held towards depreciation on invesiments
(i) Opening balance 35.58 35.58
{ii) Add : Provisions made during the year s -
{iii} Less : Write-off / write-back of excess provisions during the ycar 34.53
{iv} Closing balance 1.05 35.58
fg}  Derivative
| Forward Rate Apreement [ Interest rate Swap
Particulars As ut Asal
31 March 2016 31 Murch 2015
{iy Thenotional principal of swap agreements 1,300.20 2.,600.40
fii) Loss which would be incurred i counterparties failed to fulfil! their ablipations 176.70 35340
under the agreements
(iii) Collatera! required by the NBFC upen entering inlo swaps -
(iv) Conceniration of credit risk arising from the swaps
{v} The fair value of swap book luss 23.10

The Company has recogaised loss of T 23 10 lacs (2015 gain of 2 42,32 Yacs) relating 1o derivative financial instrument.

The Campany does nol have any exposure to exchange Iraded interest rate (IR) derivatives as at 31 March 2016 and 31 March 2015.

2 Wsclosures on risk exposure in derivatives
Qualitative disclosure

Fair value of derivative contracts is determined based on the appropriate valuation techniques considering the terms of the contract as at the halance
sheet date. Mark fo tarket losses in derivative contracts are recognised in the statement of profit and loss in the period in which they arise. Mark to
market gains are not recognised keeping in view the principle of prudence as enuncialed in "Accounting Standard (AS) 1 - Disclosure of Accounting

Policies".
Quantitative Disclosures
Particulars Currency Interest Rate
Derivative Derivative
(i) Derivatives (National Principal Amount) : For Hedging 1,300.20
(i} Marked to Markel Positions
(a) Assct{+} = 5
(1) Liahility () 73.10
{ii1) Credit Lxposure =
(iv) Unhedged Lxposures s .
& Co
':"' It rinor
iy
| [apollo B ils
1 L ofre
i
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITEDR

Note: (% in Lacs}
(d) Disclosures relating to Securitisation
1 (i} Qutstanding amount of Securitised assets as per hooks of the SPVs 8
. As at As at
Partitulars 31 March 2016 31 March 2015
“T No.of Special Purpose Vehicles ($PVs) sponsored by the NBFC for securitisation
transactions * 20 3l
2 ‘fotal amuunt of securitised asscts as per books of the SPVs sponsored 106,426.01 213,371.40
3 Total amount of the cxposures retained by the NBFC to comply with MRR as on
the date of balance sheet
a) Off-balance sheet exposures
First loss = =
Others
b} On-balance sheet exposurcs
Tiirst loss 11,153 68 21,3156
Others 4,871.50 11,787.27
4 Amount of exposurcs to securilisation transactions other than MRR
a) Off-balance sheet exposures
(i) Exposure to own sccuritisation
First loss -
Others 17,273.86 2831535
{if) Exposure io third party securitisations
First loss
Others 5
b} On-balance shest exposures
(i} Expusurcto own securitisation
First Toss -
Others 12,519.54 18,922 94
{ii} Exposure to third party securitisations
First loss
Others

* Only the SPVs relating to outstanding securitisation transactions arc reported here.
# The above figures are being reporied based on certificate issued by the auditors of the 8PV, as required by revised guidelines on (ransier of asscts
through securilisation.

{ii} Accounting for Excess Interest Spread (EIS)
The Company recogniscs LIS on securitisation transactions in line with RBI circular “Revisions to the Guidelines on Securitisation
Transactions” issued on 21 August 2012 which requires recognition of EIS only when redeemned in cash. Accordingly, the gross income on
securitisation and assignment of loans aggregating w 2 3,287.54 lacs for the year ended 31 March 2016 (2013: % 2,498.16 lacs) has not been

recognised.

(iii} The value of “excess interest spread receivable™ and “unrealised gain” ou securitisation transactions undertaken in terms of guidelines
on securitisation trapsaction issued |y Reserve Bank of India on 21 Augmsi 2012 js givew helow:

Asat 31 March 2016

As at 31 Wurdh 215

Particul

) ArHCiAcs Noo-current Current Current
1 Lixcess interest spread receivable 3,324.11 5,866.35 5,082.96
2 Tnrealised gain on securitisation transactions 332411 386635 9.082.96

(iv) Additional income tax on income distributed by Securitisation Trusts
In the Finance Act, 2013, a now provision has been introduced wee.f. 1 June 2013 in respeet of *Tax on Distributed Income by Seeuritisation
Trusts' (‘SDT'). The income so received is exempt in the hands of the Company, During the year, the income amounting to T 4,330.67 lacs
(2015 2 16,030 69 lacs) has been received by the Company as an investor after withholding 3DT of 1,495 33 lacs (2015: T 3,409.43 lacy).

Detuils of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruetion

The Company has not sold any financial assets to securitisation / reconstructian company during the nancial vear ended 31 March 2016 and 31

Mlarch 2013,
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Notes to the financial statements (cootinued) MAGMA FINCORP LIMITED

MNote:

{c)

(0

(T in Lags)
3 Details of Assicnment transactions undertaken by NBECs

Partlculars Yeur ended Year ended

31 March 2016 31 March 2015
(i) No. of accounts 20,264 73278
(i) Agprepate value (nel of provisions) of accounts sold 93,852.10 298,674.50
{111} Aggregate consideration 93,852 10 298.734.93
(iv}

Additional consideration realised in respeet of accounts transferred in earlier years .

(v) Apprepatc pain / loss over nel book valuc 60.43

4 Details of non-performing financial assets purchased / sold
a) Details of non-performing financial assets purchased:
The Company has nat purchased any non-performing financial assets during the financial year ended 31 March 2016 and 31 March 2045

b Deizils of Non-perfurming Financial Assets sold:

Particulars Year ended Year ended
31 March 2014 3] March 2015
(i} No. of accounts sold 1,313
(1} Apgrepate outstanding * - 5,139.08
(111} Apgrepate consideration received - 5,005.78
* net of provisians
Asset Liahility Management Maturity pattern of certain items of Assets and Liahilitics
lday to Over | Over 2 Over 3 Over 6 Over 1 Years Over 3
30/31days Month upto Months upto Monthsto  Months to 10 Yearsto  Owver 5 Years Total
{1 month) 2 Months 3 Months 6 Months | Year 3 Years 3 Years
Depnsits placed 2,205.36 1,440.38 2,558.73 4,192.07 6,941.78 T05.74 - - 18,044.06
Advances B0,27235%  33,079.66 3538267  96,568.17 179,389.50 447,329.74  150,956.89 144 68845  1,167.867.43
Investments [R6.67 185.46 24497 801.20 1,178.92 2,109.81 164 .47 4094330 45 814 8D
Rorrowings* 4199582 20,563.69 97470.74 6233520 156,964 04 37412827 12435703 104,477.20 0982,491.99
Foreign currency
255ty - - - - . -
Foreign currency
liabilitics = — = = - = - *

* Cash credit and Working capital demand foan borrowings from banks are vsually lor a period of 1 year. As per the prevalent praciice, these
facilities arc renewed on a year 1o year basis and therefore, are revolving in nature. Accordingly, repayments of cash credit borrowings and woiking
capital demand loans from banks apgregating 537 87824 lacs has been distributed over the same period as the mafurily pattern of assets on
finance, Berrowings includes 2 1,26.716.81 lacs, which has been disclosed as 'Current maturities of long term borrowings' |[Note 10].

Exposures
1 Exposure to real estate sector
Category Asat As at
i 31 March 2016 31 March 2015
{1) Direct exposure
A, Residential Mortgages 91,920.81 77,265.29
B, Commercial Real Estate 33.987.44 32,7949.62

C. Tnvestments in Montgage Backed Securities (MBS} and other
sccuritised exposures

4. Residential,
b. Comumnercial Real Fstate. - -
(i} Indirect Exposure
Fund based and non-fund based exposures on National Housing
Bank (NHB} and Housing Firance Companies (HFCs).

2 Exposure to Capital Market

. Asat Asat
Particulurs .
31 March 20146 3t March 2013
Direct investment in cquity shares, convertible bonds, convertible debentures and units
of equity-uniented mutual funds the corpus of which s not exclusively invested in
carporate debt; 1.12 831
Total Exposure to Capital Market 1.12 8.31
BoLo
\ .I._I
. 1 * |I
1 A 1 = )
. ' LR .E':I;I:-'I
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Nutes to the financial statements (continued)

Note:

8)

MAGMA FINCORP LIMITED

3 Details of Single Borrower Limit (SGL)/ Group Barrower Limit (GBL) exceeded by the NBFC
"The Company has not cxeeeded the prudential exposure limits during the financial year ended 31 March 2016 and 31 March 2015.

4 Unsecured Advances

{Tin Lags)

Asal 31 March 2016

Asat 31 March 2015

Particulars Non- Current Non- Current
Current  maturities Current maturities
1 Unsecured Advances 81,876.88 G2 081,24 6Y,5%0.77

The Company has nut given any unsecured advances against intangible securities such as charge over the rights, licenses, authnrity, ete, during the

financial year ended 31 March 2016 and 31 March 2015,

Registration obtained from other linancial seclor regulators,

Date of registration /

Regulator Registration no.
renewsl
1 Ministry of Corparate Affairs LS1304WE19781LC0O31813 18 December 1978
2 Insurance Repulatory and Development Autharity CAULS4 (Composite) 29 March 2016

{h) Details of penaltics imposed by RBI and other regulators

(i

i

(k)

™o penaltics has been imposed by RBI and other regulators on the Company during the financial year ended 31 March 2016 and 31 barch 2015.

Detuils of Ratingy assigned by eredit rating agencies and migration of ratings during the vear

Natnre Ihate 01.' raling I{.atiug Previous rIating
assioned * assignid assigoed
[ Secured Debentures 18-May-15 CARE AA- CARE AA
29-Jan-16 INIY AA- -
23-Nov-15 ICRA AA- =
2 Subordinated Debentures = [B-May-i5 CARFE AA- CARL AA-
23-Now-15 BWR AA BWR AA
3 Perputual [ebt [nstrumnents 18-May-15 CARE A+ CARE Al
23-Nov-15 BWR AA- BWR AA-
4 Comimercial Papers [1-Mar-[6 CARE Al: CARE Al+
20-Mar-16 CRISIL Al+ CRISIL Al+
5 Bank Facility 18-May-15 CARE AA- -
03-Mar-16 ICRA AA- s

® Diate of rating assigned relates to rating valid on 31 March 2016,

Remuneration of non-executive Directors

Name of directors Nature of payment Year Ended : Year Lided
3! March 2016 31 March 2015
I Mr Neil Gracme Brown Sitting Fees 1.20 2.20
Commission - 35.00 30.00
2 Mr Narayan K Seshadrt Sitfing Fees = 2.20 = 3.00
Commission 75.00 65.00
3 Mr. Nabankur Gupta Sitting Foes 160 1.60
Commission 30.00 25.00
4 M. Kailash Nath Bhandari Sitting Fees = . 0.20
Commission : 1500
5 Mr. Satyva Brata Ganguly Sitting l'ces 3.70 4.70
Conmission 20,00 15.00
6 Mr. Sanjay Nayar Sitling Fees 1.4 160
7 Mrs. Ritva Kaarina Laukkancn Sittinu Fees 0.600 0.20
Provisions and Contingencics
Break up of 'Provisions and Contingencies' shown in the Statement Year Ended Yeur FEnded

of Profit and L.oss

31 March 2016

31 March 2015

Lnder "Provisions and bad debts written-ofl™

I Provision for standard assets

2 Provision for non-performing assets

Under "T'ax expenses”

1 Provision made towards income tax (includes deferred tax)
Under "Employee Bencfit Expenses'

1 Provision for gefnpenutial absences

50.00
9,444 93

7.882.12

415.17

250 00
6,302.82

2,603.97

A9
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Notes to the financiz! statements (continued) MAGMA FINCORP LIMITETR

Mote:

{n

Limj

{n)

(% in Lacs)
Concentration of Deposits, Advances, Exposures and NPAs
1 Coneentration of Exposures
As at
Particulars
31 March 2016
Total advances to twenty largest borrowers 36,618.49
Percentage of advances 1o twenty larpest borroweis to toral advances 3.2
2 Concentration of Exposures
As at
Particulars
31 March 2016
Tutal exposure to twenty fargest borrowers/ customery 36,618.49
Pereentape ol exposures to twenty largest barrowers/ customers o tatl cxposare on borrowers! customers 32
3 Concentration of NPAs
Particolars Asat
31 March 2016
;l'o'ra] exposure 1o top four NPA accounts 247965

4 Sectar-wise WPAs

% of NI*As to Total

Sector .

Advanees in the sector
(1) Apriculture & allied activities i7.3
(i) MSME. X
{iil) Corporate borrmwers™® -
{1v) Services 173
(v} Unsecured persanal loans -
{vi) Auta loans ’Ni
{vi1) Other personal foans 4.3

* Corporate borrowers 15 included in the respective sector

Movement of NPAs
Particulars Year ended Year ended
31 March 2016 31 March 2018
13 Net NPAs to Net Advances {%46) 8.7% 6.1%
iy Muovement ol NPAs (Graoss)
a) Opening halance 83,005.06 5591542
b) Additions during the year 76,080.73 48 876.12
¢y Reductions during the year 34,012.26 21,786.48
d) Closing halance 125,673,533 #3,005.06
i) Movement of Net NPAs
a) Opening balance 65,864.20 45,177.38
b) Additions during the year 65912.06 38,461.08
c) Reductions during the year 33,288.52 17,674.26
d} Closing balance 98,487.74 65,864.20
iv) Movement of provisions for NPAs {(excluding pravisions on standard assets)
a) Opening balance 17,140 84 10,838.04
b} Provisions made during the vear 10,168.67 1041504
o) Write-off / write-back of excess provisions 723,74 4,11222
d) Closing halance 26,585.79 17,140 86

The Company classifies non-perfurming assets (NPAs) at 4 months overdue and is eompliant with the requirement for the financial year ending 3!
March 2017 as per the Sysicrnically Important Non-Banking Financial (Non-Deposit Accepting or Holding} Companies prudentia] Norms (Rescrve
Bank) Directions, 2015. These provisioning norms are considered the minimum and additional provision is madc based on perceived credit risk
where necessary

As a result of the above, the charge till date tn the statement of profit & loss on aceount of asset ¢lassification norms adepted by the Company 15
higher by an amount of ¥ 4,068 56 lacs (2015: 3 9.014.42 lags) as compared fo the RBI requirement

Diselosure of Complaints
Customer Complaints

Year ended
31 March 2016

Particulars

MNa. of complaints pending at the beginning of the year 61
No, of complainis received during the year 1,221
No. of complaints redressed during the ycar 1,257

No. o)i._:.!'ml lminin pemniling at the end of the yeur 25
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Noles to the financial statements {eontinued)

Note:

36 Related party disclosures
Related party disclosures as at and for the year ended 31 March 2016

(A) Names of the Related parties where control exists
1. Magma ITL Finance Limied
i, Mapgma Advisory Services Limited
il Magma lousing Finance
{A public Company with unlimited liahility)
v, Mr Mayaok Poddar
v Mr Sanjay Chamria
vi. Mr Sanjay Nayar
vii. Mrs. Ritva Kaarina Laukkancn

Nature of Relationship
Subsidiary Company
Subsidiary Company
Step Down Subsidiary

Chaimnan

MAGMA FINCORP LIMITED

Vice Chairman & Managing Director

Directur

Director {w.et 14 Qctober 2014}

(B) Others - With whom transactions have been taken place during the year
Nature of Relativnship

Names of other Related parties

i Mapgma HDI General Insurance Company Limited

i Jagnar Advisory Services Private Limoed
il Celica Developers Private Limited

v, Tranzmute Capital & Management Privale Limited

v. Tinance [ndustry Development Council
vi Microfirm Capital Private Timided
vii Mr Neil Graeme Brown
vili. Mr Narayan K Seshadri

ix  Mr Nubankur Gupta

x. Mr Kailash Nath Bhandari

%1 Mr Satya Brata Ganguly

xii Mr. Girish Bhatia

w1l Mr. Kailash Baleti

xiv. ¥rs Shabnum Zaman

xv. Mr. ¥V, Lakshou Narasimban

xvl Mro Alul Bansal

xvil Mr. Harshvardhan Chamria

Joint Yenture
Jaint Venture

(¥inLacs)

Private Company in which Dhrector ot hus relative 1s Member or Threcior
Private Company in which Director or his relative is Mcmber or Director
I'rivate Company in which Director or his relative 1s Member or Director
Private Company in which Director or his relative is Member or Director
Independent Director
Independent Director
Independent Director
Independent Lirector {up to 14 May 2014}
Independent Director
Company Secretary {up o 06 September 2014)
Company Secretary (w.e £ 07 Scptember 2014 up to 01 Aupust 2015)

Company Secretary (w.e £ 02 August 2013)

Chief Tinaneial Officer (up to 13 March 2015)
Chief Vinancial Officer (w.e £ 13 March 2015)
Relative of Key Managenal Personne! (w.e {01 September 2014)

S Outslanding| [ransaction . .
value for the Qutstanding
. . . amount as| value for the i
Name of related party Nature of transaction vear emded ) i ameount as at
i at 31 March| year ended 31
31 March .| 31 March 2015
2016 March 2013
2416
A} Subsidiary (including step down subsidiary)
1. Mapgma [TL Finance Tovesiment in erfudy sharcs - = 3,329.94 . 3,329.94
Tamuiled Lomsze b= loans and advances gives 11,500.00 1500.00  9.000.00) =
Refund of lung-t2it4 Joans and advances plve 10000006 - 13.500.00 -
Cost allocation made* 338.97 - 551.52 -
Interest income N 140.10 | 44396 = __m
2 Magma Advisary Tnvesttment in iy shares i . 6.000.00 [ e ]
Services Limited Investment in prelinenee shares | 24 KRR.RD 24 58859 5 -
| Mlagrm Housmg Finance  Cost allocation made* 771.58 726.13 -
B) Joint ventore
1 Magma DI General Investnent in gy shares 3,700.00 6,300.00 =y 800 0
Insurance Company Short-tero loans and advances given 16.090.36 580.12 17.865.03 537.23
Limited Kefund of short-term loans and advences given [6,047 .49 1770802
E:U51 allocation made* 1,048_12_ | : l,ULlJB -
Insurance conunission income 1,037.40 1875 111635 37.67
Insurance chargos 12.08 4332 -
2. Jaguur Advisory Services  Investment in cquily shares 2.20 : 2.20
Private Limited
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Notes to the financial stalements (continued)

Nute:

MAGMA FINCORP LIMITED

LTI

Traunsaction
value for the

Ontstanding

Transaction

Qurstanding

Name of related party Nature of transaction year ended amount ag .vaiuc for thy amount as at
31 March at 31 March| year ended 3 [ 31 March 2015
2016] March 2015
2016
C} Private Company in which director is member or director
1. Celica Developers Lawigsrerai loans and advances gven 3024 169.34 8.06 139.10
Private Limited Refund ol leng-tam loans and advances grves - 30.24
Investment in non convertible debenture 2070000 - - :
Redessgrinn of non convertible debenture 20,700 00 - - -
Purchase of prefercnee shares of Magma Advisory 24,888.89 = 4 *
Services Linuted
[nceme on nen converdible debenture ?'i] 20.99 - 3 =
Rent Exesiie 32840 . 308.06 -
Equity dividend paid e 23348 - 23548 .
2. Tranzmute Capital & Lang-aemn Joans and advances given - - - 40.50
Munagement Privale Refund of long-izem loans and advances geven 4050 - R | =
Limited Rent gigxmiie ) = o 51,36
[lecraity clarges pui 0.67 - 270 -
Telsgmome chames yaid 0.94 - 1.14 -
3. Finance Industry Annual Subseription 0.56 ] 0.56 -
Develgmment Council |
4 Microfirm Capital Fyuity dividend paid 27213 - 272,13 =
Private Limiled
B) Key management personnel
1. Mr Mayank Poddar Rent gipenie 1.88 al 1.77 .
Director's remunaration 150.00 u 150.00 -
2. M Samjay Charnria Director's renuneration 15000 - 150.00 .
Cuommission 160.00 160.00 150 0 150.00
3. Mr Girish Bhatia Szhiry E - 2706 .
4. Mr. Kailash Baheti  Saar 3748 - 45.20 -
o 'IEquilg- shares allotted on exercise of ESOP = = 13.50 -
5. Mrs, Shabnurm Zaman Hinlmry 104¢ - - -
A Mr V. Lakshmi finlury 5 - 161.31 | -
Marasimhan _I;Tl_llf_shares allut_te_d_on exercise af ESOP - F 2448 .
Fguity dividend puid -1 - 0.82 s
7. Mr. Atul Bansal Halary 154 74 " 773 -
) Directors
1. Mr Nuil Graeme Brown  Siting fees | 1,20 s 220 .
Comunissiun’ 15.00 15.00 30.00 30.00
2. Mr Narayan K Seshadrl  Silling fees = 2.20 1 3.00 #
Cemmmuilin’ 75.00 75.00 65.00 63.00
3. Mr Nabankur Crupta St feas 1.60 . 1.60 -
FLym——— 30.00 30.00 25.00 25.00
4. Mr Kailash Nath Rhandari Siitise fees = 2 020f =
Cornenission” . " 1500 15.00
5 Mr Satya Rrata Ulsiiguly  Sabiaag fees 3.70 = 4.80 -
Commission® 20.00| 20.00 15 00 15.00
6. M Snnjry Blaym Bitbmp fecs .40 - 1.60 -
T Mis. Ritva Kaarina Sitting fees 0.60 - 0.20 -
I.aukkanen
F) Relatives of Directors
1. Mr Harshvardhan Salary 3878 - 15.60 -

Chamria

Related parties identified includes related parties as per section 2(76) of the Companies Aet, 2013,
* Represents expenses recovered towards infrastructural support, operational assistance and otber services
# Commission provided in finapcial year 2014-15 has heen fully paid i financial year 2013-16.
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Nates to the financial statements {continued)

Note:
37 Corporate Social Responsibility (CSR)
A CSR commitice has been formed by the Company as per the Companies Act, 2013, CSR expenses have been incurred through out the year on the

38

39

40

41

activilics ag specificd in Schedule VII of the said Act.
a) Gross amount required to be spent by the Company during the vear 15 2 479 32 lacy
b) Amount spent during the vear on C8R activities

MAGMA FINCORP LIMITED

(2 in Lacs)

Particulars In cash

Yet to be

tal
paid in cash Tota
(1} Constryction’ acquisition uf any asset - = =

(i1} On purpases other than {i} above 264.54 19.45 28399

Disclosures relating to fraud in terms of the notification issued by Reserve Bank of India

During the year cnded 31 March 2016, 25 cases (2015 26 cases) of [rauds has been detccted and reported ageregating to T 380,91 lacs (2015: T611.96

lacs}. The un-recovered amounts have been fully provided for / writtea-off,

Disclysures in terms of the notification issued by the Reserve Bank of India on 21 March 2012
Particulars As at As at
31 March 2016 31 March 2015
Total pold loan pontfolio* 28.58 75536
Total asscls [,290,881.95 1231,174 .68
Gold loan portfolio as a % of total asscls (.00% 0.06%
*The Company has discontinued the Gold loan product as decided in the meeting of Board of Directors held on 06 Novermnber 20 14,
Disclosures relating to Gold lnan wuction in terms of the notification issucd by Reserve Bank of Iudia on 16 September 2013
Pirticulars As at As al
31 March 2016 31 March 2015
1 Number of loan aceounts 1,202 4234
2 Outstanding amounts 444 25 1,893.90
3 Value fetched 46633 1,927.71
4 Whether any of its sister concerns participated in the auction No No
Disclosures in respect of Company's Joint Ventures pursuant to Accounting Standard - 27
The Company's interests in its joint ventures is as follows:
. K Cuntingent
Name of venture . Country 9f 0 wiership Assets Liabilities Income Lxpenses ]iabililicsg;ind
Incorporation intercst (%) .
cotrmiiments
1 Jaguar Advisory Services Private Limited [ndia 18.89% 2,380.21 2380.21 4877 46.64 -
2 Magma FDI General Insurance
Company Limited {including indirect India 41.11% 3537941 393749 41 {23224) 6.16
holding}
& Co
Sih Floor,  tety T
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Notes to the finaneial statements (continued)

Note:

42 Details of investments

e s - LV RN TERY PR -

b
b

L L I O

MAGMA YINCORP LIMITED

(Z in Lacs)

Name of the company

As ut 31 March 2016

Asat 31 March 2015

Oy, Kook Value Ry, Book Value
LQUITY SHARLS (Fully paiil mp
Quoted
BCL Financial Services Timited* - - 600 0.05
Emami Paper Mills Limited - 12,000 0.90
HGT Industries Limited* 1,100 0.42
Hindustan I'inancial Management Limited* & 200 0.01
Inteprated Thermoplastics Limited : . 5,000 0.15
ITC Limited 100 1.12 100 1.12
Kanoria Plaschem Limited* 13,400 0.37
Kings International Aqua-Marine Lxports Limited* - 20,000 4.90
Lok Housing and Constructions Limited* - 600 0.01
Prudential Sugar Limited* 1,000 0.21
Radico Khaitan Vinance Limiled* . 200 0.01
1TG Industrics Limited* - - 20,000 0.16
Total 100 1.12 74200 831
Unquoted (in subsidiary Company}
Muapma Advisory Services Timited 21,111,112 600000 21,111,112 6.000.00
Magma ITL. Finance Limited 33,2992.400 3.329.94 33,299,400 3,325.94
Total 54,410,512 2.329.94 54,410,512 932994
Ungnoted {in joint venture Campany)
Magma HDI General lnsurance Company Limited 35,230,000 6,300,000 26,000,000 2.600.00
Jaguar Advisory Services Private Limiled 11,000 2.20 11,000 2.20
Total 35,261,000 6,302.20 26,011,008 2,602.20
Unguoted {in others)
Fund Point Finanee Limited* 120,000 12.00
Multi-Mode Multi-Media Training Services Private Timited* - 160,000 16.00
MF Process & Solution Private Timited 1,500 099 1,500 0,99
Panchawati Holiday Resorts Limited* - - 4,000 0.39
Fxperian Credit [nformation Comparny of Tndia Private Limited 4,200,000 421,05 4,200,000 421.03
‘T'otal 4,201,900 422,04 4,485,900 450,43
PREFERENCE SHARLS
Unquoted
Mapmia Advisory Scrvices limited 35.555.556 24 BRE B9
Total 35,555,556 24,888.89 =
GOVERNMENT SECURITIES
Unguoted
7-Years Natienal Savings Certiftcate 0.16 0.16
Total 0.16 - 0.16
OTHERS
Unquoted
In pass through cerlificate - Bharat Securitisation Trust - T a 16,565 263.13
In pass through ceriificate - MFL. Sceuritisation 1'rust {(Series I to XXXVID 20 4.871.50 !'Il 11,524.14
Total 20 4,871.50 16,596 11,787.27
Grand Total 129,429,088  45815.85 54,998,208 24,178.31
Aggrepate proviston for diminution in value of investments — {1.05) - {35.58)
Met Total 129,429,088 45,814.80 B4, 998 208 24,142.73

* The Company has written-oft non-moving investments in various equity shares amounting o ¥ 34,53 lacs (2015: % Nil) which were delisted or non-

tradeabte, during the year ended 31 March 2016.
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Nptes to the financial stutements {continued) MAGMA FINCORP LIMITED

Naote: (¥ in Lacs}
43 Segment reporting

As per paragraph 4 of Accounting Standard (AS) 17, on "Segment Reporting” prescribed under scetion 133 of the Companics Act, 2013, where a single
financial report contains both cansolidated financial statements and the separate financial statements of the holding Company, segment reporting needs o

be presented culy on the basis of vonsolidated financial statements. In view of this, segment information has been preseated in the consolidated financial
statements.

44 Previous year's figure
Previous year's figure including those in brackets have been regrouped and / or rearranged wherever necessary.

L_ ~ r\\e, O\Glm

As per our report of even date artached. For and on behalf ol the

ForBSR & Co. LLP Mayank Poddar

Chartered Accourtanis Chairmarn Vice Chairman &

Firmge Regn, No. 1248 W/AW-100022 Managing Director
Alceel Master Atul Bansal S Eiiom ?Jpn"'.'
Partner Chief Financial Officer Company Secretary
Membership No. 046768

Mumbai, 12 May 2016 Kolkata, 12 May 2016
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MAGMA FINCORP LIMITED
(% o l.acs}
Schedule annesed to the Batance Sheet
Disclosure of details as required in terms of Paragraph 13 of Systemically Important Non-Banking Finaocial (Non-Deposit Accepting or Holding)
Cympanies prudential Norms (Reserve Bank) Directions, 2015

Amount ¢utstanding Amount overdue
Sl No. Particufars as at as at
31 March 2016 31 March 2016
Liabilities
1 Loans and advances availed by the NBFCs inclusive of
interest accrued therean but not paid
(a)  Debentures
- Seewed 104 230,00 -
- Unsecured %9, 180.00 -
{b) Deferred Credils :
{c)  Term Loans 193.670.16 ®
(d)  Inter-Corporate Loans and Borrowing : :
{c} Commercial Paper 57,333.59
(fy  Public Deposits ® 013 B
(g) Cash Credit / Working Capital Demand Loans from Ranks 337,878 24 -

* Wepresents liability transferred to and vested in the Company pursuant to the Amalgamation of Shrachi Infrastructure Finance Limited with the
Company in the finapeial year 2006-07 The Company, in accordance with Reserve Bank of India directives had, transferred to Escrow Account, the
entire outstanding amount together with interest.

Amaount outstanding

S, No. Particulars as at
31 March 2016

Assets
2 Break-up of Loans and Advances, including Bills
Iteccivables (uther than those inciuded in (4) below)
{(a)  Sesurcd
by  Unsecured 807274

3 Break-up of Leased Assets and Stock en Hire and
iy pathecation lpans counting towards AFC activities
(i} !.ease Asscts including Lease Rentals under Sundry Debtors 4,486.29
(i) Stock on Hire including Hire Charges under Sundry Debtors -
(iffy  Other loans counting towards AFC activities
(a) Loans where asscis have been repossessed 537527
(b) Loans other than (a) above 1,155,126.39
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MAGMA FINCORP LIMITED
(¥ in Laus)
Schedule annexed to the Balance Sheet
Disclosure of details as required in terms of Paragraph 13 of Systemically Important Non-Banking Financial (Non-Depuosit Accepting or Holding)
Companigs prudential Norms (Reserve Bank) Directions, 2015

4 Break-up of Investments
Current [nvestments
1 Quoled
(i) Shares (a) Equity -
(b} Preference =
(i) Debentures and Bonds =
(iii) Units ol Mutual Funds =
(iv) Government Securities
{v} Others (pleasc specify) -
2 Unquoted
{i) Sharcs (a} Equity
(b} Preference -
(i) Debentures and Bonds
(iif} Units of Mutual Funds -
{iv) Government Securities
(v) Others (pleasc specify)

Amount outstanding
SI. No, Particulars as at
31 March 2016

Long-term Investments
1 Quoted

(i) Shares (a) Equity 0.07
(b} Preference

{11) Debentures and Bonds =

(iii) Units of Mutual Funds -

{iv) Govemment Sccuritics =

{v) Others (please speeify) -

2 Unguoted

(1) Shares (a) Equity 16,054.18
{b) Preference 24 88R.89

(i} Debentures and Bonds .

(ii1) Units of Mutual Funds

(1v} Government Sccuritics -

(v) Others
- National Savinpgs Certificate 0.16
- Pass Through Certificate 4,871.50
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MAGMA FINCORP LIMITED
(¥ in Lacs)
Schedule annexed to the Balance Shect

Disclosare of details as required in terms of Paragraph 13 of Systemically Important Non-Banking Financial (Nen-Deposit Accepting or Holding)
Companies prudential Norms (Reserve Bank) Directions, 2015

Barrower group-sise classification of assets financed as in (2) and (3) ahove

. : - Total as at
Category Secured Lnsecured 31 March 2016
1 Related Partics

{a) Subsidianes . 1,500.00 1,500.00

(k) Companies in the same group - 580.12 580.12

{¢) Other related parties 169,34 169.34

i Other than Related Parties 991,029,83 179,78 1,40 1,170,81123
Total 991,029.83 182,030.86 1,173,060.69

6 Investor group-wise Classification of all investiments {current and long-term) in shares and securities {both quoted and unguated}
Market Value/ Book Value
Category Break up or Fair {Net of
Value or NAV asal Provisions) as at
31 March 2016 31 March 2016
1 Rclated Parties
{a) Subsidiarics £1,46412 34,218.83
(b} Companies in the same group 9,248.16 6,302.20
{c) Other related partics - =
2 Other than Related Parties 535981 529377
Tatal 76,072,09 45.814.50
i Other information
Particulars Total as at
31 March 2016
{0 Gross Non-Perlorming Assets
{a) Related parties .
{b) Other than Relaled parties 125,073,533
iy Net Non-Performing Asscts
(a) Related partics -
{b) Qther than Related parties 98,487.74
(1)  Assets acquired in satisfaction of debt

The Company classifies non-performing asscts (NPAs) at 4 months overdue as compared to present requirement of § months.

Had the Company recognised NPA as per present RBI guidelines, the Company’s Gross and Net NFA as on 31 March 2016 would have been lower at %
[,14,170.75 lacs and ¥ 87,584 97 lacs mﬂrﬂ:l} (2015; T 66,984.84 lacs and ¥ 49,843.97 lacs respectively).

L Veddan W MY a2

Sanjay Chamria Atul Bansal
Vice Chairman & Chief Financiol Officer L

Mayank Poddar

Chairman

Managing Dircctor

Kolkata, 12 May 2016
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BSR& Co. LLP

Chartered Accountants

Telephone: + 91 33 4403 4800

e Wt B i . A
Godrey Watersida, Jrit No. 603 650 © o1 33 4403 4199

Gth Floor Towar 1. Plot No. 5, Block - DP Fax.
Seotar Vo Satl ake, Kokata - 700091

Independent Auditors’ Report
To the Members of Magma Fincorp Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Magma Fincorp Limited
{hereinatter referred to as “the Holding Company™) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group™ and its jointly controlled entities, comprising the
Consolidated Balance Shect as at 31 March. 2015, the Consolidated Statement of Profit and [oss, the
Consolidated Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information (hereinalier referred to as “the conselidated ftinancial
statements™).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible [or the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act. 2013 (hereinafter referrcd o as
“the Act”) that give a truc and fair view of the consolidated financial position, consolidated tinancial
performance and consolidated cash flows of the Group including its jeintly controlled entities in accordance
with the accounting principles gencrally accepted in India. including the Accounting Standards specitied
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, The respective
Board of Directors of the companics included in the Group and of its jointly controlled entities arc
responsible for maintenance of adequate accounting records in accordance with the provisions ot the Act
for safeguarding the assets of the Group and for preventing and detecting trauds and other irregularitics:
the selection and application ol appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design. implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records. relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement. whether due to fraud or crror. which have been used for the purpose
of preparation of the consolidated [financial statements by the Directors of the Holding Company. ax
atoresaid.

Auditors Responsibility

Our responsibility is to express an opinion on these consolidated linancial statements based on our audit.

While conducting the audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thercunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) off
the Act. Those tandards require that we comply with ethical requitements and plan and pertorm the audit
taf obtain reaso hblc assurance about whether the financial stalements are free trom material misstatement.

Registered Office.
sreestip firm witk Regstratior 1st Ficor, Lodha Excelus
Mo BAg1273 comeened o B 5 B & Co LLP Apollo Mills Compound
1a Linted L stary Partnessap w th LLF RBegistration MN.M. Joshi Marg, Mahalaksh
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BSR&Co. LLP

Magma Fincorp Limited

Independent Auditors’ Report (contined)

Auditors Responsibility (continted)

An audit involves performing procedures 10 obtain audit evidence about the amounts and the disclosures in
the consolidated financial statements. The procedures sclected depend on the auditor’s judgment, including
the assessment of the risks ol material misstatement of the consolidated [inancial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Holding Company’s preparation of the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances but not for the purpose of
eXpressing an opinion on whether the Holding Company has an adequate internal financial controls system
over financial reporting in place and the operating effectiveness of such controls. An audit also inchudes
cvaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company s Board of Directors, as well as evaluating the overall presentation
of the consolidated financial statements,

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in
terms of their reports referred to in the Other Matters paragraphs below, is sufficient and appropriate 1o
provide a basis lor our audit opinion on the consolidated financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid consolidated financial statements give the information required by the Act in the manner
so required and give a truc and fair view in conformity with the accounting principles gencrally
accepted in India, of the consolidated state of affairs of the Group and its jointly controlled entitics
as at 31 March 2015, and their consolidated profit and their consolidated cash flows for the vear
ended on that date.

Emphasis of Matters

We draw atlention to the note number 36(b} of the consolidated financial statements, where it is reported
that the Magma HDI1 General Insurance Company Limited (*M]IDI"), a jeintly controlled entity. has u
solvency margin at 1.24 times as at 31 March 2015 which is below 1.50 umes as stipulated by insurance
Regulatory and Development Authotity {Assets. Liabilities and Solvency Margin of Insurers) Regulations
2000 and subsequent circulars and orders.

Further. we draw attention to note number 36i¢) of the consolidated financial statements with refercnce o
MHDI. regarding Motor Third Party (Stop Loss) XL reinsurance cover with HDI Gerling Welt Service AG
{*HDI'} for the motor portfolio for all polictes issued upto 31 March 2015. The Appointed Actuan has
certitied the motor TP ultimate loss ratio of 133% as at 31 March 2015 which has been fully provided tor
in the books of accounts. Apainst this. as per the terms of reinsurance cover, HDI has agreed to indemnify
the MDD for losses incurred in apggregate which exceed ultimate loss ratio of 119%, and vpio 33,
Accordingly Rs. 4,084.40 lacs. being excess of TP ultimate loss liability of motor third party por tulio
provided for in books of accounts over and above 119% as on 31 March 2015, against which insurance
cover is available to the MDD has been suitably adjusted in claims liability.

Our opinionfyn the consolidated financiul statements is not qualified in respect of this matter.

Loy
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BSR&Co.LLP

Magma Fincorp Limited

Independent Auditors’ Report (continicd)

Other Matters

We did not audit the financial statements of Jaguar Advisory Services Private Limited and Magma 11Di
General [nsurance Company Limited, buth jointly controlled entitics, whose financial statements reflect
tota} assets of Rs. 33,458.41 lacs as at 31 March 2015, total revenues of Rs. 375.95 lacs and net cash intlows
amounting to Rs. 199.45 lacs for the year ended on that date, as considered in the consolidated financial
statements. These financial statements have been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the consolidated tinancial statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and jointly controlled
entitics, and our report in terms of sub-sections (3) and (1 1) of Section 143 of the Act, insofar as it relates
10 the aforesaid jointly controlled entities. is based solely on the reports of the other auditors.

Our opinion on the consolidated linancial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, based on the comments in
the auditors’ reports of the Holding company, subsidiary companies and jointly controlled entitics
incorporated in India, we give in the Annexure a statement on the matters specilicd in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act. we report. to Lthe extent applicable, that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements;

(b} in our opinion, proper books of account as required by law relating to preparation of aforesaid
consolidated financial statements have becn kept so far as it appears from our examination of those
books and reports of other auditors:

{c) the Consolidated Balance Sheet. the Consolidated Statement of Profit and Loss, and the Cash I low
Statement dealt with by this Report are in agreement with the refevant books of account maintained
for the purpose of preparation of the consolidated financial statements;

{d} in our opinion, the atorgsaid consolidated linancial statements comply with the Accounting
Standards specified under Section 133 of the Acl. read with Rule 7 of the Companies {Accounts)
Rules, 2014;

(e) on the basis of the written representations received from the directors of the Holding Company as
on 31 March 2015 taken on record by the Board of Dircetors of the Holding Company and the
reports of the statutory auditors of the jointly controlled entities incorporated in India, none ol the
directors of the Group companics and its jointly controlled entitics incorporated in India are
disqualificd fas on 31 March 201S from being appointed as a director in terms of Section 164 (23 of
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B SR & Co. LLP

Magma Fincorp Limited

Independent Auditors’ Report {continued)

Report on Other Legal and Regulatory Requirements (contined)

() with respect to the other matters to be included in the Auditor’s Report in accordance with Ruic 11
of the Companies-(Audit and Auditors) Rules, 2014, in our opinion and to the best ot our
information and according to the explanations given to us:

i. the consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group and its jointly controlled entities - Refer note 33(:1)
to the consolidated financial stalements:

ii. the Group and its jointly controlled entities have made provision, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long term
contracts including derivative contracts - Refer note 33(c} to the consolidated mancial
statements;

iii. there has been no delay in vansferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiary companies. and
jointly controlled cntities incorporated in [ndia.

ForBSR & Co. LL.P
Chartered Accountanis
[Firm Registration No: 101248 W W-100022

Akeel Master
Place: Mumbai Portier
Date: 8 May 2015 Membership Number: 046768
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Magma Fincorp Limited

Annexure to the Independent Auditors’ Report

The Annexure referred to in the Independent Auditor's Report to the members of Magma Fincorp Limited
(' the Holding Company ") for the year ended 31 March 2015:

{i)

{i1)

{iii)

(iv)

(v)

a) The Group and its jointly controlled entitics have maintained proper records showing full
particulars, including quantitative details and situations of fixed assets.

b) The Group and its jeintly controlled entities have a regular programme of physical ventication
of its fixed assets by which lixed assets are verified in a phased manner over a period of three
years. In accordance with this programme, certain fixed assets were verified during the scar
and no material discrepancies were noticed on such verification. In our opinion, the periodicity
of the physical verification is reasonable having regards to the size of the Group and its joint
controlled entities and the nature of its assets.

The Group and its jointly controlled entities are primarily engaged in asset financing and reodering
support services. Accordingly, they do not hold any physical inventories. Thus, paragraph 3(i1) of
the Ordcr is not applicable,

) In case of loans granted to bodies corporate listed in the register maintained under seclion 189
the Companies Act. 2013 ( the Act”) of the Group and its jointly controlled entities. the
borrowers have been regular in the re-paying the principal including interest thercon as
stipulated.

b) There arc no overdue amounts o more than rupees one lac in respect of the loans granted 1o the
bodies corporate listed in the register maintained under scction 189 of the Act.

In our opinion and according to the information and explanations given to us that sale ot curtain
services arc for the specialized requirements of the customers and for which suitable alternative
sources are not available to obtain comparable quotations, there is an adequate internal control
system commensurate with the size ol the Group and s jointly controlled entities and the nature
of their business with regard to purchase of fixed assets and sale of services. The activiues of the
Group and its jointly controtled entities do not involve purchase of inventory and the sale of zoods.
We have not observed uny major weakness in the internal control system during the course of the
audit.

The Group and jointly controlted entitics have not accepted any deposits from the public. except
for deposits taken over by the Holding Company by way of merger in the year ended 31 Mareh
2007. In our opinion. and according to the information and explanations given to us, the Holding
Company has complicd with the provisions of Section 73 to Section 76 or other relevant prosesions
of the Act. the rules framed there under and the directives issued by the Reserve Bank of Indiu with
regard 10 deposits accepted trom the public. Accordingly, there have been no proceedings hefore
the Company I.aw Board or National Company Law Tribunal (as applicable) or Reserve Bank of
ourt or any other Tribunal in this matter and no order has been passed by any ot the

India or any

foresaid aut
\

rities.
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BSR&Co.LLP

Magma Fincorp Limited

Annexure to the Independent Auditors® Report {continued)

(vi) We have broadly reviewed the books of account maintained by the Holding Company pursuant to
the rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act, in respect of sale of power generated from windmills and are of the opinion that
prima facie, the prescribed accounts and tecords have been made and maintained. However. we
have not made a detailed examination of the records. The Central Government has not prescribed
the maintenance of cost records under Section 148(1) of the Act, for any of the other scrvices
rendered by the Group and jointly controlled entitics.

(viiXa) According to the information and explanations given to us and on the basis of our examination ot
the records of the Group and jeintly controlled entities, amounts deducted / acerued in the books of
account in respect of undisputed statutory dues including provident fund, employees™ state
insurance, income-tax, wealth tax. service tax, value added tax, cess and any other material
statutory dues have gencrally been regularly deposited during the year by the Group and jomitly
controlled entities with the appropriate authorities except for delays with respect to deposit of
professional tax with appropriate authorities awaiting registration. As explained to us, the Group
and jointly controlled entities did not have any dues on account of sales tax, customs duty and
excise duty.

According to the information and explanations given to us, except for professional tax amounting
to Ry. 5.08 lacs which was outstanding for more than six months as at the year end, there are no
undisputed amounts pavable in respect of provident fund. employees state insurance, income-tax.
wealth tax, service lax, value added lax, cess and any other material statutory dues were in arrears.
as at 31 March 2015, for a period of more than six months from the date they became payable. As
explained to us, the Group and jointly controlled entities did not have any dues on account ot sales
tax, customs duty and excise duty.

(bYAccording to the information and cxplanations given to us, there are no material dues of wealth tax
and cess which have not becn deposited with the appropriate autherities on account of any dispute.
As explained to us, the Group and jointly controlied entities did not have any dues on account of
sales tax, customs duty. and excise duty. However, according to information and explanations given
to us, the Tpllowing dues of income-tax. value added tax and service tax have not been deposited

1 by the Grotlp and jointly controlled entities on account of disputes:
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Name of Nature of  Amount Amount Period to which Forum where
the the dues (Rs, lacs)  paid under  the amount dispute is
Statute protest relates pending
{Rs. lacs)
Income income 8.62 - AY 2007-08 Commissioner of
Tax Act, Tax Income Tax
1961 (Appeal). Delhi
Finance Service tax 40.36 12.00 Various financial Commissioner of
Act, 1994 years from 2005-06  Central Excise
to 2008-09 (up to (Appcal).
September 2008) Chennai
Chapter V. Service tax 115.00 - 2002 - 2003 to CESTAT. LEZB.
of the demanded 2006 — 2007 Kolkata
Finance
Act, 1994
Chapter V of  Service 60.49 - 2002-03 to CESTAT, EZB.
the Finance  tax 2006-07 Kolkata
Act, 1994 demanded
West Bengal VAT 6.86 - 2008 - 2009 West Bengal
Value demanded Commercial Taxus
Added Tax Appellate and
Act, 2003 Revisional Board
West Bengal VAT 7.2] - 2009-2010 West Bengal
Valuc demanded Commercial Taxes
Added Tax Appellate and
Act, 2003 Revisional Board
Rajasthan VAT 2104 - 2006 -07to  Tax Board.
Value demanded 2012-13 (till Rajasthan
Added Tax July 2012)
Act 2003,
Jharkhand. VAT 19.42 - 2006 -2007 to  Sales Tax Iribunal.
Value demanded 2009 - 2010 Jharkhand. Ranchi
Added Tax
Act, 2005
Madhya VAT 133.75 - 2008 - 2009 Madhya Pradesh
Pradesh demanded and 2009-2010  High Court,
Value Jabalpur
Added Tax
Act, 2002
Orissa Vatue VAT A7 -1 April 2007 to  Sales Tax Iribunal.
Added Taxp  demanded 30 September Orissa
K\ 2012

'\Act. 2004
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Magma Fincorp Limited

Annexure to the Independent Auditors’ Report (continued)

{viil)

(ix)

(x)

(xi)

(x11)

According to the information and explanations given to us the amounts which were required to be
transferred to the Investor Education and Protection Fund has been transferred to such fund within
time.

The Group and its jointly conirolied entities do not have any accumulated losses at the end of the
financial year and have not incurred cash losses in the financial year and in the immediately
preceding linancial year.

According to the information and explanations given to us, the Group and its jointly controlied
entities have not defaulted in repavment of dues to any bank and financial institutions or 1o
debenture holders during the year.

In our opinion and according to the information and the explanations given to us, the Group and its
jointly controlled entities have not given any guarantee for loan taken by others from banks or
financial institutions.

[n our opinion and according to the information and explanations given to us, the term loans were
applied for the purpose for which the louns were obtained by the Group and its jointly controlled
entities did not have any term loans outstanding during the year.

During the coursc of our cxamination of the books and records ol the Group and its jointly
controlled entities, carricd vut i accordance with the general auditing practices in India. and
according to the explanation and information given to us, thirty two instances of fraud on the Group
and its jointly controfled entitics were identified and reported during the year. We have been further
informed that the frauds on the Group and its jointly controlled entities were mainly related to
[alsification of loan/valuation documents by borrowers, non-delivery of assets by dealers, collusion
between vendors, borrowers. employees and cash mis-appropriation by the employees of the
Company. The aggregate amount of such [rauds is Rs.864.17 lacs. As at 31 March 2015, the toan
outstanding has been written-ott'/ [ully provided for in the statement of profit and loss.

ForBSR & Co. LLP
Chartered Acconnaits
Firm Registration No: 101248W/ W-100022

Akeel Master

Place: Mumba Deirtner
Date: 8 May 2015 Membership Number: (4676%

F223



Consolidated Balance Sheet

MAGMA FINCORP LIMITED

(T in Lacs)

Note Asat As al
no. 31 March 2015 31 March 2014
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 17,064.48 18.780.40
Reserves and surplus 4 161,681.86 146.575.00
tair value change account 1.34 0.49
178,747.68 165,353.89
Minority Interest 308147 3.321.62
Non-current labilities
Long-term borrowings 3 356,862.11 321.893.27
Deterred tax liabilities (net) 6 712.01 2.846.04
Long-term provisions 7 23,259.94 15.684.74
380,834.06 340.424.05
Current liabilities
Shert-term borrowings 8 632,954.69 323.276.53
Trade payabies 9 22,540.18 27.049.83
{nther current liabilities 10 256,724.70 24580965
Short-term provisions 11 12,465.20 12.578.44
924,684.77 808.714.45
Total 1,488,247,98 F317.816.01
ASSETS
Non-current assets
Fixed asscts
Tangible assets 12 17,315.28 [5.446.24
Intangible assets 12 2,435.31 307.17
Goodwitl on consolidation 1,430.34 1.430.34
Capital work-in-progress 875.22 2.505.11
22.056.13 . 19.748.86
Non-current investments 13 33,796.51 2620096
Long-term Joans and advances 14
- Assets on finance 909,964.91 737.963 .04
- Others 2,326.78 1.207.82
{nher non-current assets 15 13,613.35 17.692 38
978,757.70 R07.863.06
Current assets
Current investments 16 10,581.74 14.990.20
Trade receivables 17 754.87 1.551.53
Cash and bank balances 18 62,683.06 #2.6549.35
Short-term loans and advanees 19
- Assets on finance 415,177.09 39674700
- Others T7.651.88 598233
Onther current assets 20 12,641.64 120022 54
509,490.28 50995205
Total 1,488,247.98 1317 816.01
Significant accounting policies 2
Notes to the financial statements 3-40

The Notes referred 1o above form an integral part of these financial statements,

As per our report of even dale aitached,

ForBS R & Co. LLP
Chartered Accountapts

Akeel Master
Pariner
Membership No. 046768

Mumbai. 08 May 2015

b Vo hdan

Mayank Poddar
Chairman

Meé. C

Atul Bansal
Chief Financial Officer

Sanjay Chamri
Fice Chutrinan &
Managing Direcior

- /
Kailash Baheti
Chief Strategry Offiver &

Compeon Secretary
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Consolidated Statement of Profit and Loss

MAGMA FINCORP LIMITED

t¥ in Lacs)
Note Year Ended Year ended
no. 31 March 2015 31 March 2014
REVENUE
Revenue from operations 21 23547793 209.641.44
Cnperating result from gencral insurance business 22 {114.85) 11.50%9.43)
Other income 23 3,234.88 3.637.26
Total revenue 235,597.96 211.769.30
EXPENSE
Employee benefits expense 24 36,181.99 24.305.04
Finange costs 25 123,293.57 117.707.18
Depreciation and amortisation expense 12 3,456.94 3.317.50
Provisions and bad debts written-off 26 24,436.42 18.409.05
Other expenses 27 28,880.06 28,262.35
Total cxpense 216,248.98 192.001.12
Profit before tax 2234898 19.768.18
Tax expense:
Current tax - current year 5,506.29 7.405.14
- carlier vear 196,60 {99917}
Share of current tax of joint venture (165.70) 0.60
Net current tax 5,537.19 6.406.57
Deferred tax (2,013.15) (2.232.8%)
Share of deferred tax of joint venture 98.35 {368.68)
Profit after tax 18,726.59 15.963.18
Minority Interest 659.85 780.31
Profit after tax and minority interest 18,066.74 15.182.87
Earnings per equity share
{Nominal value of ¥ 2 cach fully paid up):
Basic (in D 8.88 7.32
Diluted (in %) 884 7.31
Significant accounting policies 2
Notes 10 the financial statements 3-40
The Notes referred to above torm an integral part of these financial statements.
As per our report of cven date attached. For and on behgff ¢ifhe Board ol Directors
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Notes to the consolidated financial statements MAGMA FINCORP LIMITED

Note: 1

COMPANY OVERVIEW:

Magma Fincorp Limited (‘the Company’), incorporated and hcadquartered in Kolkata, India is a publicly held non-banking finance company and is
registered as a Systemically lmportant Non Deposit taking Non-Ranking Financial Company ("NBFC’) as defined under section 45-1A of the Reserve
Bank of India (RBI} Act, 1934, Its equity shares are listed on National Stock Exchange and Bombay Stock Exchange. The Company along with its
subsidiaries and joint ventures, is engaged in providing asset finance, housing finance and general insurance business through its pan India branch
network,

Note: 2 (A)

SIGNIFICANT ACCOUNTING POLICIES:

(i} Principles of consolidation

(a}  Consulidated financial statements include result of Magma Fincotp Limited. the parent company, its subsidiaries and joint vemure (collectively
referred to as ‘the Group'}). Consolidated financial statements are prepared as set out below:

Name of the company . (Iountry' of Consolidated as
incorporation

Magma Advisory Services Limited (MASL) India Subsidiary

Magma Housing Finance (A Company with unlimited liability) (MBF} India Step down subsidiary

Magma ITL Finance Limited (MITL.) India Subsidiary

Jaguar Advisory Services Private Limited (JASPL) India Joint venture

Magma HDI General Insurance Company Limited (MHDI) India Juint venture

(b}  The consolidated financial statements arc in conformity with the Accounting Standard (AS) 21 “Consolidated Financial Statements™ and
Accounting Standard (AS) 27 "Financial Reporting of Interests in Joint Ventures” issued by The Instinute of Chartered Accountants of India and
prescribed under section 133 of the Companies Act, 2013,

{c) As required by Schedule I, the Company has classified assels and liabilities into current and non-current based on the operating ¢ cle as per the
criteria sct out in Schedule IT1 to the Companies Act, 2013,

(d)  The linancial statcments of the Company have begn combined with its subsidiaries on a linc by line basis by adding together book values of like
items of assets, liabilities, income and expenses and Joint ventures have been conselidated using proportionate conselidation method whereby the
venlurer's share of each of the assets. liabilitics, income and expenses of the joint ventures is reported as separate line items in the financial
statements. Adjustments / climinations of inter-company balarices, transactions including unrealised profits have been made.

(¢)  The consolidated financial statements have been prepared by using uniform accounting pelicics for like transactions and other events in similar
circumstances in all material respect and are presented to the extent possible, in the same manner as the Company's standalone financial statements,
unless otherwise stated.

(HH Considering that the accounts of the MHT and MHDI have been prepared in accordance with and in the manner prescribed by the regulations of
the National Housing Bank and the Insurance Regulatory and Development Authority respectively and the lack of homogeneity ol the business, the
financial statements of the housing finance company and the general insurance company have been consolidated, to the extent possible in the
format as adopted by the parent, as required by Accounting Standard (AS) 21 “Consolidated Financial Statements™ and Accounting Standard (AS)
27 "Financial Repotting of Interests in Joint Ventures™ issued by the Institute of Chartered Accountants of India and prescribed under section 133
of Companies Act, 2013.

(g} The excess of cost to the parent company of ifs investment in the subsidiaries and joint ventures over the parent's portion of cquity of the
subsidiarics and jeint venturcs or vice versa is recognised in the consolidated financial statements as goodwill or capital reserve as the case may be.

(h)  Minority interest's sharc of net profit of the consolidated subsidiaries for the year is identified and adjusted against the income of the Group in
otder to arrive at the net income attributable to the sharchelders of the Company.
Minority intercst's share of net assets of the consolidated subsidiaries is identified and presented in the consolidated balance sheet separaie from
liabilities and the equity of the Company's sharcholders.

(i) The financial statements of the subsidiaries and joint ventures used in the consolidation are drawn up to the same reporling date as that of the
Company L.e. 31 March 2015,

alys,
Agollo ks cmpgund,

WM. Josh dam,
Mahala- < m
Mumba:-4. 911,
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

(i)  DBasis of preparation of consolidated financial statements

{a) The consolidated financial statements have been prepared and presented under the historical cost convention and on the uccrual basis of
accounting and comply with the Accounting Standards prescribed under section 133 of the companies Act 2013 read with Rule 7 of the
Companics (Accounts) Rule, 2014 ihe relevant provisions of the Companies Act, 2013 (to the extent notified and applicable). the directions
prescribed by the Reserve Bank of India for Systemically Important Non-Banking Financial (Non-Deposit Accepting or Holding) Companies,
directions presecribed in the Housing Finance Companies (NHB} Directions, 2010 issucd by the National Housing Bank and the guidelines
issued by the Securities and Exchange Board of India (SEBI) to the extent applicable. In case of Magma HDI General Insurance Company
Limited, the financial statement are drawn up in accordance with the Insurance Regulatory and Development Authority Act {IRDA), 1999, the
Insurance Regulatory and Development Authority (Preparation of Financial Statements and Auditors Report of Insurance Companics)
Regulations, 2002, and order and dircetion issued by IRDA in this behalf and the regulations framed there under read with relevant provisions
of the Insurance Act, 1938 to the extent possible.

(b} No adjusiments have been made to the financial statements of MHDI, the insurance joint venture on account of diverse accounting policies as
the same, being insurance companics, have been prepared under a regulated environment in contrast to those of the Company and hence not
practicable to do so. Also differences in accounting policies followed by the other entities consolidated have been reviewed and no
adjustments have been made, since the impact of these differences is not significant.

{(c) The accounting policies set out below have been applied consistently to the periods presented in these financial statlements. The financial
statements are presented in Indian rupees rounded off to the nearest lac upto two decimal places.

{d) An operating cycle is the time between the acquisition of assets for processing and their realisation in ¢ash or cash equivalents. The operating
cyele is considered as 12 months for classification of current and non-current assels and liabilities as required by Schedule 11 of the
Companics Act, 2013,

(i)  Use of estimates and judgements
The preparation of financial statements in conformity with Indian GAAP reguires the management to make judgements, estimates and assumptions
that affect the application of accounting pelicics and reported amounts of asscts and liabilities (including contingent liabilities) as on the date of the
financial statements and the reported income and expenses during the reporting period. Actual results could differ from these estimales. Any
revision to acoounting estimates is recognised prospectively in current and future periods.

{iv)  Assets on finance
{a) Assels on finance includes assets given on linance / loan and amounts paid for acquiring financial assets including non-performing assets

{(NPASs) from other Banks / NBFCs.

(b} Assets on finance represents amounts receivahle under finance / loan agreements and are valued at net investment amount including
instalments due. The balance is also net of amounts securitised / assigned.

(v}  Revenue recognition
ta) Interest / finance income from assets on Nnance / loan included in revenue from operations represents interest income arrived at based on
[nternal Rate of Return method. Interest income is recognised as it accrues on a time proportion basis taking into account the amount
outstanding and the rate applicable, except in the case of non-performing assets (NPA) where it is recognised upon realisation.

{b) Income on direct assigniment / securitisation :
The Company enters into arrangements for sale of loan receivables through direct assignment / securitisation. The said assels are de-recognised
upon transfer of significant risks and rewards to the purchaser and on meeting the true sale criteria.

The Company refains the contractual right 1o receive share of future monthly interest i.e. excess interest spread (“EIS”) on the transferred
assets which is the difference between the pool IRR and the yield agreed with the portfolio buyer,
The Company recognises gain / excess interest spread on direct assignment / securitisation transactions in line with RBI circular “Revisions to
the Guidclines on Securitisation Transactions” issued on 21 August 2012, Accordingly. direct assignment / securitisation transactions effected
post issuance of the said guidelincs arc accounted as under;
(i) Gain / income realised on dircet assignment / securitisation of loan receivables arising under premium structure is recognised over the
tenure of securities issued by Special Purpose Vehicle (SPV)/ agreements. Loss, if any, is recognised upfront.
(iiy EIS under par structure of securilisation / direct assignment of loan receivables is recognised only when redeemed in cash. over the
tenure of the securities issucd by SPV / agreements. Loss, il any, is recognised upfront.

(c) Interest on fixed deposits is recognised on a time proporlion basis taking into account the amount outstanding and the rate applicable,

(d) Uptront income / expense pertaining {o loan origination is amortised over the tenure of the underlying loan contracts.

(c) Assets given by the Company under operating lease are included in fixed asscts. Lease income from operating leases is recognised in the
statemnent of profit and loss on a straight line basis over the lease term unless another systematic basis is more representative of the time pattern
in which benefit derived from the lcased asset is diminished. Costs, including depreciation, incurred in earning the leasc income are recognised
as expenses. Initial direct costs incurred specifically for an operating lease are deferred and recognised in the statement of profit and loss over
the lease term in proportion to the recognition of leasc income.
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

(vi)

{vii)

{viii)

(ix)

(fy Overdue interest is reated to accrue on realisation, duc to uncertainty of realisation and is accounted for accordingly.
{g) In respect of NPAs acquired, recoveries in excess of consideration paid is recognised as income in accordance with RBI guidelines.

{h) [ncome from power generation is recognised based on the units generated as per the terms of the respective power purchase agreements with
the respective State Electricity Boards.

(i} Income from dividend is accounted for on reccipt basis.

(i) All other fiems of income are accounted for on accrual basis.

Provisions for non-performing assets (NPA) and doubtful debts

(4) Asset financing companies
Non-performing assets {(NPA") including loans and advances, receivables arc identificd as sub-standard / doubtful hased on the tenor of
delault. The tenor is set at appropriate levels for cach product. NPA provisions are made based on the management's assessment of the degree
of impairment and the level of provisionung and meets the Systemically Important Non-Banking Finaneial (Non-Deposit Accepting or
Holding) Companies Prudential Norms (Reserve Bank) Directions, 2015 prescribed by Reserve Bank of India vide circutar dated 10
November 2014 on Revised Regulatory Framework for Non-Banking Finance Companics (NBFCs) and the related notification dated 27
March 2015 (collectively referred 1o as ‘the framework’). These provisioning norms are considered the minimum and additional prevision is
made bascd on pereeived credit risk where necessary.

All contracts which as per the management arc not likely fo be recovered are considered as loss assets and written-off as bad dcbts. Recoveries
made from written oft contracts are included in "Other ITncome”.

{b) Housing finance contpanies
Loans are classified as per the Housing Finance Companics (NHB) Dircctions, 2010 into standard and non-performing assets. Further, non-
performing assets are classified into sub-standard, doubiful and loss asscts bascd on critcria stipulated by NHB. Provisions and write-ofts are
carried out in aceordance with the requirements of NI1II guidelines. These provisioning norms are considered minfmum and higher provision
is made based on the perceived credil risk, wherever necessary.
All contracts with overdues for more than 51 months as well as those which, as per the management are not likely to be recovered are
considered as loss asscts and written-oft as bad debts. Recoveries made from written-off contracts are included in "Other income”™,

Fixed assets, intangible assets and capital work-in-progress
Fixed assets are carried al the cost of acquisition or construction Jess accumulated depreciation. The cost of fixed assets includes non-refundable
taxes, dutics, freight and other incidental expenses related to the acquisition and installation of the respective assets.

Advances paid towards the acquisition of fixed assets outslanding at cach balance shect date are disclosed as long-term loans and advances. The
cost of fixed assets not ready for their intended use at cach balance sheet date is disclosed as capital work-in-progress.

All assels given on operating lease are shown af the cost of acquisition less accumulated depreciation.

Intangible assets are recorded at the consideration paid for agquisition / development and licensing less accumulated amortisation.

Depreciation and amortisation
Depreciation on fixed assets is provided using the straight line method at the rates specified in Schedule IT to the Companies Act, 2013.
Depreciation is calculated on a pro-rata basis from the date of installation till the date the assets are sold or disposed-off.

1. caschold improvements arc amortised over the underlying lease lerm on a straight line basis.

Depreciation on vehicles given on operating lease is provided on straight ling method at rates based on tenure of the underlying lease contracts not
exceeding 8 years.

Individual assets costing less than ¥ 5,000/ are depreciated in full in the year of acquisition.

For the following class of assets, bused on internal asscssment, the management believes that the useful lives is as given below best represent the
period over which management cxpects to use these assets, Henee the useful lives for these assets is different from the useful lives as prescribed
under Part C of Schedule I of the Companies Act 2013,

Desktops 6 years
Laptops / Hand Held Device 4 years

Intangible assets are amortised over their cstimated useful lives, nol exceeding six years, on a straight line basis, commencing from the date the
asset is available to the Company for its use.

fmpairment

T'he Company assesses al each balance sheet date whether there is any indication that an asset may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. 1f such recoverable amount of the assct or the recoverable amount of the cash generating
unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated
as an impairment toss and is recagnised in the statement of profit and loss, If at the balance sheet date, there is an indication that a previously
assessed impairment loss no longer exists. the recoverable amount is reassessed and the assct is reflected at the recoverable amount subject (o a
maximurm of depreciated historical cost.
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_ Notes to the consolidated financial statements (continned) MAGMA FINCORP LIMITED

(x)

(xi}

(xii)

(xiii}

Investments

{(a) Invesiments are classified as non-current or current based on intention of management at the time of purchase.

{b) Non-current investments are carried at cost Igss any other-than-temporary diminution 1in value, determined separatcly for cach individual
investment.

{¢}) Current investments are carried at the lower of cost and fair value. The comparison of cost and fair value is done separateiy in respeet of cach
Investments.

(d} Any reduclion in the carrying amount and any reversal of such reduction are charged or credited to the statement of prolit and loss.

{e) Profit or loss on sale of investments is determincd on the basis of weighted average carrving amount of investments disposcd ofT.

Employee benefits

{a) Provident fund
Contributions paid / payable to the recognised provident fund, which is a defined contribution scheme, are charged to the statement of profit
and loss,

(b} Gratuity
The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of the gratvity benefit scheme is
caleulated by estimating the amount of fulure benetit that employees have earned in return for their service in the current and prior periods;
that benefit is discounted 1o determine its present value, and the fair value of any plan assets, if any, is deducted.

The present value of the obligation under such delined benefit plan is determined based on actuarial valuation using the Projected Accrued
Benefit Method (same as Projected Unit Credit Method), which recognises each period of service as giving rise to additional unit of employee
benelit entitlement and measures each unit separately to build up the final obligation.

The obligation is measured at the present valuc of the cstimated future cash flows. The discount rates used for determining the present value of
the obligation under defined benefit plan, arc based on the market yields on government securities as at the balance sheet datv,

Actuarial gains and losses are recognised immediately in the statement of profit and loss.

{¢) Compensated absences
The employees of the Company are entitled to compensated absences which are both accumulating and non-accumulming in nature. The
expected cost of accumulating compensated absences is determined by actvarial valuation based on the additional amount expected 10 be paid
as a result of the unused entitlement that has accumulated at the balance sheet date. Expense on non-accumulating compensated absences is
recogmised in the period in which the abscnees oceur.

Employee stock option schemes
The Employees Stock Option Scheme (the Scheme) provides for grant of the equity shares of the Company to employees. 1he scheme provides
that employees are granted an option to subscribe to the equity shares of the Company that vest in a praded manner. The options may be exercised
within the specified period. The Company follows the intrinsic value method to account for its stock based employee compensation plans. The
expense or credit recognised in the statement of profit and loss for a period represents the movement in cumulative expense rcongniscd as at the
beginning and end of that period.

Taxes on income

{ncome-tax expense comprises of current tax (i.e. amount of tax for the period determined in accordance with the income-tax law) und deferred ax
charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income for the period). Income-tax expense
is rccognised in the statemnent of profit and loss.

{a) Current tax
Current tax is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the applicable tax rates and tax
laws.

{b} Deferred tax

Deferred tax is recognised in respect of timing differences between taxable income and accounting income ie. differences that originate in one
period and are capable of reversal in one or more subsequent periods. The deferred tax charge or eredit and the corresponding deferred tax
liabilities or assets are recognised using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can be realised in future: however, where there
is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognised only if there is a virtual certainty
supported by convincing evidence that sufficient future taxable income will be available against which such deferred tax ussets can be
realised. Deferred tax assets are reviewed as at cach balance sheet date and written down or written-up to reflect the amount that is reasonably
# virtually certain (as the case may be) 1o be realised.

{¢) Minimum alternative tax
Minimum alterative tax (MAT') under the provisions of the Income Tax Act, 1961 is recognised as current tax in the statement of profit and
loss. The credit available under the Act in respect of MAT paid is recognised as an asset only when and to the extent there is convincing
cvidence that the company will pay nurmal income tax during the period for which the MAT credit can be carried forwurd for set-off against
the normal tax liability, MAT credit recognised as an asset is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

{xiv)

(xv}

(xvi)

(xvii)

Provision

A provision is recognised if, as a result of a past event, the Company has a present obligation that can be estimated rcliably. and it is probable (hat
an outflow of economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate of the expenditure required
to settle the present obligation at the balance sheer date, The provisions are measured on an undiscounted basis.

(1) Onerous Contracts
A contract is considered as onerous when the expected economic benefits to be derived by the Company from the contract are wower than the
unaveidable cost of meeting its obligations under the contract, The provision for an onerous contract is measured at the lower of the expected
cost ol terminating the contract and the expected net cost of continuing with the contract. Before a provision is established. the Company
recognises amy impairment loss on the assels associated with that contract,

(b) Contingencies
Provision in respect of loss contingencies relating to claims, litigation. assessment, fines, penalties, etc. are recognised when it is probable that
it liability has been incurred, and the amount can be estimated reliably.

Provisions are reviewed at cach balance sheet date and adjusted to reflect the current best estimate, If it is no fonger probabic thar the sutflow of
resources would be required to scttle the obligation. the provision is reversed.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not. reguire an
outflow of resources, or a present obligation whose amount cannot be estimated reliably, Contingent liabilities do not warrant provistons, but are
disclosed unless the possibility of outflow of resources 15 remate.

Contingent assets are neither recognised nor disclosed in the financial stalements. However, contingent assets are assesscd contiuaily and il it is
virluatly certain that an inflow of cconomic benefits will arise, the asset and related income are recognised in the period in which the change
ueours.

Derivative transactions

Fair value of derivative contracts is determined based on the appropriate valuation techniques considering the terms of the contract as at the
balance shect date. Mark to market losses in derivalive contracts are recognised in the statement of profit and loss in the period in which they arise.
Mark to market gains are not recognised keeping in vicw the principle of prudence as enunciated in "Accounting Standard {AS) t - Disclosure of
Accounting Policies”,

Borrowing costs

Interest on borrowings is recognised on a time proportion busis taking inte account the amount outstanding and the rate applicable on the
borrowings. Discount on commerctal papers is amortised over the tenor of the commercial papers.

Brokerage and other ancillary expenditure directly attributable to a borrowing is amortised over the tenure of the respective borrowing.
Unamortised borrowing costs remaining, it any, ix tully expensed off as and when the related borrowing is prepaid / cancelled.

{xviii) Operating lease

(xix}

(xx)

Lcase payments for assets taken on an operating lease are recognised as an expense in the statement of profit and loss on a straight line basis over
the lcase term.

Earnings per share

The basic earnings per share (*EPS’) is computed by dividing the net profit after tax attributable to the equity sharcholders for the year by the
weighted average number of equity shares outstanding during the year. For the purpose of calculating diluted eamnings per share. net profit after
tax arributable to the equity shareholders for the year and the weighted average number of shares outstanding during the year are adjusted for the
eflects of all dilutive potential equity shares. The dilutive powential equity shares are deemed converted as of the beginning of the period, unless
they have been issued at 2 later date. The diluted potential equity shares have been adjusted for the proceeds receivable had the shares been
aclually issued at fair value (ie. the average market value of the outstanding shares). In computing dilutive earnings per share, only potential equity
shares that are dilutive and that reduce profil / loss per share are included.

Cush and cash equivalents
Cash and cash equivalents comprise cash and cash on deposit with banks and corporations. The Company considers all highly liquid investments
wilh an original maturity at the date ol purchase of three months or less and that are readily convertibie to known amounis of cash to be cash

equivalents.
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

Note: 2 (B)
SIGNIFICANT ACCOUNTING POLICIES - INSURANCE COMPANIES {(TO THE EXTENT, DIFFERENT AND UNIQUE FROM THE
PARENT)

U/

(i)

{iii)

{iv)

(v}

(vi)

(vii)

(viii}

(ix}

Basis of preparation

The accompanying financial statements are drawn up in accordance with the Insurance Regulatory and Development Authority Acl. 1999 'The
Insurance Regulatory and Development Authority {Preparation of Financial Statements and Auditor’s Report of Insurance Companies)
Regulations 2002, and orders and directions issued by IRDA in this behalf and the Regulations framed there under read with reievant provisions of
The [nsurance Act, 1938 and the provisions of the Companies Act, 2013, The financial statcments have been prepared under historicai cost
convention and on accrual basis in accordance with the generally accepted accounting principles, in compliance with the Accounung Standard
{AS}) as prescribed under Section 133 of the Companies Act, 2013, to the cxtent applicable and confirm to the statutory provisions 1n regard to
general insurance operations in [ndia.

Revenue recognition

{a} Premium
Premium {net of service tax), on direct business and reinsurance accepted, is recognised as income over the contract period or the peried of
risk, whichever is appropriate, after adjusting for unearned premium (unexpired risk). Any subsequent revisions to or cancellations of
premiums are recognised in the year in which they occur,

{b) Premium / discount on purchase of investments
Accretion of discount and amortisation of premium relating to fixed income / debt securities is recognised over the holding / maturity period
on a straight-line basis.

{¢) Profit/ loss on sale of securities
Profit or loss on sale / redemption of securilies is recognised on trade date basis and includes effects of accumulated fair value changes,
previously recognised for specific invesiments sold / redcemed during the year.

(d) Commission on reinsurance ceded
Commission on reinsurance ceded is recogniscd as income in the year in which reinsurance premium is ceded.
Profit commission under reinsurance treaties wherever applicable, is recognised on accrual basis. Any subsequent revisions of profit
commission are recognised for in the vear in which final determination of the profits are intimated by the reinsurers.

Reinsurance ceded
Reinsurance premium ceded is accounted in the year in which the risk commences and over the period of risk in accordance with the treaty
agreements with the reinsurers.Any subsequent revision to or cancellations of premiums are accounted for in the year in which they occur.

Premium on excess of loss reinsurance cover is accounted as per the terms of reinsurance agreements.

Reinsurance accepted
Reinsurance inward acceptance are accounted for on the basis of the statements received from the insurers,

Acquisition costs
Acquisition costs are costs that vary with and are primarily related to acquisition of insurance contracts including reinsurance accepted and are
expensed in the year in which they are incurred.

Premium rececived in advance
Premium received in advance represents premium received in respect of policies issued during the year, where the risk commences subscquent to
the balance sheet date.

Reserve for unexpired risk

Reserve for unexpired risks is made on the amount representing that part of the net premium written which is attributable io, and to be allocated to
the succeeding  accounting period based on  the 1/365 days method as per [IRDA Comigendum on  master  circular
noJRDAF&A/CIR/FA/ 26/07/2013 dated 03 July 2013, subject to a minimum of 100% in case of maring hull business and 50% in case of other
business based on net premium written during the yuar as required by section 64 V (1) (ii) of the Insurance Act, 1938.

Premium deficiency
Premium deficiency is recognized if the ultimate amount of expected net ¢laim costs, related expenses and maintenance costs exceeds the sum of

related premium carried forward to the subsequent accounting period as the reserve for unexpired risk. Expected claim costs duly certified by the
Appointed Actuary are considered. Further, as per IRDA circular IRDA/F&A ICIR/FA/126/07/2013, dated 03 July 2013 (Corrigendum on Master
Circular IRDA F&I/CIR/F&A231/10/2012, dated 05 October 2012), premium deficiency, if any, has beer recognized for the Company as a
whole.

Contributions to solatiom fund

In accordance with the requirements of IRDA circular dated 18 March 2003 and based on the decision made by the General Insurance Council in
its meeting held on 06 May 2005, the Company provides for contribution to Solatium Fund established by the Central Government as a percentage
of gross written third party premiums for all molor policies writien during the vecar ended 31 March 2013, .

F231



.
Notes to the consolidated financial statements {continued) MAGMA FINCORP LIMITED

{x) Claims incurred
Claims incurred comprisc claims paid (nct of salvage and other recoveries), estimated liability for outstanding claims made [bllowing a loss
oceurrence reported and estimated liabitity for claims Incurred But Not Reported (‘IBNR') and claims Incurred But Not Enough Reported

(‘IBNER’}. Further, claims incurred also include specitic claim settlement costs such as survey / legal fees and other directly attributable costs.
Claims {net of amounts receivable from reinsurcrs/coinsurers) are recognised on the date of intimation based on estimates from survevors/insured
in the respeclive revenue accounts.

Estimated liability for outstanding claims at Balance Sheet date is recorded net of claims recoverable from/payable to co-insurers . reinsurers and
salvage to the extent there is certainty of realisation.

Estimated liability for outstanding claims is determined by management on the basis of ultimate amounts likely to be paid on cacr: claim pased on
the past experience. These estimates are progressively revalidated on availability of further information.

IBNR represents that amount of claims that may have been incurred during the accounting period but have not been reportea or ciaimed. The
[BNR provision also includes provision, il any. required for claims IBNER. Estimated liability for claims Incurred But Not Reported ("IBNR') and
claims Incurred But Not Enough Reported ((1BNER"} is based on actuarial estimate duly certified by the appointed actuary ot the Company. The
methodology and assumptions on the basis of which the liability has been determined has also been certified by the Actuary to be appropriate, in
accordance with guidelines and norms issued by the Institute of Actuaries of India in concurrence with the IRDA.

(xi}) Investments
Investments are recorded on trade date at cost. Cost includes brokerage, transfer charges, transaction taxes as applicable. ctc.. and cxcludes pre-
acquisition interest, if any.

{a) Classification
Investments maturing within twetve months from belance sheet date and investments made with the specific intention to dispose olf within
twelve months from balance sheet date are classified as short-tcrm investiments, Investments other than short-term investments are ¢lassified
as long-tenn investments.

{b) Vuluation
Debt securities
All debt securities arc considered at historical cost adjusted for amortisation of premium or accretion of discount on straight line basis in the
revenue accounts and profit and loss account over the period held to maturity holding.

The realised gain or loss on the securities is the difference between the sale consideration and the amortised cost in the books of the Company
as on the date of sale determined on weighted average cost basis.

Mutuat fund
Mutual fund units are stated at their Net Asset Value (NAV") at the balance sheet date. Unrealised gains or losses are credited / debited to the
tair value change account.

Fair value change account
Fair value change aceount represents unrealised pains or losses in respect of investments in mutual fund units outstanding at the close of the
year, The balance in the account is considered as a component of shareholders” funds and not available for distribution as dividend.

Impairment of investment

The Company assesses at each balance sheet date whether there is any indication that any investment in units of mutual funds is impaired. If
any such indication exists, the carrying value of such investment is reduced to its recoverable amount and the impairment loss is recognized in
the revenue(s) / profit and loss account. If at the balance sheet date there is any indication that a previously assessed impairment loss no longer
exists, then such loss is reversed and investmient is restated to that extent.

(xi)  Allocation of income and expenses
{a) [nvestment Income has been allocated on the basis of the ratio of average balance of policyholder’s funds, comprising reserves for unexpired
risks. IBNR, IBNER and outstanding claims to average shareholders funds, comprising share capital less accumulated losses. preliminary
expenses and miscellaneous expenscs to the extent not written off or adjusted.
(b} Expenses which are directly attributable and identifiable to the business segments, are apportioned on actual basis,
{¢) Expenses which are not directly identifiable though attributable to 2 class of business segments collectively arc apportioned amongst the
respective segments on gross written premium basis,

{(d) Other allocable expenses are allocated on the basis of net carned premium.

(xiii) Forcign currency transactions
‘Transactions denominated in foreign currencies are normally recorded at the exchange rate prevailing at the time of transaction. Monetary items
denominated in foreign currencies at the year end arc reinstated at the year cnd rates. Non-monetary foreign currency items are carried at cost. Any
gain or loss on account of exchange diflerence either on seltlement or on translation is recognized in the statement of profit and loss and revenue
dccounts as applicable.
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

{¥ in Lacs)
As at Ag at
31 Mareh 2018 31 March 2014
Note: 3
SHARE CAPITAL
Authorised
265,000,000 (2014 265,000.000) Equity shares of ¥ 2/- each 5,300.00 3.300.00
54,300,000 (2014; 54,300.000) Preference shares of T 100/~ cach 54,300.00 2430000
40,000,000 (2014: 40,000,000) Preference shares of T [t)y- cach 4,000.00 4,000 00
6.3,600.00 63.600.00
Issued, subseribed and paid-up
Equity share capital
190,425,875 (2014: 190,119.975) Equity shares of T 2/~ cach. fully paid up. 3.808.52 380240

Preference share capital
- (2014 2109,199) 9.70% Cumulative non-convertible redeemable - 42184

preference shares of ¥ 100/- each (paid-up value per share reduced to ¥

Nil on redemption of fifth & final annual instaltments of T 20/~ each per

share),

Allotted at par on }7 February 2006 and redeemable at par in five equal

annual installments starting at the end of 5 years from the datc of

alloment ig. 17 February 2011 wl all the preference shares are

redesmed which is at the end of 9th year from the date of allotment i.c.

17 February 2015,

6,500.99% {2014: 6,500,999) 6 months 1S Dollar Libor plus 3.25% Cumulative 2,600.40 3.900.60

non-convertible redeemable preference sharcs of W00 cach (paid-up

valuc per share reduced to ¥ 40~ on redemption of three annual

installments of T 20/- each per share}.

Allotted at par on 26 March 2007 and redeemable at par in US Dollar

over five equal annual installments of US Dotlar 3 million each, for the

first time ont 1 April 2012 until afl preierence shares are redeemed ic. |

Aprtl 2016,

1000600 (2014 1,000,000% 9.60% Cumulative non-convertible redcemable 1,G00.00 180000
preference shares of ¥ 100/- each fully paid up.
Allotted at par on 19 June 2010 and redeemable at the end of § years
Le. 19 June 2015 along with 2 redemption premium equal to 25% ol the
consideration,
2500000 ¢2014: 2,500,000) 12.00% Cumulative non-convertible redeemable 2,500.00 250000
prelerence shares of T 100/- each fully paid up
Allotted at par on 30 June 2010 and redeemable at par at the end of 5
vears {.e. 30 June 2015,

3600000 {2014: 3,600,000) 11.00% Cumulative non-convertible redcemable 3,600.00 3.600.00
preference shares of T 100/- each fully paid up.
Allotted at par on 12 November 2012 and redecmable at par at the ¢nd
ol 3 years i.e. | | November 2015.
35555556 (2014: 35,555,556) 0.01% Non-redecemablc non-cumulative non- 3,555.56 3.555.56
participating compulsorily convertible preference shares of  10/- each
fully paid up.
Allotted at 2 premium of ¥ 354 cach on 5 February 2013 and
compulsorily convertible after 10 vears Le. 4 l'cbruary 2023 The
resultant equity shares to be issued and allotted upon exercise of right
auached to these preference shares shall rank pari passu in all respects
with the then existing equity shares of the Company.
o6 RN
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i% in Lacs}
Reconciliation of the number of shares outstanding and the amount of share capital
As at 31 March 2015 Asat 31 March 2014
No. of shares Amount No, of shares Amount
Equity shares
Opening balance 180.119.975 3,802.40 189,956,775 3,799.14
Fquity shares issued on exercise of ESOPs during the year 305,900 6.12 163,201 326
Closing balance 190,425,875 3.808.52 190,119,975 3,802.40
Preference shares
Opening balance 51,265,754 14,978.00 54,265,754 19,700 .04
& manths LIS Dollar Libor plus 3.25% preference shares redeemed
during the year (20% annually) (2.109,199) (1,300.20) - (1,300.20)
5.00% Preference shares redeemed during the year - - (3,000,000 {3,000.00)
0. 70% Prelerence shares redeemed during (he year (20% annually) - {421.84) - {421.84)
Clesing halance 49,156,555 13,255.96 31,265,754 14,978.00

Equity shares

The Company has only one class of equity shares having a par value of ¥ 2/- each. Fach holder of equity share is entitled to one vote per sharc.

The Company declares and pays dividend on equity shares in Indian rupees, The dividend propesed by the Board of Directors is subject to the approval of the
sharehaiders al the ensuing Annual General Meeting,

During the year ended 31 March 2015, the amount of per share dividend recognised as distribution to equity shareholders was % 0.80 (40%) per cquity share of
the face value ol ¥ 2/- each. Total dividend appropriation on 190.425.875 equity shares for the year ended 31 March 2015 amounted to % [.833.54 lacs
mcluding comporate dividend tax of ¥ 310.13 lacs.

During the year, the Company has alletted on 30 July 2014, 05 November 2014 and 03 February 2015, 211,075 equity shares, 51,325 equity sharcs and 43,500
equily shares respectively of the face value of T 2/~ each under Cmployee Stock Option Plan pursuant 10 SEBI (ESOS and ESPS) Guidclines, 1999 (o the
eligible employees of the Company.

The Board of Directors at their meeting held on 30 March 2015 approved issuance of 46,296,297 equity shares of the face value of T 2/~ cach, at a price of ¥
108/ each aggregating 10 ¥ 50,000 lacs, including a premium ol T 106/~ per share to Zend Mauritius VC Investments, Limited, Indium V (Maurttius) Holdings
Lamited, Leapirog Financial Inclusion India Hoidings Limited on preferential basis under Securities and Exchange Board of India (Issuc ot Capital and
Disclosure Requirements) Regulations, 2009, as amended and Companies Act, 2013 read with relevant rules thereunder and other applicable provisions, which
was subsequently approved by the shareholders al the Extraordinary General Mecting held on 28 April 2015, Accordingly, the Board of Dircctors at their
meeting held on 08 May 2015 allotted 46,296,257 equity shares o the above mentioned allottees. The total paid-up equity share capital of the Company stands
increased to 236,722,172 equity shares of T 2/- each aggregating to ¥ 4.734.44 lacs. The equity shates issued and allotted as aforesaid rank pari passu with the
existing cquity shares of the Company in all respect.

In the event of liquidation of the Company, the holders of cquity shares will be entitled to receive remaining assets of the Company. atter distribution to
preference shareholders. The distribution will be in proportion to the number of equity shares heid by the cquity shareholders.

Preference shares

The Company declares and pays dividend on preference shares in both Indian rupees and foreign currencies. The dividend proposed by the 3vard of Directors
is subjcet 1o approval of the sharcholders at the ensuing Annual Genera! Meeting.

The Company has redeemed ¥ 1,300.20 lacs being third installment ol ¥ 20/~ per share in respect of 6,500,999 cumulative non-convertible redeemable
preference shares of' T 100/~ per share during April 2014, The paid-up value as at 31 March 2015 of the above preference shares stands reduced o T 40/ per
share from ¥ [00/ per share. The above preference shares were redeemned out of the proceeds of the issue of equity shares made for the purposes in the earlier
vears which inter-alia include redemption of preference shares and accordingly, no transfer has been made to capital redemption reserve.

The Company has redeemed T 421.84 lacs being fifth and (inal installment of T 204~ per share in respect of 2,109,199 cumulative non-convertible redecmable
preference shares of ¥ 100/~ per share during February 2015, The paid-up value as at 31 March 2015 of the above preference shares stands reduced to T Nil/-
per share from ¥ 100/~ per share. The above prelerence shares were redeemed out of the proceeds of the issue of equity shares made for the purpases in the
earlier years which inter-alia include redemption of preference shares and accordingly, no transfer has been made to capital redemption reserve,

As per the terms of issue, the holders of the 6,5(1),999 cumulative non-convertible redeemable prelerence shares of ¥ 100/- each aggregating to $6,501.00 lacs
tequivalent to USD 15 Million) allotted on 26 March 2007 are entitled 1o fixed dividend at the rate equivalent to 6 months US Dollar I.ihor applicable on the
respective dates 1.e. 30 December or 29 June depending upon the actual date of payment plus 3.25% on subscription amount of USD 15 Million.

Accordingly. the Company had provided dividend for the financial vear ended 31 March 2014 in accounts based on the 6 months US Doller Libor applicable as
on 30 Decembyr 2013 and closing exchange rate applicable as on 31 March 2014 and which was liable to vary depending on the actual datc of payment of the
dividend. Accordingly, the excess dividend and tax thercon of ¥ 3.50 lucs (2014: deficit of ¥ 55.53 lacs) provided with respect to above prelerence shares for
the previous financial year ended 31 March 2013 has been adjusted in the current year with consequent impact on earnings per share for the vear.

In the event of liquidation of the Company, the holders of preference shares will have priority over equity shares in payment of dividend and repayment of
capital.
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{%in Lacs)

Shares allotted as fully paid-up without payment being received in cash / by way of bonus shares:
The Company has not issved bonus shares or shares for consideration other than cash during the five year peried immediately preceding the reporting date,

Sharcholders holding more than 5% shares

As at 31 March 2015 As at 31 March 2014

Name of the shareholder .

Yoage No. of shares Yoage No. ol shares
Equity shares
Microfirm Capital Private Limited 17 86 34,015,928 17.89 34,015,928
Celica Developers Private Limited 15.46 29,434,455 15.48 29,434 455
Zend Mauritivs VO Investments, Limited 14.10 26,854 375 1412 26,854,375
International Finance Corporation 12.08 23,000,000 12,10 23,000,000
Lavender Investments Limited 990 18,851,431 9.63 18,301,431
India Capital Fund Limited 4 82 9,180,190 512 9,736,294
Preference shares
Cchiea Developers Private Limited 7233 35,555,556 6%.36 33,555,556
Nederlandse Financierings-Maatschappij Voor Oniwikkelingslanden N.V. 1323 6,500,999 16.80 8,610,198

Employce stock options

The Company instituted the Magma Employee Stock Option Plan (MESOP) in 2007 and Magma Restricted Stock Option Plan 2007 (MRSOP1 i 2014, which
were approved by the Board of Directors

MESOP 2007

Under MESOP, the Company provided for the creation and issue of 1,000,000 options, that would eventually convert into equity shares of T 10/~ cach in the
hands of the Company’s employees. The options are to be granted to the eligible employees at the discretion of and at the exercise price determined by the
Nomination and Remuneration Committee of the Board of Directors. The options generally vest in a graded manner over a five year period and are exercisable
till the grantee remains an employee of the Company. Following the sub-division of one equity share of the face value of ¥ 10/- each into tive equity shares of
the tace value of £ 2/- each during the financial vear ended 31 March 2011, the number of optiens increased from 1,000,000 to 5,000,000

During the year, the Nomination and Remuneration Committes of the Board of Directors has granted 20,000 options under MESOP 2007 al an exvrcise price of
¥ 60/ per share (cach option entitles the option helder to 1 equity share of ¥ 2/- each ).

Year ended Y ear ended

31 March 2015 31 March 2014

Outstanding options at the beginning of the year 1,342,400 1,112,900
Giranted during the vear 20,000 400,000
Exercised during the vear 303,900 163,200
Lapsed during the vear 420,000 7.300
Forfeited during the year - -
Outstanding aptions at the end of the year 636 1,342.400
Options vested and excrcisable at the end of the vear 96,500 267,400

MRSOP 2014

Under MRSOP, the Company provided for the creation and issue of 3,000,000 options. that would cventually convert into equity shares of X 2/- cach in the
hands of the Company’s employees. The options are to be granted to the eligible employees at the discretion of the Nomination and Remunctation Committee of
the Bourd of Directors and at the exercise price of the face value of T 2/- each The options will vest in a graded manner and are excrcisable (ill the grantce
remains an employee of the Company.

During the year, the Nomination and Remuneratien Comimittee of the Board of Dircetors has granted 650,000 options under MRSOP 20144 al an excreise price
of T 2/- per share to eligible employees of the Company (each options entitles the option holder to 1 equity share of % 2/- each ).

Year ended Year ended
31 March 2015 31 March 2014

Outstanding options at the beginning of the vear - -
Granted during the year 650,000 .
Exercised during the year - -
Lapsed during the year 50,000 -
Forfeited during the year - - @ -
Outstanding options at the end of the year 606,000 .
Options vested and exercisable at the end of the year - - .
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(T in lacs)

The weiphted average fair value of cach option of Magma Fincorp Limtited was ¥ 45.26 using the Black-Scholes model with the following assumptions:

Units Values
Grant date share price 2 0.33 - 100.00
Exercise price T 2.00 - 60.00
Dividend yield % %o il - 303
Expected life years 4.30-4.80
Risk free interest rute % 7.76-891
Volatility % 4278 - 73,94

Equity shares reserved for issue under options

No. of shares Exercise As at 31 March 2015 As at 31 March 2014

granted price No. of shares Amount No. of shares Amouni
Under MESQP 2007;
Tranche ! 1,754,000 36.00 14,004 28,000 192 404 384 800
Tranche 11 250,000 60.00 152,500 305,000 250000 500,000
Tranche {1 50,000 60.00 35000 70,000 50,000 100,000
Tranche 1V 300,000 6000 - - 300,000 600,000
Tranche ¥ 150,000 60.00 63,000 130,000 150,000 300,000
Tranche V1 50,000 60.00 50,000 100,000 50,000 100,000
Tranche VII 50,000 60.00 - - 50.000 100,000
Tranche Vil 175.000 60.00 175,000 350,000 175,000 350,000
Tranche 1X 125040 60.00 125,000 250,000 125,000 250,000
Tranche X 20.000 60.00 20,000 40,000 - -
Under MRSOP 2014:
Tranche [ 650,000 2.00 600,000 1,200,000 - -

The Company has recorded compensation cost Tor all grants using the intrinsic value based method of accounting, in line with prescribed SI:BI guidelines.

Had compensation been determined under the fair value approach described in the Guidance Note on, “Accounting for employee share based paviuents” issued
by the Institute of Chartered Accountant of India ('ICAL), the Company’s net profit and basic and diluted eamings per share would have reduced to the

proferma amounts as indicated.

Particulars Year ended Year ended

31 March 2415 31 March 2014
Net protit for equity sharcholders 16,895.14 13,914 4]
Add: Stock-based employee compensation expense {intrinsic value method) 3.06 63.02
Less: Stock-based employee cormpensation expense { lzir value method) 4.55 139.53
Proforma net profil 16,893.65 13.837.99
Basic carnings per share (Face value: % 2/-) as reported 8.88 7.32
Proforma basic eamnings per share (Face value: ¥ 2/-) 8.88 728
Diluted earnings per share (Face value: T 2/-) as reported 3384 7.31
Profurma diluted carnings per share (Face value: ¥ 2/-) 8384 7.27
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MAGMA FINCORP LIMITED

(% in Lacs)
As at As at
31 March 2015 31 March 2014
Note: 4
RESERYES AND SURPLUS
Capital reserve
Opening balance 480.22 457.98
Add: On amalgamation of its step-down subsidiary [ntemational Autotrac Finance
Limited (IAFL) with its subsidiary Magma ITL. Finance Limited (MITL) - 22.24
480.22 480.22
Capital reserve on consolidation 6,365.96 6,365.96
Capitzl redemption reserve 1,421.84 1.421.84
Securities premiom reserve
Cpening balance 79,857.32 81.368.45
Add: On equity shares issued on exercise of ESOPs during the year 167.7% 78.87
Less: On preference share redeemed during the vear - 1,590.00
80,025.11 79,857.32
Employee share option outstanding
Gross employee share compensation cost for options granted in earlier years 103,99 64.35
Less: Transferred to securities premium reserve on allotment of shares 33.18 23.38
Add: Deferred employee compensation cost 3.06 63.02
73.87 103.99
Amalgamation reserve account 106.48 106.48
Statutoery reserve
(created pursuant to Section 45-IC of the Reserve Bank of India Act, 1934)
Opening balance 16,790.00 13,438.98
Add: Transfer from surplus in the statement of profit and loss 3,500.00 3.351.02
20,290.00 16,790.00
Statutory reserve
(created pursuant to Section 29C of the National Housing Bank Act, 1987)
Opening balance 343.07 253.00
Add: Transfer from surplus in the statement of profit and loss 340.00 90.07
683.07 343.07
General reserve
Opening balance 8,100.00 6,734.50
Add: Transfer from surplus in the statement of profit and loss 1,502.40 1.365.50
Less: Transferred to depreciation reserve 92.40 -
9,510.00 8,100.00
Surplus (balance in the statement of profit and loss)
Opening balance 33,006.11 25.729.60
Impact of amalgamation of TAFL with MITL - {51.85)
Profit for the year 18,066.74 15.182.87
Amount available for appropriations 51,072.85 40.860.62
Appropriations
Proposed dividend on preference sharcs 973.52 1.084.21
Tax on proposed preference dividend as above 198.08 [84.25
Proposed dividend en equity shares 1,523.41 1.520.9¢6
Tax on proposed equity dividend as above 310.13 258.49
Transter 10 statutory reserve (as per Reserve Bank of India Act, 1934) 3,500.00 3.351.02
Transfer to statutory reserve (as per National Housing Bank Act, 1987) 340.00 90.07
Transfer to general reserve —— 1,502.40 1,365.50
G e 42,72531 33,006.12
< -
) 15t Flaor, 161,681.86 146,575.00
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

i% inlacs)
Security Asat As at
as per 31 March 2015 31 March 2014
Note: 5
LONG-TERM BORROWINGS
Debentures
Secured
Redeemable non-convertible dehentures {a) 99,0:50.00 115,010.00
99,050.00 115,010.00
Unsecured
Subordinated non-convertible perpetual debentures ( Tier | capital) 10,550.00 10,550.00
Subordinated redeemable non-convertible debentures {Tier Il capital) 77.930.00 74,350.00
88,480.00 84 900.00
Term loan —— —_—
Secured *
from banks {b) and {c) 140,284.90 80,876.85
from others {financial institutions) {b) and {¢) 26,965.73 40,205.15
167,250.63 121,082.00
Unsecured — EE—
from cthers 208148 901.27
2,081.48 901.27
356,862.11 321,893.27
* Aggregate of loans guaranteed by Director (including current maturities} 1,862.30 2,395.20
Nature of security
(a) Debentures are secured by mortgage of Company's immovable property situated at (i) Village - Mehrun, Taluk and District - Jalgaon in the state of

Maharastra, (ii) Rajarhat, Kolkata in the state of West Bengal, and (ii) Barasat, Dist - 24 Parganas (N) and are also secured against designated Assets

on finance/loan.

(b) Term loans from banks / financial institutions are secured by hypothecation of designated Assets on financedoan and future rentals receivable
therefrom.
{0) Term loans related to wind mills owned by the Company are secured by means of mortgage of the wind mills, assignment of the related receivables,

and a bank guaraniee in favour of the lending institution alongwith personal guarantce of a Director.

Details of debentures
Secured redeemable non-convertible debentures

As at 31 March 2015

Asat 31 March 2014

Maturity Rate of Current Current
schedule interest* Long-term maturities Long-term maturitics
=5 Years 10.10% 2,000.00 - - -
3-5 Years 10.00% - 10.33% 7,500.00 - 50.300.00 -
1 -3 Years 9.50% - 11.50% 89,550.00 - 64.710.00 -
0-1 Years 10.01% - 11.30% - 71,460.00 117,100.00

99,050.00 71,460.00 115,00102.00 117,100.00

Unsecured subordinated non-convertible perpetual debentures (Tier I capital)

As at 31 March 2015

As at 31 March 2014

Maturity Rate of Current Corrent
. urren u
hedul * Aong- - "
schedule interest Long-term matarities Long-term maturities
=5 Years 12.00 % - 13.75% 10,550.00 - 10.500.00 -
10,550.00 - 10,500.00 -

These debentures are perpetual in nature and the Company has a 'Call Optien' only afier a minimum period of 10 years from the date ol issue subject 1o RBI

regulations.
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Unsecured subordinated redecmable non-converiible debentures (Tier 11 capital)

]

MAGMA FINCORP LIMITED

{Tin Lacs)

As at 31 March 2015

As at 31 March 2014

Maturity Rate of
schedule interest* Long-term Current Long-term Cw-.n.:m
maturitics maturities
=5 Years 10.70 % - 11.50% 32,700.00 - 24.200.00 -
3-5 Years 11.00% - 11.75% 34,030.00 - 31.730.00 -
1-3 Years 11.50% - 12.00% 11,200.00 - 18.420.00 -
0-1 Years 11.50% - 17,920.00 - 4,000.00
77,930.00 17,920.00 74.350.00 4,000.00

Terms of repayment of term loans

As at 31 March 2015

As at 31 March 2014

Repayment Interest Repayable Corrent Corrent
terms terms at Long-term maturities Long-term maturitics
Secured
Meonthly Fixed Par 3430 18.90 21.98 13.79
Monthly Floating Par 6,388.65 8,316.84 14.706.05 12,627 05
Quarterly Fixed Par 1,329.40 532.90 1.862.30 53290
Quarterly Floating Par 14735542 71,413.86 7449167 33,19493
Hall vearly Floating Par 12,142.86 2,857.14 30.000.00 -
167,250.63 83,139.64 121,082.00 46,368.67
Unsecured
Monthly Fixed Par 2081.48 - 90127 290.37
2,081.48 - 95127 290.37
The above secured termi loans carry inlerest rates ranging from 10.45 % p.a. 10 14.00% p.a.
* Interest rate as at 31 March 2015
Above current maturities has begn disclosed under "Other current habilities” {Note 10}
Asat As at
31 March 2015 31 March 2014
Note: 6
DEFERRED TAX LIABILITIES (net)
Deferred tax liabilities
Fixed assets 2,463.56 2.308.58
Unamortised expenses (net) 6,943 .90 6.666.95
Others 563.63 459.36
9,971.0% 434 89
Deferred tax assets B
Contingent provision against standard assets 1,380.86 1,152.57
Provision for nen-performing assets 6,880.84 4,382.46
Others 434.28 36236
T 3,69598 592739
Share of deferred tax assets of joint venture 563.10 661.46
— 7201 T 284604
As at Asat
31 March 2015 31 March 2014
Note: 7
LONG-TERM PROVISIONS
Provision for employee henefits
Proviston lor gratuity §7.62 4135
Prevision for compensated absences 832.11 692,59
Other provisions
Provision for nen-performing assets 19,670.21 12,770 80
Contingent provision against standard assets (Tier 1! capital} 2,670.00 2,180.00
13.259.94 15.684.74

F239




Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

(¥ in Lacs}
Security As at Asat
as per 31 March 2015 31 March 2014
Note: 8
SHORT-TERM BORROWINGS
Term loan
Secured
from banks {a} 10,000.00 10,000.00
Unsecured
from others - 182.97
- 182.97
Commercial papers
U nsecured
Face value 85,000.00 68,200.00
Less: Unmatured discounting charges 854.93 773.30
84,145.07 67,426.70
Loans from banks
Secured
Cash credit facilities (b) 167,809.88 175,666.86
Working capital demand loans (b) 370,999.74 270,000.00
Terms of repayment of term loans
Repayment Interest Repayable Rate of Asat As at
1erms terms at Interest 31 March 2015 31 March 2014
Secured
Half yearly Floating Par 10.85% 10,000.00 10,000.00
14,600.00 10,000.00
Unsecured
Monthly Fixed Par - - 182.97
- 182.97
Details of unsecured commercial papers
Number Face value Interest Asat Asat
of units (T in Lacs) terms 31 March 2015 31 March 2014
17000 5 Fixed 84,145.07 67,426.70
S 7Y A 71

The above commercial papers carry interest rates ranging from 9.00 % p.a. to 11.30 % p.a.

Details of eash credit facilities and working capital demand loans
The cash credit facilities are repayable on demand and carry interest rates ranging from 9.60 % p.a. to 13.43 % p.a. Working capital demand loans are
repayable on demand and carry inferest rates ranging from 9.45 % p.a. to 11.25 % p.a.. As per the prevalent practice, cash credit facilities and working

capital demand loans are renewed on a year to year basis and therefore, are revolving in nature.

Nature of security

(2) Term loans from Banks are secured by way of hypothecation on the Company’s book debts and loan instalments receivable therefrom.

{b) Cash credit facilities and working capital demand loans from Banks are secured by hypothecation of the Company's finance/loan assets,
plant and machinery and future rental income therefrom and other current assets excluding those from real estate (expressly excluding
those equipments, plant, machincry, sparc parts etc, and firture rental income therelrom which have been or will be purchased out of the
term loans and / or refinance facility from Financial Institutions, Banks or any other finance organisation). Thesc are collaterally

-~

secured by equitable mortgage of immovable properties.
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED
{% in Lacs)

As at As at

31 March 2015 31 March 2014

Note: 9

TRADE PAYABLES

Due to micre and small enterprises*®
Dhue 1o athers

Share of joint venture

21,954.25

21,954.25

585.93

2254018

26,802.47

247.36

27,049.83

* The Company has no dues to micro and small enterprises covercd under the Micro, Smail and Medium Enterptises Development Acl. 2006, as at 31
March 2015 and 31 March 2014. This information is required to be disclosed under the Micro, Small and Medium Enterprises Development Act,

2006. and has been determined to the extent such parties have been identified on the basis of information available with the Company.

As at As at
31 March 2015 31 March 2014
Note: 10
OTHER CURRENT LIABILITIES
Current maturitics of long-term borrowings (Note 5) 172,5519.64 167,756.04
Interest accrued but not dug on borrowings £2,992.36 15,246.35
Unpaid dividend * 24.50 21.16
Unclaimed matured deposits and interest accrued thereon * 0.26 2.48
Other liabilities
Temporary book overdraft 9,077.56 9,628.00
Advances and deposits from customers 7,812.18 7.680.15
Statutory liabilities 922.27 741.40
Dircctor's commission payable 150.00 150.00
Pending remittance on assignment 31,845.87 32,108.16
Other pavables 5,844 82 4.729.66
241,189.46 238.066.70
Share of joint venture 15,535.24 7.742.95
156,724.70 245,809.65

* Balance would be credited to Investor Education and Protection Fund as and when due.

* Reprosents liability transferred to and vested in the Company pursuant to the amalgamation of erstwhile Shrachi Infrastructure Finance Limited
with the Company in the financial year 2006-07. The Company, in accordance with Reserve Bank of India directives, had transferred the entire

outstanding amount together with interest to an escrow account.

As at
31 March 2015

As at
31 March 2014

Note: 11
SHORT-TERM PROVISIONS
Provision for employee benefits
Provision for gratuity
Provision lor compensatcd absences
Other provisions
Contingent provision against standard assets (Ticr 11 capital)
Proposed dividend (including tax thereon)
Provision for taxation
Provision for contingent expenses

Share of joint ventore

1.2%
74.95

1,320.00
3.001.64
12.51
55.50

4,465.89

7.999.31
12,465.20

T——

0.69
70.04

1,230.00
3,103.44
304.48
55.50

4,764.15

7,814.2%
12,578.44

—_—

.Ma.l'l.".":k.lf-;“..;‘s'
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED
Note: 12
FIXED ASSETS
Following are the changes in the carrying value of the fixed assets for the yvear ended 31 March 2015
{T in Lacs)
Gross block Depreciation and amortisation Net block
Description of assets Asat . . As at Asat . As at As at
| April 2014 Additions Deletions 31 March I April 2014 For the year { Deletions 31 March 31 March
2015 2015 2015
Tangible assets
Fixed assets for own use
Land 30.26 - - 30.26 - - - 30.26
Ruildings * 3,461.60 57.23 - 3,518.83 1,099.62 55.06 1,155.28 2,363.55
Wind mills 9,701.29 - - 9,701.29 3.356.48 410.48 - 3,766.96 5,934.33
Furniture and fixtures 239912 346.50 126.54 2,616.14 1,006.05 391.19 7118 1,326.06 1,290.08
Vehicles 300.86 100.33 96.48 304.71 169.94 43.23 6537 14780 156.91
Office equipments 6,319.51 1.856.33 288.31 7,887.53 3,080.71 1,361.0C 255.32 4,186.99 3,700.54
Leaschold improvements 2,773.22 53331 108.99 3,197.54 1,340.66 459.5¢ 104 54 1,695.73 1,501.81
Sub-total 24,985.86 2.893.76 623.32 27,256.30 10,053.46 2,721.77 496.41 12,278.82 14,977.48
Fixed assets on operating lease
Buildings 11.00 - - 11.00 1.87 0.18 - 2.05 8.95
Vehicles 581.65 2,266.14 68.49 2,779.30 78.97 462.56 17.53 524.00 2,255.30
Sub-total 592.65 2,266.14 68.49 2,790.30 80.84 462.74 17.53 526.05 2,264.25
Total 25,578.51 5,159.90 691.81 30,046.60 10,134.30 3,184.51 513.94 12,804.87 17,241.73
Intangible assets
Fixed assets for onp-og
Computer sofj¥sy - 960.64 2,488.15 - 3,448.79 679.09 41243 _ - 1,091.52 2,357.27
Business an £060.00 - - 800.00 800.00 - - 800.00 -
Total o M..‘iJ,:s 1,760.64 2,488.15 - 4,248.79 1,479.09 412.43 - 1,891.52 2,357.27
Mahatatshmy,
Total Mumbﬁ;go on. 27,339.15 7,648.05 6%91.81 34,295.39 11,613.39 3,596.74 513.94 14,696.39 19,599.00
Share of joint ve 169.71 59.94 495 224.69 32.06 42,530 1.76 73.10 151.59
Grand total 27,508.86 7,707.99 696.76 34,520.08 11,645.45 3,639.74 515.70 14,769.49 19,750.59

* Out of total 12 buildings owned by the Company, registration of title for 3 buildings is pending,

In accordance with the requirements of Schedule I to the Companies Act, 2013, the Company has reassessed the useful lives and residual values of its fixed assets and an amount of
T 140.00 lacs has been charged to the opening balance of the retained earnings where remaining useful lifc of an asset is nil as at 01 Apr.l 2014.
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED
Note: 12 (continued)
FIXED ASSETS
Following are the changes in the carrying value of the fixed assets for the year ended 31 March 2014
(% in Lacs)
Gross block Depreciation and amortisation Net block
L Asat As at As at As at As at
Description of assets . . .
| April 2013 Additions Deletions 31 March I April 2013 For the yzar | Deletions 31 March 31 March
2014 2014 2014
Tangible assets
Fixed assets for own use
Land 30.26 - - 30.26 - - - - 30.26
Buildings * 3,424.74 36.86 - 3,461.60 1,046.30 53.32 - 1,099.62 2,361.98
Wind mills 9,701.29 - - 9,701.29 2,844.25 512.23 - 3,356.48 6,344.81
Furniture and fixtures 2,103.04 317.39 21.31 2,399.12 839.86 175.71 12.52 1,006.05 1,393.07
Vehicles 385.84 13.64 98.62 300.86 223.75 26.56 82.37 169.94 130.92
Office equipments 5,396.01 1,0661.24 131.74 6,319.51 2.491.62 704.95 115.86 3,080.71 3,238.80
Leasehold improvements 2,328.83 453.81 9.42 2,773.22 999,31 345,61 4.26 1,340.66 1,432.56
Sub-total 23,364.01 1,882.94 261.09 24,985.86 8,445.09 1,821.38 215.01 10,053.46 14,932.40
Fixed assets on operating lease
Buildings 11.00 - - 11.00 1.69 (.18 - 1.87 9.13
Vehicles 17,816.77 535.96 17,771.08 581.65 16,526.93 1,323.12 17,771.68 78.97 502.68
Sub-total 17,827.77 535.96 §7,771.08 592.65 16,528.62 1,323.30 17,771.08 80.84 511.81
Total 41,191.78 2,418.90 18,032.17 25,578.51 24,973.71 3,146.68 17,986.09 10,134.30 15,444.21
Intangible assets _
Fixed assets for ow) CoO™
Computer so P, \ ((‘0'- 1,161.04 63.38 263.78 960.64 82538 117.49. 263.78 679.09 281.55
Business and fo fcheia 800.00 - - 800.00 746.67 53.33 - 800.00 -
Total TN oo Mg‘:g‘f"’- * 1,961.04 63.38 263.78 1,760.64 1,572.05 170.82 263.78 1,479.09 281.55
s MuM;EaI:T ?;1 o
Total d@,} Incia. \@G' 43,152.82 2,482.28 18,295.95 27,339.15 26,545,76 3,317.50 18,249.87 11,613.39 15,725.76
Share of joint ventuherog Acco"(\ 103.26 66.45 - 169.71 7.08 24,98 - 32.06 137.65
Grand total ' 43,256.08 2,548.73 18,295.95 27,508.86 26,552.84 3,342.48 18,249.87 11,645.45 15,863.41

* Out of total 11 buildings owned by the Company, registration of title for 3 buildings is pending,
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

{T in Lacs)

As at
31 March 2015

Asat
31 March 2014

Note: 13

NON-CURRENT INVESTMENTS

Other investment {at cost)
[nvestment in equity shares

Quoted (Fully paid-up of ¥ 10/- each} 8.31 8.31
Unquoted (Fully paid-up of ¥ 10/~ each)
in others 450.43 450.43
Investment in Governnent securities
Hnguoted (¥ 0.16 lac pledged with sales tax authorities) 0.16 0.16
Others
In pass through certificates * 5,724.63 11,264.23
6,183.53 11.723.13
Aggregatc provision for diminution in value of investments (35.58) {35.58)
147,95 11,687.55
Share of joint venture 24,648.56 17,513.41
_emest  _ _120%
Aggregate book value of quoted investments 8.31 8.31
Aggrepate market value of quoted investments 5.55 4.58
Aggrepate book value of unquoted investments 6,175.22 11,714.82

* The Company has invested in the Pass Through Certificates (1Cs) on the assets securitised by it, as Minimum Retention Ratio, as prescribed in the
guidclines issued by Reserve Bank of India from time to time. Current portion of pass through certificates has been included under ‘Current

Investments' (Note 16) and amounts to T 8.111.84 lacs (2014: ¥ 10,304.49 lacs).

As at
31 March 2015

As at
31 March 2014

Naote: 14
LONG-TERM LOANS AND ADVANCES
Assets on finance *

Sceured, considered good 813,772.18 687,346.27
Secured, considered doubtful 30,312.71 9.013.03
Unsecured, considered good 65,880.02 41,603.72
__5m.56491 __737.963.04
Others
Unsecured, considered good
Capital advances 20.26 14.07
[.oans to stalt 123.82 55.93
Loans and advances to related parties 179.60 161.28
Tax advances and deduction at source 1,125.63 1.649.98
Security deposits 828.53 814.78
Other loans and advances
Margin with body corporate - 487.78
1’ nsecured, considered doubtful
Other loans and advances
Advances recoverable in cash or kind or l'or value to be received 212.00 150.00
1.es5: Provision against loans and advances 212,00 150.00
Share of joint venture 48.94 24.00
25 SO TR 74117086
L —_—t
é/\@
"/ TE Floer, o)
* Asscts on finance is net of amounts secur{iicﬁé i @‘aggg%xng\c % 629,246.58 lacs as at 31 March 2015 (2014: ¥ 652,506.92 lacs).
L
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

(% 1in Lacs)
As at As at
31 March 2015 3§ Marcn 2014
Note: 15
OTHER NON-CURRENT ASSETS
Others
Non-current bank balances * 945.27 203141
Unamorlised borrowings costs 1,776.39 1.832.26
Unamortised loan origination costs {net) 8,506.73 $.149.26
Gratuity (excess of plan assets over obligation) 27377 376.81
11,502.16 15,389.74
Share of joint venture 211119 2,302.64

13,613.35

— 17.69238

* Balances with banks held as security against borrowings, guarantees amounts to ¥ 299,76 lacs (2014: ¥ 551,13 lacs) and as cash collateral for

securitisation / direct assignments of receivables amounts to ¥ 645.51 lucs (2014: T 4,480.28 lacs).

As at
31 March 2015

As at
31 March 2014

Note: 16
CURRENT INVESTMENTS
Other investment
Investment in mutual funds (valued at lower of cost and fair value)

Cuoted 2.89 6.43
Others (at cost)

In I’ass through certificates * (Note 13) 8,111.84 10.304.4%
Share of joint venture 2.467.01 679.28
10,581.74 10.990.20

Apggregate book value of quoted investments 2.89 6.43
Aggregate market value of quoted investments 3.48 7.10
Aggregate book value of unquoted investments 8,111.84 10.304.49

* The Company has invested in the Pass Through Certificates {P1Cs) on the assets securitised by it, as Minimum Retention Ratio, as prescribed in the

guidelines issued by Reserve Bank of India from time to time.

N.M. Joshi 537,
Mahalas < ~mj
Muimbai-4is 917,
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Notes to the consolidated financial statements (continued)

MAGMA FINCORP LIMITED

(% in Laecs)

As at
31 March 2015

As at
31 March 2014

Note: 17

TRADE RECEIVABLES

Unsecured, considered good
Debts outstanding for a period exceeding six months from the date
they became due for payment

Gther debts 754.87 1,558.53
754.87 1.551.53
As at As al
31 March 2015 31 March 2014
Note: 18

CASH AND BANK BALANCES
Cash and cash equivalents
Cash in hand
Balances with banks
In current and cash eredit accounts
In deposits with original maturity of 3 months or less

Share of joint venture of cash and cash equivalents

Other bank balances *
In unpaid dividend account
In deposits with original maturity of 3 months or less
In deposits with original maturity of morc than 3 months to 12 months
Current maturities of deposits with original maturity of more than 12 months

Share of joint venture of other baok balances

5,690.14

18,005.64
15038

413.61

24,259.77

24.50
6,029.71
24,311.19
7,667.55

390.34

38,423.29

62,683.06

5.944.80

35.044.04

21416

41,203.00

2116
3.096.91
26,349.05
10,969.12

1.020.11

41.456.35

82,659.35

* Balances with banks held as security against borrowings. guarantees amounts to ¥ 2,684.74 lacs (2014: % 2,406.61 lacs) and as cash coliateral for
securitisation / direct assignment of receivables amounts to ¥ 30.575.98 lacs (2014: T 37,997.01 lacs). Fixed deposits accounts with more than twelve
menths maturity amounting to ¥ 94527 lacs (2014: ¥ 5,031.41 lacs) included under 'Other non-current assets' (Note 15).
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED
(T in Lacs)
As at As at
31 March 2015 31 March 2014
Note: 19
SHORT-TERM LOANS AND ADVANCES
Asset on finance
Secured. considered good 345,586.32 335.303.48
Unsecured. considered good 69,590.77 57.443.52
415,177.09 396.747.60
Others
Unsecured, considered good
Loun and advances to related parties 536.53 -
Other loans and advances
[.oans to staff 289.07 22226
Advances recoverable in cash or kind or for value to be received 3973.41 2868.17
Prepaid expenses 650.65 636.07
Margin with body corporate 78.87 -
Balances with statutory / government authorites 1,788.16 2.182.79
7,316.69 5.909.29
422,493.78 402.656.29
Share of joint venture 335.19 73.04
422 7 402 .729.33
As at As at
31 March 2015 31 March 2014
Note: 20
OTHER CURRENT ASSETS
Others
Accrued interest / financial charges 1,694.77 1.219.09
Unamortised borrowings costs 1,612.26 2.131.10
Unamortised loan origiration costs (net) 8,114.80 7.515.44
Others 16.88 54.71
11,438.71 10.920.34
Share of joint venture 1,202.93 1.102.20
12,641.64 12.022.54
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED
@ in Lacs)
Year Ended Year Ended

31 March 2015

31 March 2014

Note: 21
REVENUE FROM OPERATIONS
Interest / finance income

On assets on finance 203,062.99 182.588.73
On securitisation and assignment of loans 11,523.33 10.346.12
On pass through certificates 970.86 1,144.32
On fixed deposits 4,019.42 3,999,135
On loans and margins 1,394.46 900.48
220971.06 198,978.80

Other financial income
[.casc rentals 52971 77.60
Collection and support services 8,014.5¢ 6,155.74
Others 5,304.01 3,788.92
13,848.22 10,022.26
Share of joint venture 658.65 640.38
Year Ended Year Ended

31 Mareh 2015

31 March 2014

Note: 22

OPERATING RESULT FROM GENERAL INSURANCE BUSINESS

Premium income

Premioms carned {net) 15,012.38 8,440.22
Profit / (loss) on sale / redemption of investments (net} 612.49 27.36
Interest, dividend and rent (gross) 1,615.36 718.62
(hhers 10.41 246
17,250.64 9.189.16

Operating expense
Claims incurred {net) 12,599 68 7.164.84
Commission {net) 280.15 204 .48
Contribution to solatium fund 6.49 7.02
Operating expenses related to insurance business 4,479.17 3.322.25
17,365.4%9 10,698.59
{114.85) (1.509.43)
Year Ended Ycar Ended

31 March 2015

31 March 2014

Noter 23

OTHER INCOME

Sale of power

Insurance commission
Gain on sale of investments
Rental income

Bad debt recoveries
Miscellancous income

Share of joint venture

1,043.76
703.30
047
2.67
1,243.80
11.71
3,005.71

229.17

3,234.88

1.148.44
582.65
62.82
2.67
1.773.41
44.20
3.614.19

23.10

15t Fioar,

Lodha Freelus,
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED
(T in Lacs)
Year Ended Year Ended
31 March 2015 31 March 2014
Note: 24

¥MPLOYEE BENEFITS EXPENSE
Salaries and wages 33,628.18 22,382.08
Contribution to provident and other funds 1,458.44 §45.12
Employce share based compensation expense 3.06 63.02
Stafl welfare cxpenses 1,092.31 1,014.82
Year Ended Year Ended

31 March 2015

31 March 2034

Note: 25
FINANCE COSTS
Enterest expense

On debentures 32,996.88 36,602.59
Cn term loans 25,064.56 19,064.93
On cash credit and working capital facilities 43,273.94 40,686.60
On others 301.55 304.95
Discount on commercial papers 16,751.11 15,952.35
Other borrowing costs 4,947 85 5,292.82
Mark-to-market (profit) / losses on derivative contracts {42.32) (197.06)
et 22337 1770718
Year Ended Year Ended
31 March 2015 31 March 2014
Note: 26
PROVISIONS AND BAD DEBTS WRITFEN-OFF
Bad debts written-of 16,957.01 11,117.98
Provision for ngn-performing assets 6,899.41 7,267.07
Contingent provision against standard asscts 580.00 24.40
24,436.42 18.409.03
Year Ended Year Ended
31 March 2015 31 March 2014
Note: 27
OTHER EXPENSES
Rent 1,783.15 1,562.07
Brokgrage and commission 12,937.12 11,2928
Rates and taxes 49.49 131.87
Insurance 94,39 120.03
Advertisement and publicity 520.99 723.14
Travelling and conveyanee 2,748.57 2,169.12
Repairs and maintenance
- machinery 22210 646.78
- others 945.78 151.21
I*ayment to Directors
- fees 14.43 13.91
- commission 143.35 158.35
Professional fees 2,019.74 1,741.37
{.cgal charges 1,568 46 1.417.18
Printing and stationery 631.80 570.56
Communication 1,325.30 1,146.49
Electricity charpes 691.33 689.09
CSR expenditure 3095 15.47
Loss on sale of fixed assets 52.53 2640
Miscellaneous expenses 3,045.34 5.643.06
28,824.82 28,218.90
Share of joint venture 55.24 43.45
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

Note: (T in Lacs)

28

29

30

Segment reporting
The Group is organised into following reportable segments referred to in Accounting Standard (AS - 17) "Segment Reporting™
{a) Primary scgment: Business segment

Finance and ) General Others Total
meortgages insurance
Revenue
{i) External and other income 236,490.53 718.66 1,388.77 238,597.96
o (211,211.22)  (-891.36) (1,423.04) (211.742.90)
(i1} Inter-segment 397.02 (397.02) h - -
(339.46) (-339.46) -} {-)
Total revenue 236,887.55 321.64 1,388.77 238,597.96
(211.550.68) {1,230.82) {1,423.04) (211,769.30)
Result - Profit / (loss) before tax 21,921.99 31846 108.53 22,348.98
(20,927.47) (-1230.82) (71.53) {19.768.18)
Other information
Segment assets 1,458,177.96 3051833 7,551.69 1,488,247.98
_ (1,288.079.37) {21,786.84) (7,949.80) (1.3 l'.-'.816.0‘1_)_
Segment liabilities 1,279,824.66 23,816.12 1,878.05 1,305,518.83
) N (1,131,411.36) {15,300.35) (2,426.79) (1.149,138.50)
Capital expenditure 7,648.05 59.94 - 7_.707.99
L _ (2.482.28) (66.43) {=) {2.548.73)
Depreciation and amortisation 3,046.46 . 410.48 ' 3,456.94
o _ (280527 - (512.23) (3,317.50)
Non-cash expenses 7,437.09 - - - 7,437.09
fother than depreciation) (7,004.01) {-} (-} (7.094.01)

Previous vear's figures are stated in brackets.
(i) 'I'he segment information is based on the consolidated financial statements.
{li) The reportable segment of the group are further described as below:
(x) Finance and mortgages - this includes asset finance, housing finance.
(b) General insurance - this includes general insurance business.
(c) Others - includes windmill and other allied activities.
(b} All the companies included in above reporting operate within India. Hence geographic segment is not applicable.

Lease transactions in the capacity of Lessee
Lease rental expense under non-cancellable operating lease during the year ended 31 March 2015 and 31 March 2014 amounted to T 163.90 lacs

and T 191.10 Jacs respectively. Future minimum lease payments under non-cancellable operating lease is as below:

Particulars As at As at
31 March 2015 31 March 2014
Not later than one year 70.72 100.75
Later than one year but not later than five years 175.16 47.96
Later than five years 128.44 42.83

Additionally, the Company uses the office facilities under cancellable operating leases. The rental expense under cancellable operating lease during
the year amounts to ¥ 1,787.11 lacs {2014: T 1,533.54 lacs) [sharc of joint venture ¥ 35.59 lucs (2014 % 2.93 lacs)].

Earnings per share (EPS)
The computation of EPS is set out below:

. . Year ended Year ended
Particulars Units 31 March 2015 31 March 2014
Basic & Diluted
a) (i) Weighted average number of equity shares (Face value of ¥ 2/- Nos. 190,289,119 190.056,650
per share) for basic EPS
(ii) Weighted average number ot equity shares for diluted EPS fafter Nos. 191,157,516 190.273,412
considering 8.68 lacs shares (2014: 2.17 lacs shares} resulting
from assumed exercise of employee stock options and equity
warrants]
by Net profit after tax T Lacs 18,066.74 15,182.87
¢) Less : Preference dividend including tax thereon T 'Lacs 1,171.60 1,268.46
d)y () Net profit for equity sharcholders for basic EPS. —  ~~ . ¥ 'Lacs 16,895.14 13914.41
¢) (i5) Net profit for equity shareholders for djfu@yEPSist oo <oy T 'Lacs 16,895.14 13.914.41
f) (i) Eamnings per share (Face value of ¥ 2 mi’,géﬁa \ Z 8.88 7.32
(il) Earnings per share (Face value of ¥ 2{- p SM&;@HM ] * 2 8.84 7.31
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

Note: (¥ in Lacs}
31 Related party disclosures
{A) Names of the related parties where control exists

i.  Mr. Mayank Poddar

ii. Mr. Sanjay Chamria

iii. Mr. Neil Graeme Brown

tv. Mr. Narayan K Seshadri

v.  Mr, Nabankur Gupta

vi. Mr. Kailash Nath Bhandari

vii. Mr, Satya Brala Ganguly

viii Mr. Sanjay Nayar

ix. Mrs, Ritva Kaarina Laukkanen

Nature of relationship

Chairman

Vice Chairman & Managing Director
Independeni Director

Independent Director

Independent Director

[ndependent Director (up to 14 May 2014)
Independent Director

Director

Director (w.e.f. 14 October 2014}

{B) Others - With whom transactions have been taken place during the year

Names of other related parties Nature of relationship
i.  Celica Developers Private Limited Private company in which Director is Member or Director
ii.  Tranzmute Capital & Management Private L.imited Private company in which Director is Member or Dircctor
iii. Microfirm Capital Private Limited Private company in which Director is Member or Director
iv. Pragati Sales Private Limited Private company in which Director is Member or Dircctor
v. Magma Consumer Finance Privatc Limited Private company in which Director is Member or Dircctor
vi. Mr. Girish Bhatia Company Secretary (up to 06 September 2014)
vil. Mr. Kailash Baheti Company Secretary (w.e.f. 07 September 2014}
viii Mr. V. Lakshmi Narasimhan Chief Financial Officer (up to 13 March 2015)
ix. Mr. Atul Bansal Chiel Financial Officer (w.e.f. 13 March 2015)
x. Mr. Harshvardhan Chamria Relative of Key Managerial Personnel (w.e.f. 01 Seplember 2014)

‘L;::s}?;"t:z Outstanding Txl'ans?ctic;n Outstanding
. . amount as at| value for the] amount as at
Name of related party Nature of transaction y;a;r;:;c::: 31 March| year ended 31 11 March
2015 2015| March 2014 2014
A) Private company in which Director is Member or Director
1. Celica Developers Long-term loans and advances given 8.06 139.10 20.16) 16128
Private Limited Refund of long-tern loans and advances given 30.24 - 6353 ___
Refund of short-term loans and advances given . - - 210.00 f -
Purchase of equity shares - - _2]0 00 _;_ -
Rent c-xpc_n_sc ______ 330.44 - esn7| -
Equity dividend paid 23548 - 23548 -
Support service income ) - -1 - -
Preference shares holding (mcludmg securities - 16,000.00 - 16.000.00
premium received) o
Preference dividend paid 0.36 - 005 _ -
_ Corporate policy tssued 1.71 o T
2. Tranzmute Capital & Long-term loans and advances given - 40.50 N
Munagement Private Rent expense - 51.56 - - -
Limited * Electricity charges paid 2.70 - -1 -
Telephone charges paid 1.14 - -1 -
3. Microfirm Capital Refund of short-term loans and advances giifen o - - 1.041.98 -
Private Limited Equity dividend paid - 27213 - | -
Purchasc of equity shares - - - 210, 00 - -
Unsecured loan taken (including interest) 696.44 257.42 1,644, 77 ﬂ 97
Refund of unsccured loan taken (including interest) 622.00 - 1,947 55 -
Interest expense _ _ 31.61 - 0497 -
Tnvestment in redeemable cumulative preference - 1,271.14 - 1.271.14
shares o
4. Pragati Sales Private Limited Unsecured loan taken {including interest) - 18107 33.64 173.43 193.57
Refund of unsecured loan takcﬁ (m’ng interest) 336.00 - 034 -
L Interest expense 2674 - 343 -
5. Mugma Consumer Finance  Unsecured loan tak 153.56 - - -
Private Limited * Refund of lIHSﬁCUIlG%I i 153.56 - - -
Intercs! cxpense ! {A.pol!c MJIIs und\ \ 3.95 - - -

am,
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Notes to the conselidated financial statements (continued) MAGMA FINCORP LIMITED
Note: {Finl.acs)
:;:2:;1?:;‘; Qutstanding :ans?cti(;n CGutstanding
. amount wa atf value for the| amount as at
Name of related party Nature of transaction y;a:r]\;r::::ll 31 March|year ended 31 31 March
2015 2015] March 2014 204
B) Directors *
1. Mr. Neil Graeme Brown Sitting fees 2.20 - - -
o Commission ] ~ 30.00 3000f - -
2 Mr. Narayan K Seshadri Sifting fees 3.00 - - -
Corr_qnisszgn 65.00 65.00 - -
3. Mr. Nabankur Gupta Siung fees - 160 - E IR
Commission 25.00 25.00 - -
4 Mr Kailash Nath Bhandari  Sitting fees 0.94 - - B
‘Commission - 15.00 15.00 - e
5. Mr Satya BrataGanguly  Sitting fees | 5.30 - o o
o Commission 15.00 15.00 - -
6, M Sanjay Nayar Sitting fees B T 160 - - e
7 Mis. Ritva Kaarina Sitting fees - 0.20 - . .
Laukkanen
() Key management personnel
1 Mayvank Poddar Rentexpense 1.77 - 1.77 -
o Directors' remun_cra_tion“ 150.00 - 150.00 -
2. Sampay Chamria Directors' remuncration :_ 150.00 - 150.00 o :
o Commission 150.00 150,00 - -
5 M. Girish Bhatia * Salay o 27.06 - - -
4. Mr. Kailash Baheti * Salary - 95.20 - - -
B E_quit)-' shares E]_]d;ted on exercise of ESOP 13.50 - I o - _—_
5 Mr.V_ Lakshmi Salay ] 16131 - - -
Narasimhan * @nw@ ﬂ&tted on exercise of ESOP 24 .48 - - _-_
Equity dividend paid 0.82 . - -
6. Mr. Atul Bansat Salary 7.73 . - -
D} Relatives of Directors L o
1. Mr. Harshvardhan Chamria Salary 15.50 - - -

subsidiary and joint venture enfities.

C'ash flow statement

* Related parties has been identified as per section 2(76) of the Companies Act, 2013 which is applicable from 1 April 2014. Accordingly previous
veur (ransactions/ balances have not been provided for additional related parties as they were not covered under the earlier disclosure requirements.

Transactions with related parties have been identified on the basis ol related party transactions disclosed in financial statement of the respective

Due 10 the different metheds of computing cash ows adopted by one of the joint venture carrying on the business of insurance, which (s mandated
by the Insurance Regulatory and Development Autherity. consalidated cash flows for the year could be better viewed when summarised as follows:

Year Ended Year I'nded

31 March 2015 31 March 2014

From operating activities {45,404.69) 150,228.32)

Fron investing activities {3,604.03) 117.062.38)
From financing activities 32,065.49 21831

et increase / {(decrease) in cash and cash equivalents {16,943.23) {46.359.59)
Cash and cash equivalents as at the beginning of the ycar 41,203.00 87.5362.59
Cash and cash cquivalents as at the end of the year 24,259.77 41,203.00
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

Note: (¥ in Lacs)
33 Contingent liabilities and commitments (io the extent not provided far)

{a) Contingent liabilities

As at Asat
31 March 2015 31 March 2014
1 Claims against the Company not acknowledged as debt
(i) Income tax matters under disputc 16.74 4.48
(i} VAT matters under dispute 191.16 248.79
{iiiYy  Service tax matters under dispute 115.00 115.06
{iv} l.egal cases against the company * 185.34 258.23
2 Guarantees
(i}  Recourse obligation in respect of securitised assets |net of cash colfaterals of
T Nil (2014: T 1,746.00 lacs}] - 2,617.33
(it Unexpired bank guarantee 43,924.68 44,963 .60

* The Company is also involved in other law suits, claims, investigations and proceedings, including collection and repossession related matters,
which arisc in the ordinary course of business. I lowever, there are no significant claims on such cases.

(b} Commitments

Asat Asat
31 March 2013 31 March 2014
1 Estimated amousnt of contracts Temaining ta be excecuted on capital account and not
provided for [share of joint venture ¥ 31.3% lacs (2014: X 12.64 lacs)] 454.90 353.07
2 Redemption of preference shares (including premium) 9,950.40 11,672.44
3 Undisbursed housing / other loans 9,328.79 5.711.94

(¢} The Company has a process whercby petiodically all long-term contracts are assesscd for material foreseeable losses, At the year end, the
Company has reviewed and ensured that adequate provision required under any Law / Accounting Standard / RBI Regulation for material
foresecable losses on such long term contracts has been made in the boeks of account.

14 (a) Movement of provision for non-performing asscts

Asat Asal
31 March 2013 31 March 2014

Provision for non-performing assets
Balance as per fast financial statements 12,770.80 5.503.73
Add: Provision made during the vear 6,899.41 7.267.07
19,670.21 12,770.80
{b) The Company classifies non-performing asscts {NPAs} at 4 months overdue and is compliant with the requirement for the financial year ending

31 March 2017 as prescribed in the Framework. These provisioning norms are considered the minimum and additional provision is made bascd
on perceived credit risk where necessary.

As a result of the above, the charge tith date to the statement of profit & loss on account of asset classification norms adopled by the Company
is higher by an amount of ¥ 9,982.38 lucs (2014: ¥ 8,734.14 lacs) as compared to the RBI requirement.

35 Diselosure required under Accounting Standard - 5 (Net profit or loss for the period, prier period items and changes in accounting
policies)
Change in accounting estimate
Reserve Bank of India (RBE has issued the Revised Regulatory Framework for Non-Banking Finance Companies (NBFCs) on 10 November 2014
and the related notification dated 27 March 2015 {collectively referred to as ‘the Framework') to address various matters including harmonization
of asset classification and provisioning norms wherein the asset classification norms for NBFCs are being brought in line with that of banks in a
phased manner over a period of 3 years as per which an asser shall become a non-performing assct (NPA):

(i) if they become overdue for 5 months lor the financial vear cnding 31 March 2616;
{ii} if they become overdue for 4 menths for the financial year cnding 31 March 2017 and
{iil) if they become overdue for 3 months {or the financial year ending 31 March 2018 and thercafter.

Currently, the Company classifies non-performing assets at 4 months default and is compliant with the requirement for the financial year ending 31
March 2017 as prescribed in the Framework.

in the Framework effective from quarter ended 31 March 2013,
131 December 2014, These provisioning norms are considered

Further, the Company has opted to align itself to the proviglORinGaeEs P
on incremental NPAs as against the higher rates being fo R bytiEceemp
the minimum and additional provision is made bascd on erey e
N. Mo
in Mjam%?pro i
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Notes to the consolidated financial statements (continued) MAGMA FINCORP LIMITED

Note: (% in Lacs)
36 Insurance disclosure
{a) The liability for IBNR claims in¢luding IBNER (excluding Deelined Risk Pool) for the year ending 31st March 2015 has been estimated by the
appointed actuary in compliance with guidelines issued by TRDA vide Circular No. 1 I/IRDA/ACTL/ABNR/2005-06. The appointed actuary
has adopted the Ultimate Claim Ratio Mcthod.

(b} Magma TIDI General Insurance Company Limited {"MHDI’), a jointly controlled entity, has a solvency margin as at 31 March 2013 at 1.24
times. which is below 1,50 times as stipulated by Insurance Regulatory and Development Authority (Assets, Liabilities and Solvency Margin
of Tnsurers) Regulation, 2000 and subsequent circulars and orders. MHDT is taking neccssary steps to increase the solvency margin 1o the
required 1.50 times as per the regulatory requirement.

{¢) The Appointed Actuary has certified the motor third party ultimate {oss ratio of 133% as at 31 March 2015 which has been fully provided for
in the books of accounts. MHDI has a motor third party (Stop Loss) XL reinsurance cover with HDI Gerling Welt Service AG ('11DI') for the
motor purtfolio for all policies issucd upto 31 March 2015, As per the terms of reinsurance cover, HDI has agreed to indemnify the MHDI for
losses incurred in aggregate which cxceed an ultimate loss ratio of 119%, and upte 135%. Accordingly, ¥ 4,084.40 lacs, being the excess of
third party ultimate loss liability on motor third party portfolio provided for in books of accounts over and above 119% as on 31 March 2015,
apainst which reinsurance cover is available to MIDI, has been appropriately adjusted in claims liability.

37 Derivative transaction
The Company has recognised gain of ¥ 42.32 lacs (2014: ® 197.06 lacs) relating 1o derivative financial instrument. The Company docs not have any
unhedged forcign currency exposure.

38 Statement containing salient features of the financial statement of subsidiaries, pursuant to first proviso to sub-section (3) of scction 129 read with
rule S of Companies (Accounts) Rules, 2014) is given below:

(a} Financial information of subsidiaries (including step-down subsidiary) for the year ended 31 March 2015:

Magma Advisory Magma Housing ¥agma I'TL Finance

Services Limited Finance Limited
Share capital 5,660.67 14,810.25 4,500.00
Reserves and surplus 16,340.82 7.037.08 10,812.49
Total assets 22,010.10 168,470.93 67,528.59
Total liahilities 22,010.10 168,470.93 67,528.59
Investments 21,973.83 - 2.049.20
Turnover / total income 250,70 19,206.43 14.640.32
I'rofit before taxation 8.02 1,643.94 2.865.39
Provision for taxation 2.67 583.64 327.82
Profit afler laxation 5.35 1,060.30 2.537.77
Proposed dividend {including tax thereon) 0.43 - -
% of shareholding {including investment through subsidiarics) 100% 1% 74%

{b) Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to joint ventures as at 31 March 2015:

Magma HD General . L,
. . Jaguar Advisory Services
Name of joint ventures [nsurance Company Private Limited
Limited*
! Shares of joint ventures held by the Company on the year end
No. of shares Nos. 37,000,000 11,000
Amcunt of investment in joint ventures Tinlacs 3,700.00 2.20
Extend of holding % 37.00% 48.89%,
2 Description of how there is significant influence Holding more than 20% of  Holding more than 20% of
the paid up capital the paid up capital
3 Networth attributable to shareholding as per latest audited balance
shuet Tin lacs 6,702.21 2.376.86
4 Profit for the year
i. Considered in consolidation % in lacs 214.87 1.55
ii. Not considered in consolidation % in lacs 365.88 1.62

The Company did not have any associatc companies in the current year.
* Lixtent of holding includes investment held through Jaguar Advisary Services Private Limited.

13 Excelus,
Apollo Milis Cempaund,

N.M. Jogt) 417
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Notes to the consolidated financial statements (continued)

Note:

MAGMA FINCORP LIMITED

{¥ in Lacs)

39 The Company’s share of each of the assets, liabilitics. income, expenses. etc. {each without climination of the effect of transactions between the
Company and the Joint Venture} related to its interest in this joint venture, based on the audited financial statements are as follows:

As at
31 Mareh 2015

Asat
31 March 2014

EQUITY AND LIABILITIES
Shareholders’ funds

Share capital 3,701.13 3.701.13
Rescrves and surplus 5,376.60 5.160.1¢
Fair value change account 1.34 049

Current liabilities
Trade payables 599.87 388.05
Other current liabilities 15,780.16 7.763.83
Short-term provisions 7,999.31 7.814.29

ASSETS

Non-current assets
Fixed assets 177.51 137.65
Defirred tax assets (net) 563.10 661.44
Non-current investment 25,748.59 18.613.44
Long-term loans and advances 48.94 24.00
Other non-current assets 2,111.19 2.302.64

Current assets
Current investment 2,467.01 679.28
Cash and bank balances 803.95 1,234.27
Short-term loans and advances 335.19 73.04
Oiher current assets 1,202.93 1,102,20
Year Ended Ycar Ended
31 March 2015 31 March 2014
REVENUE

Revenue from operations 658.65 640.38

Opcrating result from general insurance business {511.87) {t.848.89)

Other income 22917 23.10
EXPENSE

Other expenses 55.24 43.45

40 Previous year's figure

Previous vear's figure including those in brackets have been regrouped and / or rearranged whercver necessary.

As per our report of even date attached.

ForBSR & Co. LL
Chartered Accountant,

}
Abkeel Master
FPartner
Membership No. 046768

Mumbai, (08 May 2015

=
\VJ

A

Mayank Poddar
Chairman

A Lo

Atul Bansal
Chief Financial Officer

s o

For and on bel

oflthe Board of Directors

Sanjay-Chamria
lice Chairman &

Manuging Director

h> Q

Kailash ' Baheti

Chief Strategy Officer &
Company Secretary
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BSR&Co. LLP

Chartered Accountants

Godre Watersice, Unit No. 603 - 604 Telephong: + 91 33 4403 4000
Gth F.oor Toweer 1. Zlot No o, Block  DF Fax: + 91 334403 4129
Sector W Sat | ave Kalkata 700091

Independent Auaditors’ Report
To the Members of Magma Fincorp Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Magma Fincorp Limited (“the
Company™), which comprise the Balance Sheet as at 31 March 2015, the Statement of Profit and Loss and
(he Cash Flow Statement for the year then ended, and a summary of the significant accounting poficies and
other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134{5) of the Companics
Act. 2013 (“the Act™) with respect to the preparation and presentation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash tlows of
the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companics
(Accounts) Rules, 2014, This responsibility also includes maintenance ot adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularitics. selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and design, implememtation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due o
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone financial slatements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing stapdards and matters
whicli are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143103 of
the Act. Thosg Standards require that we comply with ethical requirements and plan and perform the audit
(o ublain reasQable assurance about whether the financial statements are free from material misstatement.

Ragisterad OHfice:
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BSR&Co. LLP

Magma Fincorp Limited
Independent Auditors® Report {continaucd}

Auditors’ Responsibility (continued)

An audit involves performing procedures Lo obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assossment of the risks of material misstatement of the financial statements, whether due to fraud or ¢rror.
In making those risk assessments, the auditor considers internal financial control relevant to the Compans s
preparation of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial conirols system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness ot the
accounting policies used and the reasonableness of the accounting estimates made by the Company’™s
Dircctors, as well as evaluating the overal] presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone tinancial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given 1o us, the aforesail
standalone financial statements give the information required by the Act in the manner so required and give
4 true and fair view in conformity with the accounting principles gencrally accepted in India, of the stawe of
atfairs of the Company as at 31 March 2015 and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Regquirements

I. As required by the Companies {(Auditor’s Report) Order, 2015 (“the Order”} issued by the Centrad
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the Annesure a
statement on the matters specitied in the paragraph 3 and 4 of the Order, to the extent applicablc.

2. As required by Section 143 (3) of the Act. we report that:

{a) we have sought and obtained all the information and explanations which to the best of our knowledee
and belief were necessary [or the purposes of our audit;

{h) in our opinion, proper books ot account as required by law have been kept by the Company so lur as
it appears from our examination of those books:

(¢} the Balance Sheet. the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are g agreement with the books of account:
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BSR&Co. LLP

Magma Fincorp Limited
Independent Auditors’ Report {conutinued}

Report on Other Legal and Regulatory Requirements (continued)

(d) in our opinion, the aforesaid standalone financial staiements comply with the Accounting Standards
specified under Section 133 of the Act. read with Rule 7 of the Companies {Accounts) Rules, 2014

(¢) on the basis of the written representations received from the directors as on 31 March 2015 and taken
on record by the Board of Directors. none of the directors are disqualified as on 31 March 2015 from
being appointed as a dircctor in terms of Section 164 (2) of the Act: and

(1) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and io the best of our information
and according to the explanations given to us:

1. the Company has disctosed the impact of pending litigations on its financial position in its
financial statements- Refer note 30(a) to the financial statements;

ii.  the Company has made provision, as required under the applicable law or accounting
standards, for material foresceable losses, it any, on long-term contracts including derivative
contracts — Refer note 30(¢) to the financial staiements,

iii.  there has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

ForBSR & Co. LL.P
Chartered Acconntains
Firm Registration No: 101248W/ W-100022

;
Akeel Master

Place: Mumbai Partrer
Date: 8 May 20153 Membership Number: 046768
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BESR&Co. LLP

Magma Fincorp Limited

Annexure to the Independent Auditors’ Report

The Annexure referred to in the Independent Auditor's Report to the members of Magma Fincorp Limited
('the Company") for the year ended 31 March 2015:

(1)

(i)

a) The Company has maintained proper records showing full particulars, including quantitative
details and situations of fixed assets acquired during the year.

b) The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner over a period of three years. In accordance with
this programme, certain fixed assets were verified during the year and no material discrepancics
were noticed on such verilication. In our opinion, the periodicity of the physical verification s
reasonable having regards to the size of the Company and the nature of its assets.

The Company is a Non-Banking Finance Company, primarily engaged in asset financing.
Accordingly, it does not hold any physical inventeries. Thus, paragraph 3(ii) of the Order is not
applicable.

(iii) (a) The Company has granted loans 10 two bodies corporate covered in the register maintained under

(1v)

(vi)

section 189 of the Companies Act. 2013 (*the Act’).

b In the case of the loans granted to the bodics corporate listed in the register maintained under
section 189 of the Act. the borrowers have been regular in the payment of the principal amount
and interest as stipulated.

¢) There are no overdue amounts ol more than rupees one lac in respect of the loan granted to the
bodies corporate listed in the register maintained under scction 189 of the Act.

In our opinion and according to the information and explanations given to us, there is an adequate
internal contro} system commensurate with the size of the Company and the nature of its business
with regard to purchase of fixed asscts and sale of services. The activities of the Company do not
involve purchase of inventory and the sale of goods. We have not observed any major weakness in
the internal control system during the course of the audit.

The Company has not accepted any deposits from the public, except for deposits taken over by way
of merger in the year ended 31 March 2007. In our opinion. and according to the information and
explanations given to us. the Company has complied with the provisions of Section 73 to Section
76 or other relevant provisions ot the Act. the rules framed there under and the directives issued by
the Reserve Bank of Tndia with regard to deposits accepted from the public. Accordingfy. there
have been no proceedings betore the Company Law Board or National Company Law Tribunal {as
applicable) or Reserve Bank ot India or any Court or any other Tribunal in this matter and ne order
has been passed by any ol the atoresaid authorities.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
preseribed by the Central Government for maintenance ol cost records under Section 148( 1) of the
Act, in respect of sale of power pencrated from windmills and are of the opinion that prima facie.
the prescribed accounts and records have been made and maintained. However, we have not made
a detailed examination of 1he records. The Central Government has not prescribed the mamtenance
of cost records under Section 148(1) of the Act. for any of the other services rendered by the
Company.
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Magma Fincorp Limited
Annexure to the Independent Aunditors® Report (contintied)

(vii)(a) According to the information and explanations given (o us and on the basis of our exarmination of
the records of the Company, amounts deducted / accrued in the books of account in respeet of
undisputed statutory dues including provident fund, employees’ state insurance, income-tax. weilth
tax. service-tax, value added tax, coss and any other material statutory dues have generally been
regularly deposited during the ycar by the Company with the appropriate authorities excupt for
delays with respect to deposit of professional tax with approprigte authorities wwalting
registration. As explained (o us. the Company did not have any dues on account of sales tax,
customs duty and excisc duty.

According to the information and explanations given (o us, except for professional tax amounting
{0 Rs.0.7 lacs was outstanding for more than six months as at the ycar ¢nd, there are no undisputed
amounts payable in respect of provident fund, employees’ state insurance, income-tax, wealth tax.
service-tax, value added tax. cess and any other material statutory dues were in arrears. as at
31 March 2015, for a period of more than six months from the date they became payable. As
explained to us, the Company did not have any dues on account of sales tax, customs duty and
excise duty.

(b)According to the information and explanations given to us, there are no material dues of income-
tax, wealth tax and cess which have not been deposited with the appropriate authorities on account
of any dispute. As explained to us. the Company did not have any dues on account of sales tax.
customs duty, and excise duty. However, according to information and cxplanations given 1o us.
the following dues of service-tax and value added tax have not been deposited by the Company o
account of disputes:

Name of the Nature of Amount Period to which  Forum where

Statute the Ducs (Rs. lacs) the amount relates  dispute is pending

Chapter Vof  Service 115.00 2002 - 2003 to  CESTAT, EZB.

the Finance lax 2006 - 2007  Kolkata

Act, 1994 demanded

Chapter V of  Scrvice 60.49 2002-03 to 2006-07 CESTAT, EZB.

the Finance tax Kolkata

Act, 1994 demanded

West Bengal VAT 6.86 2008 — 2009 West Bengal

Value Added  demanded Commercial Taxes

Tax Act. 2003 Appellate and
Revisional Board

West Bengal VAT 7.2] 2009-2010  West Bengal

Vajue Added  demanded Commercial Taxes

Tax Act, 2003 Appellate and
Revisional Board

Rajasthan VAT 2414 2006 -07 10 2012-  Tax Board,

Value Added  demanded 13 (titt July 2012} Rajasthan

Tax Act 20

(W8]
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Magma Fincorp Limited

Annexure to the Independent Auditors’ Report (continuetd)

Name of the Nature of Amount Period to which Forum where

Statute the Dues (Rs. lacs) the amount relates dispute is pending
Jharkhand, VAT 19.42 2006 — 2007 to  Sales Tax Tribunal.
Value Added  demanded 2009 - 2010 Jharkhand, Ranchi
Tax Act, 2003

Madhya VAT 133.75 2008 — 2009 and Madhya Pradesh
Pradesh Value demanded 2009-2010 High Court,

Added Tax Jabalpur

Act, 2002

Orissa Value VAT 57.41 1 April 2007 to 30 Sales Tax Tribunal.
Added Tax demanded September 2012 Orissa

Act, 2004

(¢) According to the information and explanations given to us the amounts which were required (o he
transferred to the Investor Education and Protection Fund has been transferred to such fund within
time.

(viiiy The Company does not have any uccumulated fosses at the end ol the financial year and has not
incurred cash losses in the financial year and in the immediately preceding financiat year.

{(ix) According to the information and explanations given to us, the Company has not defaulied in
repayment of dues to any bank und financial institutions or to debenture holders during the year.

() In our opinion and according to the information and the explanations given 1o us, the Company lias
not given any guarantee for loan taken by others from banks or financial institutions.

(1) In our opinion and according to the information and explanations aiven 1o us, the term louns were
“applied fog the purpose for which the loans were obtained.
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Magma Fincorp Limited

Annexure to the Independent Anditors® Report (continued)

(xil}  During the course of our examination of the books and records of the Company, carried out in
accordance with the general auditing practices in [ndia, and according to the explanation and
information given to us, twenty six instances ol fraud on the Company were identified and reported
during the year. We have been further informed that the frauds on the Company were mainly relawed
1o falsification of loan/valuation documents by borrowers, non-delivery of assets by dealers.
collusion between vendors, borrowers, employees and cash misappropriation by the employees of
the Company, The aggregate amount of such frauds is Rs.611.96 lacs. As at 31 March 2013, the
loan outstanding has been written oft/ fully provided for in the stalement of profit and loss.

ForBSR & Co. LLP
Chartered Accowitants
Firm Registration No: 101248W/ W-100022

Akeel Master
Place: Mumbai Purieer
Date: 8 May 2015 Membership Number: 046768
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Balance Sheet MAGMA FINCORP LIMITED

. (T in Lacs)

Note As at Asat
No. 31 March 2015 31 March 2014
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 13,508.92 15.224.84
Reserves and surplus 4 134,546.62 122,599 3]
148,055.54 i37.824.15
Non-current liabilities
Long-term borrowings 3 288,173.32 27745580
Deferred tax liabilities {net) 6 1,465.41 2.655.74
Long-lerm provisions 7 14,794 .61 13.150.75
309,433.34 294.262.29
Current liabilities
Short-term borrowings 8 544.405.49 465,507 46
Trade payvables 9 19.891.13 2293338
Other current liabilitics 10 205.134.19 20694958
Short-term provisions 11 4,254.99 4.322.17
773,685.80 H9u.712.59
Tota — oums  ooen
ASRSETS
Non-current assets
Fixed assets
- Tangible assets 12 17,193.91 15.422.59
- Intangible assets 12 2,341,35 281.35
- Capital work-in-progress 803.67 250511
20,340.93 18.2009.25
Non-current inyestments 13 16,944.65 22.437.32
Long-tenm loans and advances 14
- Assets on finane 717,715.30 S98.217.84
- Oihers 1,951.61 742616
Other non-current assets 15 981578 14.675.02
766,768.27 660.965.59
Current assels
Current investments 16 7.198.08 9.640.61
Trade receivables 17 75211 1.550.52
(’ash and bank balances 18 56,595.17 69.542.35
Short-term loans and advances 19
- Assets on finance 384,002.59 37522487
- Others 6,564.15 538216
Other current assets 20 9.294.31 949293
464,406.41 470.835.44
Total 1,231,174.68 113179903
Significant accounting policies 2
Notes to the financial statements 3-45
The Notes referred to above form an integral part of these linancial statements. N

As per our report of even date attached. For and on behalf, Board of Directors
b Ve ol
For BSR & Co. LLP Mayank Poddar Sanjay Chanpri
Chartered Acconniapes Cirtirman Viee Chairman &
Firmg Regn. No. 103348W/W-100022 Muancgmg Director
: |

-~ d’(— L 6 o AL -
Akeel Master Atul Bansal Kailash Baheti
Partner Chief Financial (fficer Chief Stratesy Officer &
Membership No. 046768 Compuany Secretary
Mumbai. 08 May 2015 Kolkata, 08 May 2015
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Statement of Profit and Loss MAGMA FINCORP LIMITED
(¥ in Lacs)
Note Year ended Year ended
no. 31 March 2015 31 March 2014
REVENUE
Revenue from operations 21 201,877.45 184,677,778
Other income 22 2,717.80 2,907.04
Total revenue 204,595.25 187.584.82
EXPENSE
Employee benefits expense 23 28,969.74 21,309.13
Finance costs 24 106,144.01 105,516.19
Depreciation and amottisation expense 12 3,451.50 3.314.00
Provisions and bad debts written-off 25 22,255.61 16.143.18
Other expenses 26 26,263.67 23.462.69
Total expense 187,084.53 169,745.19
Profit before tax 17,510.72 17,839.63
Tax expense:
Current tax - current year 4,580.00 6.250.00
- earlier year 166.70 (8.48)
Deferred tax (2,142.73) (1.959.21}
Profit after tax 14,906.75 13,557.32
Earnings per equity share
(Nominal value of ¥ 2/- each fully paid up):
Basic {in %) 7.22 6.47
Diluted {in %) 7.19 6.46
Significant accounting policies 2
Notes to the financial statements 3-45
The Notes referred to above form an integral part of these financial statements.
As per our report of even date attached. For and on behalf gf)the Board of Directors

ForBSR & Co. LLP
Chartered Accounignis
Firm's Regn. No. I§1248WKW-100022

Akeel Master
Partner
Membership No. 046768

Mumbai, 08 May 2015
el

Y

S Vo Sdon

Mayank Poddar
Chairman

Mg

Atul Bansal
Chief Financial Officer

WA

Sanjay C
Vice Chairman &
Managing Director

Kailash Baheti
Chief Swraiegy Officer &
Company Secretary
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Cash Flow Statement MAGMA FINCORP LIMITED

(T in Lacs)

Year ended Year ended
31 March 215 31 March 2014
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 17,580,72 17,839.63
Adjustments for :
Depreciation and amortisation expense 3,451.50 3,314.00
Interest expense H8.6U2.69 85,724 08
Provision for non-performing assets 6,302.82 6,495.20
Contingent provision against standard assels 290.40 (90.00y
Loss on sale of fixed assets (net} 52.53 17.63
Employee share based compensation expensc 3.06 63.02
[iscount on commercial papers 13.087.00 15,205.34
Mark-to-market profit on derivative contracts {42.32) 111,837.88 {197.06) 110.532.21
Operating cash flow before working capital changes 129,348.60 128.371.84
Adjustments for :
Trade and other reccivables 4.959.11 111.53
Assets on finance (128,552.17) 3,954.24
Other bank balances 7,981.86 (1,418.74)
Trade payables and other liabilities {1,231.64) (116,842.84) 35.23 2.682.26
Cash from cperations 12,505.76 131,054.10
Taxes paid (net) {4,172.12} (5.054.09)
Net cash from operating activities {A) 8,333.64 126.000.01
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of lxed assets (including capital work-in-progress) (5.901.05}) (4,115.93)
Proceeds from sale of fixed assets 125.34 16.62
Purchase of non-current investments 7.935.20 {3,533.72)
Net cash from / (used in) investing activities (B) 2,159.49 {7.633.05
C. CASH FLOW FROM FINANCING ACTIVITIES
Payments lor redemption of non-~-convertible preference sharcs {1,722.04) (6,312.04)
Increase / {decrease) in borrowings (nety* 75.836.39 (75,900.94)
Proceeds from issue of equity shares including securities
premiom (net) 140.73 58.753
Interest paid (91,225.49) {84,354.15)
Dividend paid (including tax thereon) (3,103.18) (3,065.5(
Net cash used in financing activities () {20,073.59) {169,573 .88)
Net increase / (decrease) in cash and cash equivalents (A+D+() (9.580.46) 151.206.90)
Cash and cash equivalents as at the beginning of the year 32,579.13 §3.786.03
Cash and cash equivalents as at the end of the year 22,998.67 32,5379.13
CASH AND CASH EQUIVALENTS (Note 18)
Cash in hand 5,689.50 5.944.02
Balances with banks
In current and cash credit accounts 17.158.79 20.634.5]
In deposit accounts with maturity of less than three menths 150.38 -
21,998.67 32,579.13
* Borrowings have been presented on a net basis as the transactions during the year are voluminous A
As per our report of even date attached. For and on behgtfpRthe Board of Dircctors
ForBS R & Co. LLP Mayank Poddar Sanjay C ria
Chartered Acconntakts Chairman Vice Chairman &
Fi Regn. No. 101248W/W-100022 Muanaging Director
At g "
el : :
Akeel Master Atul Bansal Kailash Baheti
Parer Chief Financial Officer Chief Strategy Officer &
Membership No. (146768 Company Secretary
Mumbai, 08 May 2015 Kolkata. 08 May 2015
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Notes to the financial statements MAGMA FINCORP LIMITED

Note: 1
COMPANY OVERYIEW:

Magma Fincorp Limited (“the Company’), incorporaled and headquartered in Kolkata, India is a publicly held non-banking finance company engaged in
providing asset finance through its pan India branch network. The Company is registered as a systemically important non-deposit taking Non-Banking
Financial Company ("NBFC") as defined under Section 45-1A of the Reserve Bank of India (RBI) Act, 1934, Its equity shares are listed on National Stock
Exchange and Bombay Stock Exchange.

Note: 2
SIGNIFICANT ACCOUNTING POLICIES:;
Basis of preparation

(i)

(i)

{iii)

(iv)

(a)

{b}

(<)

Thesc financial statements have been prepared in compliance with Generally Accepted Accounting Principles in India ('Indian GAAP") to
comply with the mandatory Accounting S$tandurds prescribed under Section 133 of the Companies Act, 2013 (the 2013 Act’) read with Rule 7
of the Companies (Accounts) Rules, 2014, the provisions of the 2013 Act (to the extent notified and applicable), the directions prescribed by
the Reserve Bank of India (RBI') for Systemically Tmportant Non-Banking Financial (Non-Deposit Accepting or Holding) Companies and the
guidelines issued by the Securities and Exchange Board of [ndia (SEBF) to the extent applicable, The financial statements have been prepared
under the historical cost convention and on accrual basis, unless otherwise stated. The financial statements are presented in Indian rupees
rounded off to the nearest lac upto two decimal places.

An operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents. In casc of non-
banking financial cempanies normal operating cycle is not determinable, and therefore operating cycle is considered as (2 months for
¢lassilication of current and non-current assets and liabilities as required by Schedule I11 of the Companies Act, 2013,

The accounting policies set out below have been applied consistently to the periods presented in these financial statements.

Use of estimates and judgements

The preparation of financial statements in conformity with Generally Accepted Accounting Principles {'Indian GAAP") requires the management to
make judgements. estimates and assumptions that atlect the application of accounting policies and reported amounts of asscts and liabilities
(including contingent liabilities) as on the date of the financial statements and the reported income and expenses during the reporting period. Actual
results could differ from these estimates. Any revision to accounting estimates is recognised prospectively in current and Future periods.

Asscts on finance

(a)

(b}

Assets on {inance include assets given on finance / loan and amounts paid for acquiring financial assets including non-performing assets
(NPAS) from other Banks / Non Banking Financial Companies (NBFCs).

Assets on finance represents amounts receivable under finance / loan agreements and are valued at net investment amouni including
installments due. The balance is also net of amounts securitised / assigned.

Revenue recognition

(a)

(b}

(c)
(d)
(e)

Interest / finance income from assets on finance / loan included in revenue from aperations represents interest income arrived at based on
Internal Rate of Return method. Interest income is recognised as it accrues on a time proportion basis taking into account the amount
outstanding and the rate applicable, except in the case of non-performing assets {NPA) where it is recognised upon realisation.

Income on direct assignment / securitisation
The Company enters into arrangements for sale of loan receivables through direct assignment / securitisation. The said assets are de-
recognised upon transfer of significant risks and rewards to the purchaser and on meeting the true sale criteria,

The Company retains the contractual right to receive share of future monthly interest i.e. excess interest spread (“EIS") on the transterred
assets which is the difference between the pool IRR and the yield agreed with the portfolio buyer.

The Company recognises gain / excess interest spread on direct assignment / securitisation transactions in line with RBI circular “Revisions to
the Guidelines on Securitisation Transactions™ issued on 21 August 2012. Accordingly. dircet assignment / securitisation transactions eftected
post issuance of the said guidelines are accounted as under:

(i) Gain / income realised on direct assignment / securitisation of loan receivables arising under premium structure is recognised over the
tenure of securities issued by Special Purpose Vehicle (SPV) / agreements. Loss, if any. is recognised upfront.
{ii) EIS under par structure of securitisation / direct assignment of loan receivables is recognised only when redeemed in cash. over the
tenure of the securities issued by SPV / agreements. Loss. if any. is recognised upfront,
Interest on fixed deposits is recognised on a lime proportion basis taking into account the amount outstanding and the rate applicable.
Upfront income / expense pertaining to loan origination is amortised over the tenure of the underlying loan contracts.
Assets given by the Company under operating ltease are included in fixed assets. Lease income from operating leases is recognised in the
statetnent of profit and loss on a straight line basis over the lease term unless another sysiematic basis is more representative of the time pattern
in which benefit derived from the leased asset is diminished. Costs, including depreciation, incurred in earning the lease income are recognised
as expenses, Initial direct costs incurred specificatly for an operating lease are deferred and recognised in the statement of protit and loss over
the lease term in proportion Lo the recognition of lease income.
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

Note: 2

)

(vi}

{vii}

(viii)

(ix)

{(fY  Overdue interest is treated to accrue on realisation, due to uncertainty of realisation and is accounted for accordingly.
(g} In respect of NPAs acquired, recoveries in excess of consideration paid is recognised as income in accordance with RBI guidelincs.

(h}  Income from power generation is recognised based on the units generated as per the terms of the respective power purchasc agrecments with
the respective State Flectricity Boards.

(i} Income from dividend is accounted for on receipt basis.

(i} All other items of income are accounted for on acerual basis.

Provision for non-performing assets 'NPA') and doubtful debis

Non-perlorming asscts (NPAY) including loans and advances, receivables are identified as sub-standard / doubtful based on the tenor of default. The
lenor is set at appropriate levels for each product. NPA provisions are made based on the management's assessment of the degree of impairment and
the level of provisioning and meets the Systemically Imporiant Nen-Banking Financial {Non-Deposit Accepting or Holding} Companies Prudential
Norms {Reserve Bank) Directions, 2015 prescribed by Reserve Bank of India vide circular dated 10 November 2014 on Revised Regulatory
Framework for Non-Banking Finance Companies (NBFCs} and the related notification dated 27 March 2015 (collectively referred to us ‘the
framework’}). These provisioning norms are considered the minimum and additional provision is made based on perceived credit risk where
NCCESsary,

All contracts which as per the management are not likely 1o be recovered are considered as loss assets and written-off as bad debis. Recoverics made
from written off contracts are included in “Other Income".

Fixed assets, intangible assets and capital work-in-propress
Iived assets are carried at the cost of acquisition or construction less accumulated depreciation. The cost of fixed assets includes non-refundable
tuxes. duties. freight and other incidental expenses related to the acquisition and installation of the respective assets,

Advances paid towards the acquisition of fixed asscts outstanding at each balance sheet date are disclosed as long-term loans and advances. he cost
of fixed assers not ready for their intended use at cach balance sheet date is disclosed as capital work-in-progress.

All assets given on operating lease are shown at the cost of acquisition less accumulated depreciation.

Intangible assets are recorded at the consideration paid for acquisition / development and licensing less accumutated amortisation.

Depreciation and amortisation

Depreciation on fixed assets is provided using the straight line method at the rates specified in Schedule II to the Companies Act, 2013.
Depreciation is caleulated on a pro-rata basis from the date of installation till the date the assets arc sold or disposed.

Leaschoid improvements are amortised over the under! ¥ing lease torm on a straight line basis,

Depreciation on vehicles given on operating Icase is provided on straight line method at rates based on tenure of the underlying lcase contracts not
exceeding 8 years.

Individual asscts costing less than T 5,000/- are depreciated in full in the year ol acquisilion.

For the following class of assets, based on internal asscssment, the management believes that the useful lives is as given below best represent the
period over which management expects to use these assets. Hence the useful lives for these assets is different from the useful Jives as prescribed
under Part C of Schedule IT of the Companies Act 2013,

Desktops 6 years

Laptaps ¢ Hand Held Device 4 years

Intangible ussets are amortised over their estimated usefid lives. not exceeding six years. on a straight linc basis, commeneing from the date the asset
Is avuilable to the Company for its use.

Impairment

‘The Company assesses at each balance sheet date whether there i any indication that an asset may be impaired. If any such indication exists. the

Company estimates the recoverable amount of the asset. 1t such recoverable amount of the asset or the recoverable amount of the cash generating

unit 10 which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction js treated as

an impairment loss and is recognised in the statement of profit and loss. If at the balance sheet date there is an indication that a previously assessed

impairment loss no longer exists, the recoverable amount is rcassessed and the asset is reflected at the recoverable amount subject to a maximum of

depreciated historical cost.

Investments

(&) Investments are classified as non-current or current based on intention of management at the time of purchase.

(b} Mon-current investments are carried at cost less any other-than-temporary diminution in value, determined separately for cach individual
mvestment.

(¢} Current investments are carried at the lower of cost and fair value. The comparison of cost and fair value is done separately in respect of each
investments.

{d)  Any reduction in the carrying amount and any reversals of such reduction are charged or crediied te the statement of profit and loss.
(e)  Profitor loss on sale of investments is determined on the busis of weighted average carrying amount of investments disposed off.

-
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

Nate: 2

(x)

(xi)

{xii}

Employee bencfits

{a} Provident fund
Contributions paid / payable to the recognised provident fund, which is a detined contribution scheme, are charged to the statement of profit
and loss.

(b) Gratuity
The Company's gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of the gratuity benefit scheme is
culculuted by estimating the amount of future benetit that employees have earned in teturn for their service in the current and prior periods:
thut benefit is discounted to determine its present value, and the fair value of any plan assets, it any, is deducted.

The present value of the obligation under such defined benefit plan is determined based on actuarial valuation using the Projected Acerued
Benetit Method (same as Projected Unit Credit Method). which recognises cach peried of service as giving rise to additional unit of employee
benefit entitlement and measures cach unit separately (o build up the tinal obligation.

The obligation is measurcd at the present value of the estimated future cash flows. The discount rates used for determining the present value of
the obligation under defined benefit plan, arc based on the market yields on Government securities as at the balance sheet date.

Actuarial gains and losses are recognised immuediately in the statement of profit and loss.

(e} Compensated absences
The employees of the Company are entitled to compensated absences which are both accumulating and non-accumulating in naturc. The
expected cost of accumulating compensated abscnees is determined by actearial valuation based on the additional amount expected ta he paid
as a result of the unused entitlement that has accumulated at the balance sheet date. Expense on non-accumulating compensated absences is
recognised in the period in which the abscnees oceur,

Employee Stock Compensation Cost

The Employees Stock Option Scheme (the Scheme) provides for grant of the equity shares of the Company to employees. The scheme provides that
cmiploycces are granied an option to subscribe to the cquity shares of the Company that vest in a graded manner. The options may be excreised with
in the specified period. The Company follows the intrinsic value method to account for its stock based employee compensation plans. The expense
or credit recognised in the statement of profit and loss for a period represents the movement in cumulative expense recognized as at the bepinning
and end ot that period.

Taxes on income

Income-tax expense compriscs of current tax (i.c. amount ol tax for the period determined in accordance with the income-tax law) and deferred tax
charge or credit {reflecting the tax effects of timing differences between accounting income and taxable income for the period). Income-tax expense
is recopnised in the statement of profit and loss.

(a)  Current tax
Current tax is measured at the amount expected to be paid to (recovered from} the taxation authorities, using the applicable tax rates and tax
faws,

{by Deferred tax

Deferred tax is recognised in respect of timing differences between taxable income and accounting income ie. differences that originate in one
period and are capable of reversal in one or more subsequent periods. The deferred tax charge or credit and the ecorresponding deferred tax
liabilitics or assets arc recognised using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date,
[Deferred tax assets are recognised only to the cxtent there is reasonable certainty that the assets can be realised in future; however, where there
is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognised only if there is a virtual certainty
supported by convincing evidence that sufficient future taxable income will be available against which such deferred wix assets can be
realised. Delerred tax assets are reviewed as at each balance sheet date and written down or writien-up to reflect the amount that is reasonahly
{ virtually certain (as the case may be) to be realised.

{e) Minimum alternative tax
Minimum alternative tax (MAT" under the provisions of the [ncome Tax Act, 1961 is recognised as current tax in the statement of profit and
loss. The credit available under the Act in respect of MAT paid is recognised as an asset only when and to the extent there is convincing
evidence that the Company will pay normal income tax during the period for which the MAT credit can be carried forward for ser-off against
the normal tax liability, MAT credit recognised as an asset is reviewed at each balance shect date and written down to the extent the aloresaid
convincing evidence no longer exists.
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

Note: 2

{xiii)

{xiv)

(xv)

(xvi)

{xvil)

Provision

A provision is recognised if, as a resuit of a past cvent, the Company has a present obli gation that can be estimated reliably, and it is probabte that
an outllow of economic benefits will be required to settie the obligation. Provisions are recognised at the best estimate of the expenditure required to
scttle the present obligation at the balance sheet date. The provisions are measured on an undiscounted basis.

(a)  Onerous contracts
A contract is considered as onerous when the expected economic benefits to be derived by the Company from the contract are lower than the
unavoidable cost of meeting its obligations under the contract. The provision for an oncrous contract is measured at the lower of the expected
vost of terminating the contract and the expected net cost of continuing with the contract. Before a provision is established. the Company
reeognises any impairment loss on the asscts associated with that contract.

(by Contingencies
Provision in respect of loss contingencies relating (o claims, litigation. assessment, fines, penalties, ete. are recognised when it is probable that
a liability has been incurred, and the amount can be estimated reliably.

Provisions are revicwed at each balance sheet datc and adjusted 1o reflect the current best cstimate, If it is no longer probable that the outflow of
resources would be required to seitle the obligation, the provision is reversed.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not. require an
outflow of resources, or a present obligation whose amount cannot be estimated retiably. Contingent labilities do not warrant provisions. but are
disclosed unless the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the financial statements. However, conlingent assets are assessed continually and il it is
virtually certain that an inflow of economic benefits will arise. the asset and related income are recogniscd in the period in which the change oceurs.

Derivative transactions

Fair value of derivative contracts is determined based on the appropriate valuation techniques considering the terms of the contract as at the balance
sheet date. Mark to market losses in derivative contracts are recognised in the statement of profit and loss in the period in which they arise. Mark (o
market pains are not recognised keeping in view the principle of prudence as enunciated in "Accounting Standard (AS) 1 - Disclosure of
Accounting Policies”,

Borrowing costs

Interest on borrowings is recagnised on a time proportion basis taking into account the amount outstanding and the rale applicable on the
borrowings. Discount on commercial papers is amortised over the tenor of the commercial papers.

Brokerage and other ancillary expenditure directly attributable 1o a borrowing is amortiscd over the tenure of the respective borrowing. Unamaortised
borrowing costs remaining, if any, is fully expensed off as and when the related borrowing is prepaid / cancelled.

Operating leascs
Lease payments for assets taken on an operating lease are recognised as an expense in the statement of profit and loss on a straight line basis over the
lease term.

(xviii) Earnings per sharc

{xix)

(xx)

The basic earnings per share (' EPS’) is computed by dividing the net profit after tax attributable to the equity shareholders for the vear by the
weighted average number of equity shares outstanding during the vear. For the purpose of calculating diluted eamings per share, nct profit after tax
altributable 10 the equity sharcholders for the year and the weighted average number of shares cutstandin g during the year are adjusted for the effects
of all dilutive potential equity shares. The dilutive potential equity sharcs are deemed converted as of the beginning of the period, unless they have
been issued at @ later date. The diluted potential equity shares have been adjusted for the proceeds reccivable had the shares besn actually issued at
fair value (i.e. the average market value of the outstanding shares). In computing dilutive earnings per share, only potential equity shares that are
dilutive and that reduces protit / loss per share are includad.

Cash and cash equivalents

Cash and cash cquivalents comprise cash and cash on deposit with banks and corporations. 1he Company considers all highly liquid investments
with an original maturity at the date of purchase of three months or less and that are readily convertible to known amounts of cash to be cash
equivalents.

Cash flow statement

Cash llows are reported using the indirect method, whereby nel profit before tax is adjusted for the cffects of transactions of non-cash naturc. any
deferrals, or accruals of past or future operating cash receipts or payments and item of expenses associated with investing or financing cash flows.
The cash flows from operating, investing and financing activities of the Company are segregated.
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITED

i¥ in Lacs)

As at
31 March 2015

As at
31 March 2114

Note: 3

SHARE CAPITAL

Authorised
265,000,000
54.300.000

{2014 265,000,000) Equity shares of ¥ 2/- each
{2014: 54,300,000) Preference sharcs of ¥ 100~ each

Issued, subscribed and paid-up
Equity share capital

190,425,875

(2014: 190,119,975} Equity shares of  2/- cach. fully paid up.

Preference share capital

6500999

1,000,000

2,500,000

360,000

{2014: 21091997 9.70% Cumulative non-converiible tedeemahle
preference shares of ¥ 100/- each (paid-up value per share reduced to ¥
MNil on redemption of Gifth & final annval installments of ¥ 20/- each
per share).

Allotted at par on 17 February 2006 and redeemable at par in five
equal annual installments starting at the end of 5 years from the date of
allotment e, 17 February 2011 dlt all the preference shares are
redeemed which s at the end of 9th vear from the date of allotment e,
17 February 2015,

(2014: 6.500,999) & months US Dellar Libor plus 3.25% Cumulative
non-convertible redeemable preference shares of 2100 cach (paid-up
valug per share reduced to ¥ 40/~ on redemption of three annual
installments of ¥ 20/~ each per share),

Allotted at par on 26 March 2007 and redcemable at par in US Dollar
over five equal annual installments of US Dollar 3 million cach, for the
first time on 1 April 2012 until all preference shares are redeemed 1.2, 1
April 2016.

(2004: 1,000.000) 9.60% Cumulative non-convertible redeemable
preference shares of T 100/- each fully paid up.

Allotted at par on 19 June 2010 and redeemable at the end of 5 years
1e. 19 June 2015 along with a redemption premium equal to 25% of
the consideration.

(2014: 2,500,000) 12.00% Cumulative non-convertible redeemable
preference shares of T 100/~ each fully paid up.

Allotted at par on 30 June 2010 and redeemable at par at the end of §
vedars L 30 June 2015,

12014 3,600,000) 11.00% Cumulative non-convertible redeemable
preference shares of T 100/~ each fully paid up.

Atlotted at par on 12 November 2012 and redeemable at par at the end
of 3 vears e, 11 November 2015

5.300.00

54,300.00
59,600.00

3,808.52

2,600.40

1,000.00

2,500.00

3,600.00

1350892

5.300 00
54.300.00
59.600.00

3.802.40

421.84

3.900.60

1.000.00

2.300.00

3.600.00

15,224 84

Reconciliation of the number of shares outstanding and the amount of share capital

As at 31 March 2015 As at 31 March 2014
No. of shares Amount No. of shares Amount
Equity shares
Opening balance 190,119,975 3,80240 189,956,775 3.799.14
Equity shares 1ssued on exercise of ESOPs during the vear 305,500 6.12 163,200 326
Closing balance 190,425,875 3,808.52 190,119,975 3.802.40
Preference shares (Cumulative non-convertible redeemable)
Opening bhalance 15,710,198 1142244 18,710,198 16,134 48
6 months LIS Dollar Libor plus 3.25% preference shares redeemed
during the year {20% annually) - (1.300.20) - 1E.300,20)
5.00% Preference shares redeemed during the vear - (3,000,000) {3.000.00)
§.70% Preference shares redeemed during the year (20% {2,109,199) (421.84) - {421 84)
Closing balance 13,606,999 9,700.40 15,710,198 11.422.44




Notes to the financial statements (continued) MAGMA FINCORP LIMITED

(% in Lacs)
Equity shares
The Company has vnly one class of equity shares having a par value of ¥ 2/« each. Each holder of cquity share is entitled to one vote per share.

The Company declares and pays dividend on equity shares in Indian rupees, The dividend proposed by the Board of Directors is subject to the approval of the
shareholders at the ensuing Annual General Meeting,

During the year ended 31 March 2015, the amount of per share dividend recognised as distribution to equity shareholders was % 0.80 (40%) per equity share of
the face value of ¥ 2/- cach. Total dividend appropriation on 190.425,875 equity shares for the year ended 31 March 2015 amounted to T 1.833 54 lacs
meluding corporate dividend tax of T 310,13 lacs.

During the vear. the Company has allotted on 30 July 2014. 05 November 2014 and (3 February 2015, 211,075 cquity shares, $!,325 equity shares and 43,500
equity shares respectively of the face value of T 2/ each under Emplovee Stock Option Plan pursuant to SEBI {ESOS and ESPS} Guidelines. 1999 to the
eligible employees of the Company,

The Board of Ditectors at their meeting held on 30 March 2015 approved issuance of 46,296,297 equity shares of the face value of T 2/- each, at a price of ¥
108/- each aggrepating to ¥ 50,000 lacs, including a premium of ¥ 106/~ per share to Zend Mauritius VC Investrents, Limited, Indium V (Mauritius} Holdings
Limited. Leapfiog Financial Inclusion India Holdings limited on preferential basis under Securities and Exchange Board of India (Issue of Capitai and
Disclosure Requirements} Regulations, 2009, as amended and Companies Act, 2013 read with relevant niles thereunder and other applicable provisions. which
was subsequently approved by the shareholders at the Extraordinary General Meeting held on 28 Aprit 2015, Accordingly, the Board of Directors at their
meeting held on 08 May 2015 allotted 46,296,297 cquity shares to the above mentioned allottees. The total paid-up equity share capital of the Company stands
mereased 10 236,722,172 equity shares of T 2/~ each aggregating 1o T 4.731.44 lacs. The equity shares issued and allotted as aforesaid rank pari passu with the
exsting equity shares of the Company in all respect.

In the event of hiquidation of the Company, the holders of cquity shares will be entitled to receive remaiming assets of the Company. afier distribution to
preference sharcholders. The distribution will be in proportion to the number of equity shares held by the equity sharcholders.

Preference shares

The Company declares and pays dividend on preference shares in both Indian rupees and loteign currencics. The dividend proposed by the Board of Directors
is subject to approval of the shareholders at the ensuing Annual CGeneral Meeting,

The Company has redeemed X 1,300.20 lacs being third installment of T 20/~ per share in respect of 6,500,999 cumulative non-convertible redeemable
preference shares of ¥ 100/- per share during April 2614, The paid-up value as at 31 March 2015 of the abuve preference shares stands reduced o T 404 per
share from ¥ 1{H)/- per share. The above preference shares were redesmed out of the proceeds of the issuc of cquity shares made for the purposes in the carlier
vears which inter-alia include redemption of preference shares and accordingly, no transfer has been made to capital redetnption reserve.

The Company has redeemed T 421 .84 lacs being fifth and final instailment of ¥ 20/- per share in respect of 2,109,199 cumulative non-convertible redeemable
preference shares of ¥ 100/- per share during February 2015. The paid-up value as at 31 March 2015 of the above preference shares stands reduced o T Nil/-
per share [rom ¥ 100/ per share. The above preference shares were redecmed out of the proceeds of the issue of equity shares made for the purposes (n the
carlicr vears which inter-atia include redemption of preference shares and aceordingiy, no transfer has been made to capital redemption reserve.

As per the terms ol 1ssue, the holders of the 6,500,999 cumulative non-convertible redeemable preference shares of ¥ 100/- each aggregating to T £.501.00 lags
{squnalent to LISD 15 Million) allotted on 26 March 2007 are entitled to fixed dividend at the rate equivalent to 6 months US Dollar Libor applicable on the
respecteve dates ve. 30 December or 29 June depending upon the actual date of payment plus 3.25% on subseription amount of USD 15 Million

Accordingly. the Company had provided dividend for the financial vear ended 31 March 2014 in accounts based on the 6 months US Dollar 1ibor applicable
as on 30 December 2013 and closing exchange rate applicable as on 3] March 2014 and which was liable to vary depending on the actual date of payment of
the dividend. Accordingly, the excess dividend and tax thereon of T 3.50 lacs (2014: deficit of T 55.53 lacs) provided with respect to above preference sharcs
for the previous financial year ended 31 March 2014 has been adjusted in the current year with consequent impact on carnings per share for the vear.

In the event of tiquidation of the Company, the holders of preference shares will have priority over equity shares in payment of dividend and repayment of
capital.

Shares allotted as fully paid-up without payment being received in cash / by way of bonus shares:
The Company has not issued bonus shares or shares for consideration other than cash duting the five year period immediately preceding the reporting date.

Shareholders holding more than 5% shares

As at 31 March 2015 As at 31 darch 2014

Name of the shareholder Yo Na. of shares % MNo. of shares
Equity shares

Microtirm Capital Private Limited 17.86 34015928 17.89 34015928

Celica Developers Private Limited 15.46 26,434,455 1548 26,434 455

Zend Mauritius VC Investments, Limited 14,10 26,854,375 14.12 26.854.375

International Finance Corporation 12.08 23,000,000 12.10 23.000.000

Lavender [nvestments imited 350 18.851,431 9463 18.3G1.431

Indiz Capital Fund Limited 4,82 9. 180,190 512 9,736,294

Preference shares (Cumulative non-convertible redeemable)

Nederlandse Financierings-Maatschappij Voor Ontwikkelingslan 6,500,999 54.81 8.610,198
Andhra Bank 1,500,000 Q.55 1 500000
United Bank of India 1.000,000 637 1,000,000
International Tractors Limited 1,000,000 6.37 1,004,000




- Notes to the financial statements (continued) MAGMA FINCORP LIMITED

(% in Lacs)
Employee stock options

The Company instinited the Magma Employee Stock Option Plan (MESOP} in 2007 and Magma Resiricted Stock Option Plan 2014 (MRSOP) in 2114, which
were approved by the Board of Directors

MESOP, 2007

Under MESOP, the Company provided for the creation and issue of | 000,000 options. that would eventually convert into equity shares of ¥ |0 each 1n the
hands of the Company’s employecs. The options are to be granted (o the eligible empleyees at the discretion of and at the exercise price determined by the
Nomination and Remuneration Committee of the Board of Directors The options generally vest in a graded manner over a five year period and arc excreisable
till the granice remains an employee of the Company. Lollowing the sub-division of one equity share of the face value of ¥ 10/- each into live equity shares of
the face value of T 2/~ each during the financial vear ended 31 March 2011, the number of options increased from 1,000,000 to 5,000,000,

During the year. the Nomination and Remuneration Comnittee of the Board of Directors has granted 20,000 options under MESOP 2607 at an excreise price
of T 60/- per share {each optien entitles the option holder (o | equity share of T 2/- each |

Year ended Year ended

31 March 2015 31 March 2014

Qutstanding options at the beginning of the year 1,342,400 1112500

Granted during the year 20,000 400,000

Exercised during the year 305900 163.200

Lapsed during the year 420,000 7,300

Forfeited during the year - -

Outstanding options at the end of the year 636,500 1,342 400

Options vested and exercisable at the end of the year 56,500 207 400
MRSOP, 2014

Under MRSOP. the Company provided for the creation and issue of 5.000.000 option. that would eventually convert into equity shares of ¥ 2/- cach in the
hands of the Company's employees. The options are to be granted (o the eligible employees at the discretion of the Nomination and Remuneration Comrmitice
of the Board of Directors and at the exercise price of the face valuc of ¥ 2/- each. The options will vest in a graded manner and are exercisabic tli the grantee
remains an cplovee of the Company.

During the year. the Nomunation and Remuncration Committee of (he Board of Dircctors has granted 650,000 aptions under MRSOP 2014 at un exercise price
of T 2/~ per share to cligible employees of the Company (each options entitles the option holder to 1 equity share of ¥ 2/- each ).

Ycar ended Year ended
31 March 2015 31 March 2014

Outstanding options at the beginning of the year -
Granted during the year 650,000 -
Exercised during the vear - -
Lapsed during the vear 50,000 -
Forfeited during the year - -
Outstanding options at the end of the year 600,000 -

Options vested and cxercisabie at the end of the year - -

The weighted average Fair value of each option of Magma Iincorp |imiled was € 45.26 using the Black-Schoics model with the following assumptions.

Units Values
Gramt date share price T 50.33 - [00.00
Exercise price 4 200 - 60.00
Dividend vield % % 0.61-3.03
Expected lif: years 430 -480
Risk free interest rate Ya 776-891
Volatliry % 4278-73.94
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Notes to the financial statements (continued)

Equity shares reserved for issue under options

MAGMA FINCORP LIMITED

Tin Lacs)

- Nao. of shares Exercise As at 31 March 2015 Asat 31 March 20( 4
granted price No. of shares Amount No. of shares Amount
Under MESQP 2007:
Tranche [ 1,754,000 36.00 14,000 28,000 192 400 T84 800
Tranche ! 230,000 60 00 152.500 305,000 250,000 SRR
Tranche 1| 50,000 60.00 35,000 70,000 50,000 100,300
Tranche 1V 3(H0,004 60,00 - - 300,000 o(h1,000
Tranche ¥ 150,000 60.00 65,000 130,000 150,000 300000
Tranche V1 50,000 60 00 50,000 100,000 50,000 100,000
Tranche VI 50,000 60.00 - - 50,000 LOG 000
Tranche VIII 175000 60.00 175,000 350,000 175,000 350,000
Tranche 1X 125000 60,00 125,000 250,000 125,000 250000
Tranche X 20,000 60.00 20,000 40,000 - -
Under MRSOP 2014:
Tranche | 650,000 2.00 600,000 1.200,000 - -

The Company has recorded compensation cost for all grants using the intrinsic value based method of accounting, in line with the prescribed SEBI puidclines,

Had compensation been determined under the fair value approach described in the Guidance Note on, “Accounting for employee share based paymuents™ issued
by the Institute of Chartered Accountant of India ('1CAT), the Company’s net profit and basic and diluted carnings per share would have reduced to the

proforma amounts as indicated.

Particulars Linit Year ended Year ended

31 March 2015 31 March 2014
Net profit for equity sharcholders TinLacs 13,735.58 1228928
Add: Stock-based employe: compensation expensc (intrinsic value method) TinLacs 3.06 63.02
Less: Stock-based employee compensation expense {fair valuc method) TinLacs 455 139.53
Proforma net profit ¥inLacs 13,734.09 12.212.77
Basic camings per share (Face value: ¥ 2/-) as reported 4 722 6.47
Proforma basic carnings per share (Face value: 2/ Ed 722 6.43
Diluted eamings per share (Face value: T 2/} as reported i 7.19 6.46
Proforma diluted zarnings per share (Face value: ¥ 2/-) by 7.18 6.47
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- Notes to the financial statements (continued)

MAGMA FINCORP LIMITED

{Tin Lacs)

Asg at
31 March 2015

As at
31 March 2014

Nate: 4
RESERVES AND SURPLUS

Capital reserve 457.98 457.98
Capital redemption reserve 1,421.84 1.421.84
Securities premium reserve
Opening balance 67.412.88 68.624.01
Add: On equity shares issued on exercise of ESOPs during the vear 167.79 78.87
Less: On preference share redeemed during the year - 1,590.00
67,580.67 67.412.88
Employee share option outstanding
Gross employee share compensation cost for options granted in earlier vears 103.99 64,35
Less: Transterred to securities premium reserve on allotment of shares 33.18 23.38
Add: Delerred employee compensation cost 3.06 63.02
73.87 103,99
Amalgamation reserve aceount 10648 106.48
Statutory reserve
(created pursuant to Section 45-1C of the Reserve Bank of India Act, 1934)
Opening balance 15,120.00 12.368.15
Add: Transfer rom surplus in the statement of profit and loss 2,990.00 2.751.85
18,110.00 15.120.00
General reserve
Opening balance 8.100.00 6.734.50
Add: Transfer from surplus in the statement of profit and loss 1,502.40 1.363.50
Less: Transferred to depreciation reserve (net of amount wransferred to deferred tax liability
X 47.60 Lacsy (Note 12) 92.40 -
9,510.00 8.100.00
Surplus (balance in the statement of profit and loss)
Opening balance 29.876.14 23.483.66
Profit for the year 14,906.75 13.557.32
Amount available for appropriations 44,782.89 37.040.98
Appropriations
Proposed dividend on preference shares 973.16 1.083.85
Tax on proposcd preference dividend as above 198.01 184.19
Praposed dividend on equity shares 1,523.41 1.520.96
Tax on proposed cquity dividend as above 310.13 15849
Transfer to statutory reserve 2,990.00 2.751.85
Transfer to general reserve 1,502.40 1.365.50
37,285.78 29.876.14
134,546.62 122.599.31
————eLIE — o _————
R
r
- ] x>
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

(% in Lacs)
Security Asat As at
. as per 31 March 2015 31 March 2014
Naote: 5
LONG-TERM BORROWINGS
Debentures
Secured
Redeemable non-convertible debentures {a) 79,750.00 103.610.00
79,750.00 103,610.00
Unsecured
Subordinated non-convertible perpetual debentures (Tier | capital} 10,550.00 10,550.00
Subordinated redecmable non-convertible debentures { Tier [l capital) 77,930.00 74,350.00
$8,480.00 84,500.00
Term loan
Secured *
from banks {b) and (c) 92 .977.59 48,740 65
from others { financial institutions) {hyand (v) 26,965.73 403200515
119,943.32 88,945 80)
288,173.32 277,455.80
* Agpregate of loans guaranteed by Director {including current maturitics) 1,862.30 2.395.20
Nature of security
(a} Debentures are secured by mortgage of Company's immovable property situated ar (i) Village - Mehrun, Taluk and District - Jalgaon in the state of
Maharastra, and {ii} Rajarhat, Kolkata in the state of West Bengal and are also secured against designated Assets on finance/loan.
{b) Term loans from Banks / Financial Institutions are secured by hypothecation of designated Assets on finance/loan and future rentals receivable
therefrom,
(c) Term toans related to wind mills owned by the Company are sccured by means of mortgage of the wind mills, assignment of the related receivables, and

4 bank guarantee in favour of the lending institution alongwith personal guarantee of a Director.

Details of debentures
Secured redeemable non-convertible debentures

As at 31 March 2015

Asat 31 March 2014

Maturity Interest rate Curvent Carront
* ar Lt

schedule range Long-term maturities Long-tern maturities

3.5 Years - - - 20,000 00 -

1 -3 Years 950%-11.50% 79.750.00 - 83.610400 -

0-1 Years 10.01 % - 11.20% - 63,860.00 - 109.500.00

79,750.00 63.860.00

103,61{1.00 104,500 .00

Unsecured subgrdinated non-convertible perpetual debentures (Tier | capital)

As at 31 March 2015

Agat 3l March2014

Maturity Interest rate Current Current
I * y - Long-te L
schedule range Long-term maturities me-ler maturities
=5 Years 12.00% - 13.75% 10,550.00 - 10,550.00 -
10,550.00 - 10,550.00
Percentage of Tier | Capital 7.97% - 828 -

These debentures are perpetual in nature and the Company has a 'Call Option’ only after a minimum period of 10 years from the date of issuc subject to RBI regulations.

F275



Notes to the financial statements (continued) MAGMA FINCORP LIMITED

(¥ in Lacs)
|
Unsecured subordinated redeemable non-convertible debentures (Tier 1§ capital) I
i As at 31 March 2015 Asat 31 March 2014
Maturity Interest rate . |
schedule range* Long-term Cur!‘e'nl Long-term Lur_r;nt
maturities maturities
> 5 Years 10.70 % - 11.50% 32,700.00 - 24.200.00 -
3-5 Years 11.00%-11.75% 34,030.60 - 31.736.00 -
1-3 Years 11.50% - 12.00% 11,200.00 - 18.420.00 -
0-1 Years 11.50% - 17,920.00 - 4, 00000
77,930.00 17,920,00 74,350.04) 4,000.00
Terms ol repayment of term loans {% in Lucs)
As at 31 March 2015 As at 31 March 2014
Repayment Interest Cutrent Corrent
terms terms Long-term maturities Long-term maturities
Momhly Fixed 3430 18.90 2198 13.79
Monthiy Floating, 3,888.65 6,888.27 10,777 48 113,222.26
Quarterly Fixed 1,329.40 53290 1.862.30 53290
Quarterly Floating 107,548.11 47,736.08 46,284.04 16,235.90
Half yearly Floating 7,142 86 285714 30,000 00 -
119,943.32 58,033.29 88,945 80 27,004 85
The above term loans carry interest rate ranging from [0.45 % pa. o 1225 % pa.
* Interest rate as at 31 March 2015
Above current maturilies has been disclosed under "Other current liabilitics™ {Note 10)
As at As at
31 March 2015 31 March 2014
Note: 6
DEFERRED TAX LIABILITIES (pet)
Deferred tax liabilities
Fixed assets 2,462.54 230797
Unamortised expenses (net) 6,298.99 6,188 15
Others 94.75 121.40
8,850.28 861752
Deferred tax assets -
Contingent proviston against standard assets 1,079.77 96192
Provision for non-performing assets 6,005.48 3,734.83
Others 305.62 265.03
7,390.87 4.961.78
1,465.41 3,655.74
As at Mg at
31 March 2015 31 March 2014
Note: 7
LONG-TERM PROYISIONS
Provision for employee benefits
Provision for compensated absences 713.75 632.71
Other provisions
Provision for non-performing assets 17,140.86 10,838.04
Contingent provision against standard assets {Tier I} capital} 1,9406.00 1,680.00
T 1979461 13,150.75
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~ Notes to the financial statements (continued) MAGMA FINCORP LIMITED

(% in Lacs)
Ay at Asat
31 March 2015 31 March 2014 |
Note: 8 |
SHORT-TERM BORROWINGS
Commercial papers
Unsecured
Face value 50,000.00 42.700.00
Less; Linmatured discounting charges 448.49 480.21
49,551.51 42.219.79
Loans from banks
Secured*
Cagh credit facilities 144,854.24 [33287.67
Working capital demand loans 349,999.74 270.000.00
494,853.98 423.287.67
544,40%.49 463,507 46
Details of unsecured commercial papers
Number Face value Interest Ag at Asal
of units (% in lacs) terms 31 March 2015 31 March 2014
10000 5 Fixed 49,551.51 42 219.79

51 4221979
] e
The above commercial papers carry interest rates ranging from 9.30 % p.a. to 9.65 % p.a.

Details of cash credit facilities and working capital demand loans

The cash credit facilities are repayable on demand and carry interest rates ranging from 9.6 % p.a. to 12.65 % p.a. Working capital demand ioans are
repayable on demand and carry interest rates ranging from 9.43 % p.a. to 10.50 % p.a. As per the prevalent practice, cash credit faciiities and working
capital demand loans are renewed on a year to year basis and therefore. are revolving in nature.

* Nature of security

Cash credit {acilities and working capital demand loans from Banks are secured by hypothecation of the Company's finance/loan asscts. piant and
machinery and future rental income therefrom and other current assets excluding thosc from real estate (expressly excluding those equipments, plant,
machinery. spare parts ctc. and future rentat income therefrom which have been or will be purchased out of the term loans and / or refinance facility
front Financial Institutions, Banks or any other finance organisation). These are collaterally sccured by equitable mortgage of immovable properties.
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED
(T in Lacs)
As at As at
31 March 2015 31 March 2014
Note: 9

TRADE PAYABLES
Due to micro and small enterprises * - -
Due o others 19,891.13 22.933.38
19,891.13 22,933.38

* The Company has no dues to micro and small enterprises covered under the Micro, Small and Medium Enterprises Development Act. 2006, as at
31 March 2015 and 31 March 2014. This information is required to be disclosed under the Micro, Small and Medium Enterprises Development
Act, 2006, and has been determined to the extent such parties have been identified on the basis of information available with the Company.

As at As at
31 March 2015 31 March 2014
Note: 10
OTHER CURRENT LIABILITIES
Current maturities of long-term borrowings (Note 5) 139,813.29 140.504.85
Interest accrued but not due on borrowings 12,597.05 15.129.85
Unpaid dividend * 24.50 21.16
Unclaimed matured deposits and interest acerued thercon * 0.26 248
Other liabilities
Tempoerary book overdraft 9.077.56 8.369.03
Advances and deposits from customers 6,655.43 6.419.18
Statutory liabilities 737.61 386.95
Director's commission payable 150.00 130.00
Pending remittance on assignment 30,868.04 31.381.28
Other payables 5,210.45 4,384.80
2051134.19 206,949.58

# Balance would be credited to Investor Education and Protection Fund as and when due.

* Represents liability transferred to and vested in the Company pursuant to the amalgamation of erstwhile Shrachi Infrastructure Finance Limited
with the Company in the financial year 2006-07. The Company. in accordance with Reserve Bank of India directives, had transferred the entire

outstanding amount together with interest to an escrow account.

As at As at
31 March 2015 31 March 2014
Note: 11
SHORT-TERM PROVISIONS
Provision for employee benefits
Provision for compensated absences 73.78 69.13
Other provisions
Contingent provision against standard assets (1ier 11 capital) 1,180.00 1.150.00
Proposed dividend (including tax thereon) 3,001.21 3.103.02
41254.99 4,322.17
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Notes to the financial statements (continued)

Note: 12
FIXED ASSETS

Following are the changes in the carrying value of the fixed assets for the year ended 31 March 2015

MAGMA FINCORP LIMITED

(T in Lacs)
Gross block Depreciation and amortisation Net block
Description of assets As at 3 . As at As at ‘ As at As at
1 April Additions Deletions 31 March 1 April For the year Deletions 31 March 31 March
2014 2015 2014 2015 2015

Tangible Assets
Fixed assets for own use

Land 30.26 - - 30.26 - - - - 30.26

Buildings 3,440.14 57.23 - 3,497.37 1,099.32 55.30 - 1,154.62 2,342.75

Wind mills 9,701.29 - - 9,701.29 3,356.48 410.48 - 3,766.96 5,934.33

Furniture and fixtures 2,398.65 336.68 129.54 2,605.79 1,006.04 388.00 71.18 1,323.46 1,282.33

Vehicles 300.86 100.33 96.48 304.71 169.94 43.23 65.37 147.80 156.91

Office equipments 6,319.51 [.848.19 288.31 7,879.39 3,080.71 1,360.42 255.32 4,185.81 3,693.58

Leasehold improvements 2,773.22 520.34 108.99 3,184.57 1,340.66 458.95 104 .54 1,695.07 1,489.50
Sub-total 24,963.93 2,862.77 623.32 27,203.38 10,053.15 2,716.98 496.41 12,273.72 14,929.66
Fixed assets on operating lease

Buildings 11.00 - 1100 1.87 0.18 2.05 8.95

Vehicles 581.65 2,266.14 68.49 2,779.30 78.97 462.56 17.53 524.00 2,255.30
Sub-total 592.65 2,266.14 68.49 2,790.30 80.84 462.74 17.53 526.05 2,264.25
Total 25,556.58 5,128.91 691.81 29,993.68 10,133.99 3,179.72 513.94 12,799.77 17,193.91
Intangible assets
Fixed assets for own use

Computer softwares 960.64 2,471.58 - 3432.22 679.09 411.78 - 1,090.87 2,341.35

Business and commercial rights 800.00 - - 800.00 800.00 - - 800.00 -
Total 1,760.64 2,471.58 - 4,232.22 1,479.09 411,78 - 1,890.87 2,341.35
Grand total 27,317.22 7,600.49 691.81 34,225.90 11,613.08 3,591.50 513.94 14,690.64 19,535.26

* Out of total 12 buildings owned by the Company, registration of title for 3 buildings is pending.

* In accordance with the requirements of Schedule 1T to the Companies Act, 2013, the Company has reassessed the useful lives and residual values of its

140.00 lacs has been charged to the opening balance of the retained earnings where remaining useful life of an asset is nil as at 01 April 2714.
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Notes to the financial statements (continued)

Naote: 12 (continued)
FIXED ASSETS

Following are the changes in the carrying value of the fixed assets for the year ended 31 March 2014

MAGMA FINCORP LIMITED

(T in Lacs)
Gross block Depreciation and amortisation Net block
Description of assets As at N ‘ Asat As at . As at As at
1 April Additions Deletions 31 March 1 April For the year | Deletions 31 March 31 March
2013 2014 2013 2014 2014

Tangible Assets
Fixed assets for own use

Land 3026 - - 30.26 - - - - 30.26

Buildings * 3.424.74 15.40 - 3,440.14 1,046.30 53.02 - 1,099.32 2,340.82

Wind mills 9,701.29 - - 9,701.29 2,844 .25 512.23 - 3,350.48 6,344.81

Furniture and fixtiures 2,101.89 316.92 20.16 2,398.65 838.71 178.70 11.37 1,006.04 1,392.61

Vehicles 367.32 13.64 80.10 300.86 214.73 25.72 70.51 169.94 130.92

Office equipments 5,375.68 1,001.24 117.41 6,319.51 2,482.81 704,60 106.70 3,080.71 3,238.80

Leasehold improvements 2,328.83 453.81 942 2,773.22 999.31 345.6] 4.26 1,340.66 1,432.56
Sub-total 23,330.01 1,861.01 227.09 24,963.93 8,426.11 1,819.88 192.84 10,053.15 14,910.78
Fixed assets on operating lease

Buildings 11.00 - - 11.00 1.69 0.18 - 1.87 9.13

Vehicles 17,816.77 335.96 17,771.08 581.65 16,526.93 1,323.12 17.771.08 78.97 502.68
Sub-total 17,827.77 535.96 17,771.08 592.65 16,528.62 1,323.39 17,771.08 80.84 511.81
Total 41,157.78 2,396.97 17,998.17 25,556.58 24,954.73 3,143.18 17,963.92 10,133.99 15,422.59
Intangible assets
Fixed assets for own use

Computer softwares 897.26 63.38 - 960.64 561.60 117.49 - 679.09 281.55

Business and commercial rights 800.00 - - 800.00 746.67 5333 - §00.00 -
Total 1,697.26 63.38 - 1,760.64 1,308.27 170.82 - 1,479.09 281.55
Grand total 42,855.04 2,460.35 17,998.17 27,317.22 26,263.00 3,314.00 17,963.92 11,613.08 15,704.14

* Out of total 11 buildings owned by the Company, registration of title for 3 buildings is pending.
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITED
(¥ inl.acs)
As at As at

31 March 2015 31 March 2014

Note: 13
NON-CURRENT INVESTMENTS
Other investment (at cost) (Note 42)
Investment in equity shares
Quoted (fully paid-up of T 10/ each)
Unquoted (fully paid-up of ¥ 10+~ each)
In subsidiary
In joint venture
[n others

Investment in government securities
Unquoted (pledged with sales tax authorities)

Others
In pass through cerlificates *

Aggregate provision for diminution in value of investments

Aggregate book value of quoted investments
Aggregate market value of quoted investments
Aggregate hook value of unquoted investments

8.31 8.31
9,329.94 9.329.94
2.602.20 2.602.20
450.43 45043
0.16 16
4,589.19 10081 .86
16,980.23 2247290
(35.58) {35.58)
8.31 8.31

5.55 4.58

16,971.92 22.464.59

* The Company has invested in the pass through certificates {(PTCs) on the assets securitised by it. as Minimum Retention Ratio, as prescribed in the
guidelines issued by Reserve Bank of [ndia from time to time, Current portion of PTCs has been included under 'Current Investments’ {Note 163 and

amounts to 7. 198.08 lacs (2014: T 9,640.61 lacs).

Asat
31 March 2014

As at
31 March 2015

Note: 14
LONG-TERM LOANS AND ADVANCES
Assets on finance*

Secured. considered good

Secured, considered doubtful

Unsecured. considered good

Others

Unsecured, considered good
Capital advances
Loans to stail’
Luans and advances to related parties (Note 36)
lax advances and deduction at source
[Net of Provision tor tax aggregating ¥ 4,637.85 tacs (2014 T6.341 | lacs}]
Security deposits
Other loans and advances

Margin with body corporate

Unsecured. considered doubtful
Other loans and advances
Advances recoverable in cash or kind or for value ta be reccived
[.ess: Provision against loans and advances

625,004.85 549.648.09
26,830.43 0.966.03
63,880.02 41.603.72

717,715.30 598.217.84

20.26 14.07
113.30 53.93
179.60 4.661.28
818.93 139351
819.52 813,59

- 487,78

1,951.61 742616

212.00 150.00

212.00 150.00
719,666.91 003.644.00)

L= —————___} —_—

* Assets on finance includes sub-standard assets of T 56.174.63 lacs (2014 ¥ 48.949,

to ¥ 5.88.139.24 lacs as at 31 March 2015 (2014 6.16.924.19 lacs).

38 lacs) and 1s net of amounts securitised / assigned aggregming
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Notes to the financial statements (continued)

31 March 2015

MAGMA FINCORP LIMITED
(% in Lacs)
As at As at

31 March 2014

Note: 15
OTHER NON-CURRENT ASSETS
Others
Non-current bank balances*
Unamortised borrowings costs
Unamortised loan origination costs (net)
Gratuity (excess of plan assets over obligation)

326.27
1,595.15
7.620.59

273.77

9,815.78
b

4.941.41
1.680.00
7.690.46

357.15

14.675.02

* Balances with banks held as sceurity against borrowings, guarantces amounts to ¥ 269,76 lacs (2014: ¥ 551.13 lacs

securitisation / dircct assignment of receivabies amounts to T 26.51 lacs (2014: % 4,390.28 lacs).

) and as cash collateral for

As at
31 March 2015

As at
31 March 2014

Note: 16

CURRENT INVESTMENTS

Other investment (Note 42)
Others {at cost)

In pass through certificates (Note 13) 7,198.08 9.640.61
71193.08 9.640.61

Aggregate book value of unquoted investments 7,198.08 9.640.61
As at Asat

31 March 2015

31 March 2014

Note: 17

TRADE RECEIVARLES

Linsecured, considered good
Diebts outstanding for a period exceeding six menths from the date
they became duc {or payment
Other debts

75211
752.11
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITED

(T in Lacs)

As at Asal
31 March 2015 31 March 2014
Note: 18
CASH AND BANK BALANCES
Cash and cash equivalents
Cash in hand 5,689.50 5.944 .62
Balances with banks
[n current and cash credit accounts 17,158.79 26.634.51
In deposits with original maturity of 3 months or less 150,38 -
22,998.67 32,379.13
Other bank balances *
In unpaid dividend account 24.50 21.16
In deposits with original maturity of 3 months or less 6,029.71 309601
In deposits with original maturity of more than 3 months o 12 months 20,784.37 24,136.53
Current maturities of deposits with original maturity ol more than 12 months 6,757.92 9.708.62

T aa5%%
56,595.17

36.963.22

69.542 35

* Balances with banks held as security against borrowings, guarantees amounts to % 2,591.31 lacs {2014: T 2,313.18 lacs) and as cash collateral lor
securitisation / dircct assignment of receivables amounts to ¥ 30,575 98 lacs (2014: T 34,621.42 lacs). Fixed deposits accounts with more than twelve

months maturity amounting to ¥ 326.27 lacs (2014: ¥ 4.941.41 lacs) included under 'Other Non-Current Assels' (Note 15).

As at
31 March 2018

A at
31 March 2014

Note: 19
SHORT-TERM LOANS AND ADVANCES

Asset on finance

Secured. considered good 314,411.82 317.781.35
Unseeured. considered good 69,590.77 57.443.52
384,002.59 373224 87
Others
Unsecured. considered good
Loan and advances to related parties (Note 36) 537.25 380.24
Other loans and advances
Luans to staff 191.45 21415
Advances recoverable in cash or kind or for value to be received 3,546.23 2.275.86
Prepaid expenscs 606.70 614.96
Margin with body corporate 78.87 -
Balances with statutory / government authorities 1,603.65 1.896.95
6,564.15 3.382.16
390, 74 380,607.03
As at Asat

31 March 215

31 March 2014

Note: 20

OTHER CURRENT ASSETS

Others
Accrued imlerest / financial charges
Unamortised borrowings costs
Unamuortised loan origination costs {net)
Others

211.66
1,233.45
7.813.19

16.01

9,294.31

3732
180797
7.346.36

21.28
9.492.93
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Notes to the financial statements (continued)

MAGMA FINCORP LIMITED

(% in Lacs)

Year ended
31 March 2015

Year Ended
31 March 2014

Note: 21
REVENUE FROM OPERATIONS
[nterest / finance income

On assets on finance 174,300.63 i6(0.221.89
On securitisation and assignment of loans 9,452.65 R.966.63
On pass through certificates 878.56 1104 69
On fixed deposits 3,641.24 3.744 77
On loans and margins 1,731.70 191834
190,084.78 175.956.34
Other financial income
Lcase rentals 529.71 7760
Collection and support services 7,524.77 5.770.73
Others 3,818.19 287311
11,872.67 8.721.44
201,877.45 184.677.78
Year ended Year Iinded
31 March 2015 31 March 2004
Note: 22
OTHER INCOME
Sale of porwer 1,043.76 1.148.44
Insurance commission 1,116.35 924 84
Rental income 2.87 2.67
Bad debt recovered 553.10 824.65
Miscellancous income 1.92 f.44
2,717.80 2.907.04
Year ended Year [nded

31 March 2015

31 March 2014

Note: 23

EMPLOYEE BENEFITS EXPENSE
Salaries and wages

Contribution to provident and other funds
Employee share based compensation expense
Statt wellare expensues

26,827.98 19.492.94
1,213.16 767.37
3.06 63.02
925.54 985.80
28.969.74 21.309.13
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Notes to the financial statements {continued)

MAGMA FINCORP LIMITED

(% 1in Lacs)

Year ended
31 March 2015

Year Ended
31 March 2014

Note: 24
FINANCE COSTS
Interest expense

On debeniures 30,941.44 3447303
On term loans 16,791.91 12.873.98
On cash credit and working capital facilities 40,942.32 3821132
On others 17.02 16575
Discount on commercial papers 13,087.60 1520534
Other horrowing costs 4,406.04 4.783.83
Mark-to-market {profit) / losses on derivative contracts (Note 35(c}} (42.32) (197.06)
106,144.01 105.516.19

Year ended Year Ended

31 March 2015

31 March 2014

Note: 25
PROVISIONS AND BAD DEBTS WRITTEN-OFF

Bad debts written-off 15,662.79 973798
Provision for non-performing assets 6,302.82 6.495.20
Contingent provision against standard assets 290.00 {90.00)
22&55.61 16.143.18

Year ended Year Ended

31 March 2015

31 March 2014

Note: 26
OTHER EXPENSES
Rent
Brokerage and commission
Rates and taxes
Insurance
Advertisement and publicity
Travelling and conveyance
Repairs and maintenance

- machingry

- others
Payment to dircctors

- fees

- commission
Professional fees
Legal charges
Printing and stationery
Communication
Electricity charges
CSR activities
Loss on sale of lixed assets
Misccllancous cxpenses

1,686.86 1.546.05
12,435.60 11.027.04
44.29 126.03
110.42 122.76
473.37 703.41
2,459.65 1.990.38
220.97 212.49
942.75 585.40
14.43 13.91
143.35 158.35
1,750.93 1.504.13
1,357.26 1.271 83
568.75 540,25
1,262.25 1.118.07
660.74 684.89
30.95 15.47
52.53 17.63
2,048.57 1.824.60

26,263.67

23.462.69
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Notes to the financial statements (continued)

Naote:

27 Employce bencefits
_ Gratuity benefit plan

The following tables set out the status of the gratuity plan as required under Accounting Standard (AS) 15 (revised) on Employee Benetits.
(a) Reconciliation of opening and closing balances of the present value of defined benefit obligation

MAGMA FINCORP LIMITED

i¥in l.acs)

. ] Year ended Year ended
Particulars
31 March 2015 31 March 2014
Opening defined benefit obligation 952.71 862.02
Cutrent service cost 179.89 178.47
[nterest cost 79.00 66.30
Actuarial losses /{gains) 238.68 (27.04)
Benefits paid (172.95) 1127.64)
Closing defined benefit obligation 1,277.33 952.71
(b} Changes in the fair value of the plan assets are as follows
Parti Year ended Year ended
articulars
31 March 2015 37 March 2014
Opening lair value of the plan assets 1,309.86 1.090.09
Actoal return on plan assets 125.00 95,63
Contributions by ecmployer 294.45 251.78
Actuarial (losses) / gaing (5.26) -
Benefits paid (172.95) 1127.64)
Closing fair value of the plan assets 1,551.10 1.309.86
(c) Netasset ! (liability) recognised in the balance sheet
Particulars Asat As at
31 March 2015 31 March 2014
Defined benefit obtipation (1,277.33) (452.71)
Fair value of plan assets 1,551.10 1.309.86
Net asset 273.717 357.15
{d) Expenses recognised in the statement of profit and loss account
Particulars Year ended Year ended
31 March 2015 31 March 2014
Current service cost 179.89 178.47
Interest on defined benefit obligation 79.00 66.30
et actuarial losses / (gains) recognised 243.94 (27.04)
Expected retum on plan assets (125.00) {95.63)
Net expense included in "Employee benefits expenses" 377.83 122.10
(e) Summary of actuarial assumptions
Particulars Year ended Year ended
31 March 2015 31 March 2014
Discount rate 7.89% 9.12%
Salary increase 5.00% 5.00%
Expected rate of return on plan assets 9.12% 8.30%
(fy Discount rate: The discount rate is based on the prevailing market yields of Indian Government securities as at the balance sheet date for the
estimated term of the obligations.
{g) Expected rate of return en plan assets: This is based on the expectation of the average long-term rate of return expected on investments of the fund
during the estimated term of the obligations.
(h) Salary escalation rate: The estimates of future salary increases considered takes into account the inflation, senjority, promotion and other relevant
factors.
{i} Experience adjustments
Particulars 31 March 31 March 31 March 31 March 31 March
2015 2014 2013 2012 2011
Present value of defined benefit obligation (1.277.33) {952.71) (862.62) (623.73) (526.64)
Fair value of plan assets 1.351.10 1.309.86 1,090.09 864.39 700.46
Funded status [surplus/(deticit)] 27377 35715 227.47 240.66 173.82
Expericnce (gain)/loss adjustment on plan liabilities 60.94 67.87 56.36 40.78 -
Experience gain/(loss) adjustment on plan assets (5.20) - {6.57) {1.39 -
177.74 {44.90 43,40 (19.535) 173.82

Experience (gain)/loss adjustment on plan liabilitics gl
assumption Kh

gl




Notes to the financial statements {continued}

Note:
28 Lease transactions in the capacity of Lessee

MAGMA FINCORP LIMITED

¥ in Lacs)

. Lease rental expense under non-cancellable operating Iease during the vear ended 31 March 2015 and 31 March 2014 amounted to T 159,18 lucs and
191,10 lacs respectively. Future minimum lease payments under non-cancellable operating lease is as below:

Particulars As at As at
31 March 2015 31 March 2014

Not later than ong vear 24.91 93.81

Later than one year but not later than five years - 343

Later than five years -

Additonally, the Company uses the office [acilities under cancellable operating leases. 'I'he rental expense under cancellable operating tease during the
year endud 31 March 2013 and 31 March 2014 was T 1,750.38 lacs and  1,529.61 lacs respectively.

29 Earnings per share (EPS)
The computation of EPS is set out below:

. . Year ended Year ended
Particulars [inits
31 March 2015 31 March 2014
Basic & Diluted
{a) (i) Weighted average number of equity shares (Face Value of ¥ 2/- per Nos. 190,289,119 190,056,650
share) for Basic EPS
{ii} Weighted average number of equity shares for diluted EPS [alter Nos. 191,157,516 19273412
considering 8.68 lacs shares (2014: 2.17 lacs} resulting from
assumed exercise of employee stock options and equity warrants]
(b} et profit after tax T 'Lacs 14,906.75 13.357.32
() l.ess: Preference dividend including tax thercon T 'l.acs 1,171.17 1.268.04
(dy i} Netprofit lor equity shareholders for basic [PS T 'Lacs 13,735.58 12.289.28
{iiy Net profit for equity shareholders for diluted EPS T 'Lacs 13,735.58 12.289.28
{e) (i) Eurning per share (face value of ¥ 2/- per share} - Basic 3 7.22 6.47
{ii} Earning per share (face value of T 2/- per share) — Diluted 3 1.19 6.46
30 Centingent liabilities and commitments (to the extent not provided for)
(a) Contingent liabilities
Particubars As at Asat
31 March 2015 31 March 2014
1 Claims against the Company not acknowledged as debt
(1) lncome tax matters under dispule 13.61 4,48
(i} VAT matiers under dispute 191.16 248.79
{ili}  Service tax matters under dispute 115.00 115.00
(iv}  Legal cases against the Company * 183.29 255.88
2 Guarantees
{i}  Recourse obligation in respect of sceuritised asscts |net of
cash collaterals of ¥ Nil (2014: T 1.746.00 lacs)) - 2.617.33
(ii)  Unexpired bank guarantee 40,154.22 42,630.34

* The Company is also involved in other law suits, claims. investigations and proceedings, including collection and repossession refated matters,
which arise in (he ordinary course of business. However. there are no significant claims on such cases.

{(b) Commitments

Particulars As at As at
31 March 2015 31 March 2014
[ Estimated amount of contracts remaining 1o be executed on capital
account and not provided for 399 81 133.43
ii Redemption of preference shares {including premiumy) 9,950.40 11.672.44

(€} The Company has a process whereby periodically all long-term contracts are assessed for material foreseeable losses. At the vear end. the Company
has reviewed and ensured that adequate provision required under any law/accounting standard/RB1 regulation for material foreseeable losses on such
long term contracts has been made in the books of account.
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Notes to the financial statements (continued)

Note:
31 Payments to auditors (included in Professional fees)

MAGMA FINCORP LIMITED

1T n l.acs)

Particalars Year Ended Year Ended
31 March 2015 31 March 2014
Audit lees 32.00 30.00
Limited review of quarterly results 21.00 21.00
Orther services - 1.00
Reimbursement of expenses $.92 12.31
Total 62.92 64,31
32 Loans and advances to subsidiary / step down subsidiary Company
Name of the Subsidiary Maximum As ot
Qutstanding 3t March 2015
Magma I'lL Finance Limited 9,500.00 -
|a subsidiary] (16,500.00) (4.500.00}
Previvus vear's figures are stated in brackets.
33 Additional notes
{a) C.LF. value of imports of goods acquired for asset financing arrangements ¥ Nil (2014: T 132.66 lacs).
{b) Larnings in foreign currency T Nil (2014: I NIl ).
{¢) Expenditure in foreign currency on account of prolessional fees, travelling and others T 76.54 lacs (2014: ¥ 57.58 lacs).
{d) Dividend remitted in foreign currency
Paid in Paid in

Particulars

31 March 2015

31 March 2014

Preference shares

Y car to which the dividend relates 2013-14 2012-13
Number of shareholder 1 1
Number of shares held 8,610,198 8610198
Amount remitted (% lacs) 290.93 402,31

34 (a) Commissionet of service tax had issued a show cause notice in respect of the financial years 2002-03 to 2006-07 on 16 October 2007 and the matter
was adjudicated vide Order dated 31 March 2009, contirming the scrvice tax liability at T 464 lacs plus interest and penalty. The Company had made
payment of ¥ 304 lacs in financial year 2010-11 in relation to the sald Order and charged the same to the statement of profit and loss.
Simultaneocusly, the Company had preferred an appeal against the Order of Commissioner of service tax at the Customs, Excise and Service Tax
Appellate Tribunal {CESTAT), Kolkata. The service tax department had also preferred an appeal against the said Order of the Commissioner with
CESTAT. Kolkata. In course of hearing at CESTAT the Company made a further payment of ¥ 100 lacs as pre-deposit in financial year 2011-12
which had been charged to the statement of profit and loss. Vide its Order dated 21 March 2012 the Hon'ble CESTAT has set aside the impugned
Order of the Commissioner of service tax Kolkata and has passed an Order remanding the matter to the Commissioner of service tax. Kolkata for a
revised assessment. Further the Company has filed a writ petition before the Hon'ble High Court of Caleutta against the impugned order of CESTAT.
The Hon'ble High Court of Calcutta has admitted our writ and set aside and quashed the impugned order. The Hon'ble High Court vide it's order has
mentioned that Tribunal shall decide the Appeal afresh in accordance with law expeditiously. The matter has been heard at length in the last weck of
Cetober, 2014 and the order is reserved by the Honorary Bench of CESTAT. Hence the matter is still pending before the Hon’ble CESTAT Kolkata.

{b) Commissioner of service tax had issued a show causc notice dated 7 April 2008 in respect of the financial years 2002-03 to 2005-06 in the matter of
erstwhile Shrachi Infrastructure Finance Limited which was merged with the Company with effect from 1 April 2006. The matter was decided by the
Commissioner of service tax vide Order dated 24 September 2009, conlirming the service tax liability at ¥ 83 lacs plus interest and penalty. The
Company had made payment of ¥ 68 lacs in the financial vears 2010-11 against the said Order and charged the same to the statement ol profit and
loss. Simultancously, the Company had preferrcd an appeal against the impugned Order of Commissioner of service tax in CESTAT. Kolkata which
have stayed the balance of the demand amounting to ¥ 15 lacs. The said amount of 15 lacs has been shown as a contingent liability,

{c) Commissioner of service tax had issued another show cause notice dated 4 April 2008 in respect of the financial years 2002-03 0 2005-06 in the
matter of erstwhile Shrachi Infrastructure Finance Limited which was merged with the Compuny with effect from 1 April 2006, The matter was
decided by the Commissioner of service tax vide Order dated 24 Scptember 2009, confirming the service tax ability at ¥ 125 lacs plus interest and
penalty. The Company had preferred an appeal against the impugned Order of Commissioner of service tax before CESTAT. Kolkata. In course of
hearing at CESTAT the Company made a payment of ¥ 25 lacs as pre-deposit in financial year 2011-12 which had been charged to the statement of
profit and loss. CESTAT, Kolkata has stayed the balance of the demand amounting to ¥ 100 lacs. The said amount of ¥ 100 lacs has been shown as a
contingent liability.

(d) Fringe benefit tax had been levied on fringe benefit provided to employees as per Section 115W of the Income Tax Act, 1961, The Company had
filed a writ petition before the Han'ble Court of Calcutta and had been granted stay order on the same. The case has since been transferred to Hon'ble
Supreme Court and is yet to be finally disposed off by the Hon'ble Supreme Court. In view of this, the Company had not provided for any liability
against fringe benefit tax in the earlier years. In terms of Finance Act, 2009, Fringe Benefit Tax has been withdrawn effective 1 April 2009,
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Notes to the financial statements (continued)

Note:

MAGMA FINCORP LIMITED

% in Lacs)
35 Disclosure required in terms of the Revised Regulatory Framework for NBFC issued by RBI on 10 November, 2014
{a) Capital
Particulars As at As At
31 March 2015 31 March 2014
(i} CRAR (%0) 16.3 i6.6
(i CRAR -Tier [ Capital (%) 111 115
{iil) CRAR -Tier H Capital (%) 52 5.1
tiv} Amount ol subordinated debt raised as Tier-IT capital 55,850.00 78.350.00
{vi Amount raised by issue of Perpetual Debt Instruments 10,550.00 16.550.00
(b} Investmenls
Ay at Asal

Particulars

31 March 2015

31 March 2014

1 Value of [nvestments
(1) Gross Value of Invesiments

(a} In India 24,178.31 32.113.51
{b} Outside India - -
{ii) Provisions for Depreciation
{a} In India 35.58 35.58
(b) Outside India - -
{iil) Net Value of Investments
{a) [n India 24,142.73 32.077.93
(b Outside India - -
2 Movement of provisions held towards depreciation on investments
{i) Opening balance 35.58 35.58
fily Add: Provisions made during the year - -
(iily Less : Write-off / write-back of excess provisions during the year - -
{iv) Closing balance 35.58 35,58
{c) Derivalive
1 Forward Rate Agreement / Interest rale Swap
Particulars Asat As at
31 March 2015 A1 March 2014
(1Y The notional principal of swap agrecments 2,600.40 3.900.60
(i) Loss which would be incurred if counterpartics tailed to tulfill thelr 35340 530.10
obligations under the agreements
{iiiy Collateral required by the NBFC upen entering into swaps - -
{iv) Concentration of credit risk arising from the swaps - -
(v} The fair valve of swap book loss - 42.32

The Company has recognised gain of ¥ 4232 lacs tor the ycar ended 31 March 2015 (2014: gain of ¥ 197.06 lacs) relating to derivative

financial instrument.

The Company does not have any exposure to exchange traded interest rate (IR} derivatives as al 31 March 2015 and 31 March 2014,

2 Disclosures on risk exposure in derivatives
Qualitative disclosure

Fair value of derivative contracts is determined based on the appropriate valuation techniques considering the terms of the contract as at the
halanec sheet date. Mark to market losses in derivative contracts are recognised in the statement of profit and loss in the period in which they
arise. Mark to market gains are not recognised keeping in view the principle of prudence as enunciated in “Accounting Standard (AS) 1 -

[¥sclosure of Accounting Policies”.
Quantitative Disclosures

. Currency Interest Rate
Particulars . . L.
Derivative Derivative
(iY Derivatives (Notional Principal Amount) : For Hedging 2,600.40 -

(i} Marked to Market Pasitions
(4} Asset (+)
{b) Liability (-)

{ni) Credit Exposure

{iv} Unhedged Exposures
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Notes to the financial statements {continued}

Note:
(d) Disclosures relating to Securitisation
1 (i) Outstanding amount of Securitised assets as per books of the SPVs

MAGMA FINCORP LIMITED

i in Lacs)

Particulirs As at As at
31 March 2015 31 March 2014
1 No. of Special Purpose Vehicles (§PVs) sponsored by the NBFC for
securitisation transactions * 3 26
2 Total amount of securitised assets as per books of the 8PV sponsored 213,371.40 324.842.16
3 Total amount of the exposures retained by the NBEFC to comply with MRR as
on the date of balance sheet
a) (Mf-balance sheet exposures
First loss - -
Others - -
by On-balance sheet exposures
First loss 21,315.76 18.288.33
(hers 11,787.25 19.722.47
4  Amount of exposures to securilisation transactions other than MRR
a) Off-balance sheet exposures
{1} Exposure to own securitisation
First loss - -
Others 28,315.35 2312933
{ii) Fxposure 10 third party securitisations
First loss - -
Orthers - -
b)  On-balance sheet exposures
(i} Fxposure to own securitisation
First loss - -
Others 18,922.94 28.230.04
(i1} Exposure to 1hird party securitisations
First loss - -
Others - -

* Only the SPVs relating to outstanding securitisation transactions are repotted here.
** The above figures are being reporied based on certilicate issued by the auditors of the SPV, as required by revised guidelines on transfer of
assets (hrough securitisation.

(i) Accounting for Excess Interest Spread (EIS)
The Company recognises EIS on securitisation transactions in line with RBI circular “Revisions to the Guidelines on Sccuritisation
Transactions” issued on 21 August 2012 which requires recognition of EIS only when redeemed in cash. Accordingly, the gross income on
sccuritisation and assignment of foans aggregating to ¥ 2.498.16 lacs for Lhe year ended 31 March 2015 (2014: T 7,202 85 lacs) has not

heen recognised.

{ili} The value of “excess interest spread receivable™ and “unrealised gain” on securitisation transactions undertaken in tcrms of
guidelines on securitisation transaction issued by Reserve Bank of Indiz on 21 August 2012 is given below:

. As at 3! March 2015 As at 31 March 2014
Particulars ‘
Non-current Current Non-current Current
1 Fxcess interest spread receivable 4.475.80 9,082.96 8.232.96 12.821.59
2 Unrealised gain on securitisation transactions 4.475.80 9,082.96 8,232.96 12.821.59

(iv}) Additional income tax on income distributed by Securitisation Trusts
In the Finance Act, 2013, a new provision has been introduced w.el. 1 June 2013 in respect of “Tax on Distributed Income by
Securitisation Trusts' 'SDTY). The income se received is exempt in the hands of the Company. During the year, the income amounting to ¥
10.030.69 lacs (2014: T 5,302.98 lacs) has been reccived by the Company as an investor after withhoiding SDT of T 3,400.43 lacs (2014: T

1.802 .48 lacs).

Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction
The Company has nol sold any financial assets to securitisation / reconstraction company during the financial year ended 31 March 2013 and 31
March 2014,
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Notes to the financial statements {continued) MAGMA FINCORP LIMITED

Note: {%in Lacs)
3 Details of Assignment transactions undertaken by NBFCs
. Year ended Yeur ended
Particalars
31 March 2015 31 March 2014
{i}) No. of accounts 73,278 40.810
{ii} Apgeregate value (net of provisions) of accounts sold 298,674.50 227.842.00
(iii} Aggregate consideration 298,734.93 227.842.00
(iv) Additional consideration realised in respeet of accounts
transferred in earlier years - -
{v) Aggregalc gain/ loss aver net book valuc 60.43 -

4 Delails of non-performing financial assets purchased / sald
a) Details of non-performing finzncial assets purchased:
The Company has not purchased any non-performing financial assets during the financial year ended 31 March 2015 and 31 March 2014,

b) Details of Non-performing Financial Assets sold:

. Year ended Y ear ended
Particulars
31 March 2015 31 March 2014
(i} No. of'accounts sold 1,313 -
{iiy Apgrepate outstanding * 5,159.08 -
{11} Apgregate consideration received 5,005.78 -
* net of provisions
{e} Asset Liability Management Maturity pattern of certain items of Assets and Liabilitics
1day to 33;}: Over 2 Over 3 Over 6 Over 1 Years Over 3
30/31days " Monthsupto Monthsto  Months to w Yearsto  Over 5 Years Total
{1 month) upto 2_ 3 Months 6 Months | Year 3 Years 5 Years
Months
Dcposits taken - - - - - - - - -
Advances 80.519.56 29,482.97 3200794 8504120 16351506  457.825.22 153,11496  108,726.74  1.110.233.65
Investments 641.75 625,45 694,19 2,023.61 3.213.08 4,371.64 217.54 12,355.47 24.142.73
Borrowings** 90,332.09 21,553.91 4306710  77.599.49 129,293.05  388,893.69 129,566.44 92.086.34 972.392.10
Foreign currency assets - - - - - - - -
Foreign currency liabilities - - 15,000.00* - - - - 15.000.00

* Equivalent to USD 241.24 lacs,
*% Cash credit borrowings from banks are usually for a period of | year. As per the prevalent practice, these facilities are renewed on a year to year basis
and therefore. are revolving in nature. Accordingly. repayments of cash credit borrowings and working capital demand loans from banks aggrepating ¥
494.853.98 lacs has been distributed over the same period as the maturity pattern of assets on finance. Borrowings includes T 139.813.29 lacs. which has
been disclosed as 'Current maturities of long term borrowings' (Note 10}
{f) Exposures

1 Exposure to real estate sector

Category As at As at

; 31 March 2015 31 March 2014
{1} Direct exposure

A. Residential Mortgages 77,265.29 49.472.25

B. Commercial Real Estate 32,799.62 13,444.52

C. Investments in Mortgage Backed Securilies (MBS} and other
sccuritised exposures
a. Residential, -
b. Commercial Real Estate. -
{ity Indircet Exposure
Fund based and non-fund based exposures on National Housing - -
Bank (N11B) and Housing Finance Companics (HFCs),

2 Exposure to Capital Market

_— As at As at
articulars 31 March 2015 31 March 2014

Direct investment in equity shares, convertible bonds. convertible debentures and units
of equity-oriented mutual funds the corpus of which is not exclusively invested in
corporate debt; T 8.31 8.31
3.31 8.3

Total Exposurc to Capital Market
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Notes to the Nnancial statements (continued)

Note:

@

MAGMA FINCORP LIMITED

3 Details of Single Borrower Limit ($GL) / Group Berrower Limit (GBL) exceeded by the NBFC
The Company has not exceeded the prudential cxposure limits during the financial year ended 31 March 2015 and 31 March 2014

4 Unsecured Advances

i%n l.acsy

As at 31 March 2015

As at 31 March 2014

Partiealars Non- Current Naon- Current
Current  maturities Current maturities
| Unsceurcd Advances 6388002  69,590.77 4160372 57.443.52

The Company has not given any unsccured advances against intangible securities such as charge over the rights, licenses, authority, cte. during the
financial year ended 31 March 2015 and 31 March 2014

Registration obtained from other financial sector reguolaiors.

Regulator

Registration No.

Date of Registration

1 Mimstry of Corporate Affairs

U51504WBI578PLCO3 1813

2 Insurance Regulatory and Development Authority

Corporate agent licence no.
MHI 9269978

18 December 1978
18 December 2012

{h) Details of penalties imposed by RBI and other regulators
No penallies has been imposed by RBI and other regulators on the Company during the financial year ended 31 March 2015 and 31 March 2014,

(i}

)]

k)

Details of Ratings assigned by credit rating agencies and migration of ratings during the year

. Rating Previous Rating
Nature . . :
Date of Rating Assigned Assigned Assigned
| Secured Debentures 29 July 2014 CARE AA CARE AA+
2 Subordinated Debentures 29 July 2014 CARE AA- CARE AA
___ . 16 Seplember 2014 BWR AA WR AA
3 Perpetual Debt Instruments 25 ]uly 2014 CARE A+ CARLE AA-
3 16 September 2014 ~_BWRAA- BWR AA-
4 Commorcial Papers - 17 March 2015 CARE Al+ CARE Al+
{13 March 2015 CRISEL Al+ CRISI. Al~
Remuneration of non-executive Directors
. . . . Year Ended Year Linded
Nume of directors Nature of payment 31 March 2015 31 March 2014
I Mr Neil Gragme Brown Sitting Fees o 2.20 260
o ‘Commission 30.00 - 30.00
2 Mr. Narayan K Seshadri Mgl_ccs o ) 3.00 - 260
Commission - 65.00 45,00
3 Mr. Nabankur Gupta Siting Fees _ 1.60 L8O
Commission” — o0
4 Mr. Kailash Nath Bhandari Siting Fees 0.20 080
_ Commission 15.00 15,00
5 Mr. Satya Brata Ganguly Sitting Fees - 4.70 410
Comnision — 750 1500
_6_ Mr. Sanjay Nayar _ __Siting Fees . 1.60 120
7 Mrs. Ritva Kaarina Laukkanen Sitting Fees 0.20 -
Provisions and Contingencies
Year Ended ¥ear Ended

Break up of 'Provisions and Contingencies’ shown in the Statement

of Profit and Loss

31 March 2615

31 March 2014

Under " Provisions and bad debts written-off™

| Provision for standard assets

2 Provision lor non-performing assets

I'nder " Tax expenses”

1 Provision made towards mcome 1ax {inctudes deferred tax}

ULinder "Employee Benefit Expenses™
1 Provision for compensated absences

29000
6,302 82

2.603.97

497.94

(90.00)
6.495.20

309.04
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

Note: i¥in Lacs)
(I} Concentration of Deposits, Advances, Exposures and NPAs
1 Concentration of Exposures

. As at
Particulars
31 March 2015
Total advances to twenty largest borrowers 40,3787
Pcreentage of advances to twenty largest borrowers to total advances 3.7
2 Concentration of Exposures
] As at
Particulars
31 March 2015
Total exposure to twenty lurgest borrowers/ customers 40L378.17
Percentage of exposures to twenty largest borrowers/ customers 1o total exposure on borrowers! custoniers 3.7
3 Concentration of NPAs
As at
Particulars
31 March 2015
Total exposure to top four NPA accounts 1.472.56

4 Sector-wise NPAs

% of NPAs to Total

Sector .
Advances in that sector

(i} Agriculture & allied activities &7
{ii) MSME I5
{iii) Corporate borrowers* -
(iv} Services 1.3
(vt L'nsecured personal loans -
{vi} Auto loans 71
{vii} Other personal loans 2.4

* Corporate borrowers is included in the respective sector

{m) Movement of NPAs

Particulars Year ended Year ended
31 March 2015 31 March 2014
i1 Net NPAs to Net Advances (%) 6.1% 4.7%
1) Movement of NPAs (Gross)
a) Opening balance 5591542 21.205.41
by Additions during the year 48,876.12 44.718.17
¢) Reductions during the year 21,786.48 10.008.16
d) Closing balance 83,005.06 55.915.42
iii) Movement of Net NPAs
a) Opening balance 45,077.38 16.862.57
h)  Additions during the year 3%,461.08 37.436.55
¢} Reductions during the year 17.674.26 9.221.74
dy Closing balance 65,864.20 45.077.38
iv) Movement of provisions for NPAs {(excluding provisions on standard asscts)
a) Opening balance 10,838.04 4.342.84
by Provisions made during the year 10,415.04 7.281.62
¢)  Write-off / write-back of excess provisions 4,112.22 786.42
dy Closing balance 17,140.86 100,538.04

The Company ¢lassifies non-performing asscts {NPAs) at 4 months overdue and is compliant with the requirement for the financial year ending 31
March 2017 as prescribed in the Framework. These provisioning norms are considered the minimum and additional provision is made based on
perceived credit risk where necessary.

As 4 result of the above, the charge till date to the statement of profit & loss an account of asset classification norms adopted by the Company is
higher by an amount of T 9,014.42 lacs (2014: T 7.674.03 lacs) as compared to the RBI requirement.

(n)} Disclosure of Complaints
Customer Complaints

- % C Year ended
Particulars 2D AN\ 31 March 2015

No. of complaints pending at the beginning of the year 154 Floer, 22
- . . . Lodha Saoelus,

No. of complaints received during the year 3,353

No, of complaints redressed during the year 3,308

No. of complaints pending at the end of the year 67
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MNotes to the financial statements (continued)

Note:
-36 Related party diselosures
Related party disclosures as at and for the year ended 31 March 2015,

(A) Names of the Related parties where control exists
i.  Magma I'TL Finance Limiled

Magma Advisory Services Limited

Magma llousing Finance

{A public Company with unlimited lability)

International Autotrac Finance Limited

v.  Mr. Mayank Poddar

ii.

i

MAGMA FINCORP LIMITED

(% in Lacs)

Nature of Relationship
Subsidiary Company
Subsidiary Company
Step Down Subsidiary

Step Down Subsidiary (up to 22 November 2013)
Chairman

Vice Chairman & Managing Director
Independent Director

Independent Director

Independent Director

Independent Director {up to 14 May 2014)
Independent Dircctor

Director

Director (w.e.f. 14 October 2014)

vi.  Mr. Sanjay Chamria
vii. Mr. Neil Graeme Brown
viii. Mr. Narayan K Seshadri
ix. Mr. Nabankur Gupta
%.  Mr. Kailash Nath Bhandari
xi.  Mr. Satya Brata Ganguly
xii. Mr. Sanjay Nayar
xiii. Mrs. Ritva Kaarina Lavkkanen
{(R) Others - With whom transactions have been taken place during the year

Names of other Related parties

i, Magma HDI General Insurance Company Limited
Jaguar Advisery Services Private Limited

Celica Developers Private Limited

I'ranzmute Capital & Management Private Limited

i,
1.
v,

v.  Microfirm Capital Private Limited
vi.  Mr. {irish Bhatia

vii. Mr. Kailash Baheti

vili. Mr. V. Lakshmi Narasimhan

ix. Mr. Atul Bansal

x. My Harshvardhan Chamria

Nature of Relationship

Joint Venture

loint Venture

Private Company in which Director is Member or Dircetor
Private Company in which Director is Member or Director
Private Company in which Director is Member or Dircctor
Company Secretary {up to 06 September 2014)

Company Secretary (w.e.f. 07 September 2014)

Chief Financial Officer (up to 13 March 2015)

Chief Financial Officer (w.e.f. 13 March 2015)

Relative of Key Managerial Personnet (w.e.f. 01 September 2014)

Transaction . .
value for the OQutstanding)  Transaction Ourstanding
Name of related party Nature of transaction vear ended amount as| valuc for the amunt as at
" 31 Marcn| 2t 31 Marchf yearended 3115 oy 014
2015 March 2014
2015
A) Subsidiary (including step down subsidiary)
I. Magma ITL Finance Investment in equity shares - 3,329.94 -l 332999
Limited Long-term loans and advances given 9,000.00 2600000 4 500.00
Refund of long- term_]qin:_f_and advances given 13,500.00 24100000 -
Cost allocation made* o 55152 639.43] -
Supp(}rt service income - 2,60 -
Interest income _ o 443.96 1.207.90| -
Interest exp&éc L ' . - _6b 89 _ -
. Corparate guaraméc released _ - 1,000.00 -
2. Magma Advisory Investment in equity shares - 6,000.00 6,000.00
) Services Limited _ _ S
3. Magma llousing Finance Short-term loans and advances gi»én o - - 19%. 8.72| -
Refund of shon -term 1_0_&_13:, Eld advances given - - 198.72] -
Cost allocation mdde"_ 726.13 - 10127 21 -
Interest expense _ - - 23. '1() B -
4. International Autotrac Support service income - - 21.10 -
Finance |.imited
B) Joint venture
1. Magma HDI General Investment in cquity sharcs 2,600,00 - _2,600.00
Insurance Company ‘Short-term l_oans and advances given 17.865.03 53725 14.863. 18_ o 380.24
Linuted Refund_ni_lert -term loans and advances gwen 17,708.02 - 14,637.70( -
Cost allocation made* 101133 - L10159) -
Insuran(;e cnmmis%ion incume-_ ”‘?i Q\D 1.116.35 37.67 92484 5643
L Insurance charges : AN 8332 - 8.28( -
2. Jaguar Advisory Services Investment in equity shares /Q?/ Lo s \ - 220 2.20
Private Limiied “vmm
*




Naotes to the financial statements {continued)

Note:

MAGMA FINCORP LIMITED

{¥in facs)
Transaction . .
value for the Outstanding Transf‘ictmn Outstanding
Name of related party Nature of transaction year ended amount as| value for t,!:l I amount as at
" 31 March| 3t 31 March) yearended 31/ 55014
2015 20185| March 2014
(7} Private Company in which director is member or director
1. Celica Developers Long-term loans and advances given 8.06 139.10 20.16 toL28
Private Limited Refund of long-term foans and advances given 30.24 - 63.53 -
Refund of short-term loans and advances given - - 210,00 -
Purchase ofcquiy shares : T 200 -
Rentexpense _ 308.06 - 36507 -
o Equity dividend paid 23548 - 23548 -
2. Tranzmute Capital & Lung-t.erm_lgi_r_l_s and advances given -1 40.50 - -
Management Private Rent expense o B 51.56 - -
Limited** ‘Electricity charges paid 2.70 - -
o Telephone charges pa_ld AL - - :
3. Microfirm Capital Refund of shori-term lopans and advances 'g'_iyc_p_ - - 1,04]1.98 -
Private Limited Equity dividend paid 272.13 - 272.13
Purchasc nﬁq_llif:\-' shares ) - - 21000 | T
D) Key management personnel
[.  Mr. Mayank Poddar Rentexpense 177 - 1.77 -
R Director’s remuncration ) . 150.00 - ~ 130,00 -
2. Mr. Sanjay Chamria Director’s remuneration ) 150.00 - 150,00 -
_ Commission 150,00 150.00 - -
3. Mr. Girish Bhatia** Salary - 27.06 - -
4 Mr Kailash Baheti** Salary 9520 - -
) Equity shares allotted on exercise of ESOP 13.50
5. Mr. V. Lakshmi Salary _ 161,31 - ) -
Narasimhan ** Equity shares allofted on exercise of ESOP 2448 )
_Equily dividend paid 0.82 n
6 Mr AmlBansal  Salary 7.73 - - -
E) Directors™*
1. Mr. Neil Graeme Brown  Sitting fees o 220 - I -
_ Commission 30.00 30.00 -
2 Mr. Narayan K Seshadri  Sitting ltes B 300 - - -
. . Commission 65.00] 65,00 T
3 Mr. Nabankur Gupta  Situing fees 1.60 - - -
- Commission 25.00 25.00 - -
4. Mr. Kailash Nath Bhandari Sitiing lces ) - 020 - - -
o Commission o B 15.00 15.00 e -
5 Mr SatyaBrata Ganguly  Siwingfees | 4.80 - - -
Commission ) 1500 1500 - -
6. Mr. Sanjay Nayar Sitting fees ~ 1.60 - - -
7. Mrs. Ritva Kaarina Sitting fees 020 . - -
I aukkanen
F} Relatives of Directors
I Mr. Harshvardhan Salary 153,60 - - -
{hamria

* Represents expenses recovered towards infrastructural support, operational assistance and other services.
**+ Related partics has been identified as per section 2(76) of the Companies Act. 2013 which is applicable from 1 April 2014, Accordingly previous year
transactions/ balances have not been provided for additional related partics as they were not covered under the eatlier disclosure requirements.
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Notes to the financial statements (continued) MAGMA FINCORF LIMITED

Note: (T in Lacs)
37 Disclosure required under Accounting Standard - 5 {Net profit or loss for the period, prior period items and changes in accounting policies)

Change in accounting estimate

Reserve Bank of India (RBI) has issued the Revised Regulatory Framework for Non-Banking Finance Companies (NBFCs) on 10 November 2014 and the
refated notification dated 27 March 2015 (collectively referred to as ‘the Framework’) to address varipus matters im¢luding harmonization of asset
classification and provisioning norms wherein the asset classification norms for NBFCs are being brought in line with that of banks in a phased manner
over a period of 3 years as per which an asset shall beeome a nun-performing asset (NPA):

(i} ilthey become overdue for 5 months for the linancial year ending 31 March 2016:
(i} if they become everdue for 4 months for the financial year ending 31 March 2017; and
(iif) if they become overdue for 3 months for the financial vear ending 31 March 2018 and thereafier.

Currently. the Company classifies non-performing asscts at 4 months default and is compliant with the requirement for the financial year ending 31 March
2017 as preseribed in the Framework,

Further, the Company has opted to align itself to the provisioning rates prescribed in the Framework effective from quarter ended 31 March 2015, on
incremental NPAs as against the higher rates being followed by the company (1l 31 December 2014, These provisioning norms are considered the
minimum and additional provision is mede based on perecived credit risk wherc necessary.

The aforesaid alignment of the provisioning rates, has resulted in a net lower provision of € 1,032.71 lacs for the year ended 31 March 2015
38 Disclosures relating to fraud in terms of the notification issucd by Reserve Bank of India

During the year ended 31 March 2015, 26 cases of frauds has been detected and reported aggregating to ¥ 611,96 lacs (2014: X 464.71 lacs). The un-
recovered amounts have been fully provided for / written-off

39 Disclosures in terms of the notification issued by the Reserve Bank of India on 21 March 2012

As at As at

31 March 2015 31 March 2014

Totai Gold loan portfolio* 755.36 9.820.19
Total Assets 1,231,174.68 1.131.799.03
Gold loan partfolio as & % of total assets 0.06% 1.87%

*The Company has discontinued the Gold loan product as decided in the meeting of Board of Directors held on 06 November 2014,

40 Disclosures relating to Gold loan auction in terms of the notification issued by Reserve Bank of Indiz on 16 September 2613

As at As at

31 March 2015 31 March 2014

1 Number of loan accounts 4,234 1,445
2 Qutstanding amounts 1,898 90 800.70
3 Value fetched 1,927,711 715.54
4 Whether any of ils sister concerns participated in the auction No No

41 Disclosuares in respect of Company's Joint Ventures pursuant to Accounting Standard - 27
‘The Company's interests in its joint ventures is as follows:

Proportion
Country of’ of
Incorporation (wnership
interest
1 Jaguar Advisory Services Private Limited India 48.89% 2.376.98 2.376.98 54.31 52.06 -

2 r:ff;z HD] General Insurance Company India 26.00% 2144517 21.445.17 226.02 2.23 .
il

Contingent
Assets lLiabilities Income Expenscs Liabilities &
Commitments

Name of Venture
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

Note: (T in Lacs)
42 Details of investments
Name of the Company As at 31 March 2015 Asar 31 March 2014
Qty. Book Value Oty Book Valoe
A EQUITY SHARES (Fully paid up)
Quoted
1 BCL Financial Services Limited 600 0.05 600 0.05
2 Emami Paper Mills Limited 12.000 0.90 12,000 0.90
3 HGI Industrics Limited 1.100 0.42 1.100 .42
4 Hindustan Financial Management Limited 200 0.01 200 0.01
5 Integrated Thermoplastics Limited 5,000 0.15 5.000 0.15
6 ITC Limited 100 I.12 104 1.12
7 Kanoria Plaschem Limited 13,400 0.37 13,400 0.37
8 Kings International Aqua-Marine Exports Limited 20.000 4.90 20.000 4.90
9 Lok Housing and Constructions Limited 600 0.01 60} 0.01
10 Prudential Sugar Limited 1,000 0.21 1.000 .21
11 Radico Khaitan Finance Limited 200 0.01 200 0.01
12 TTG Industries Limited 201,000 0.16 20,000 0.16
Total 74,200 8.31 74.200 8.31
Unquoted (in subsidiary Company)
I Magma Advisory Services Limited 21,111,112 6,000.00 21,111,112 6.000.00
2 Magma ITL, Finance Limited 33,299,400 3,329.94 33,299,400 3.329.94
Total 54,410,512 932994 54410512 0,325.94
Unquoted (in joint venture Company)
1 Magma HD General Insurance Campany 1.imited 26,000,000 2,600.00 26,000,000 2.600.00
2 Jaguar Advisory Services Private Limited 11.000 2.20 11.000 2.20
Total 26,011,000 2,602.20 26,011,000 2.602.20
Unquoted (in others)
1 Fund Point Finance Limited 120,000 12.00 120.000 12.00
2 Multi-Mede Multi-Media Training Services Private Limited 160,000 16.00 160,000 16.00
3 MF Process & Solution Private Limited 1,900 0.99 1.906 0.99
4 Panchawati Holiday Resorts Limited 4,000 0.39 4.000 0.39
5 Experian Credit Information Company of India Private Limited 4,200,000 421.05 4,200,000 421.05
Total 4,485,900 450.43 4,485.900 450.43
B GOVERNMENT SECURITIES
Lnquoted
1 7-Years National Savings Certificate - 0.16 - 0.16
Total - 0.16 - 0.16
C OTHERS
Lingquoted
1 In pass through certificate - Bharat Securitisation Trust - | 16.566 263.13 16.566 772.35
2 In pass through certificate - MFL Securitisation Trust (Series | to XXX1) 30 11,524.14 25 18,950.12
Total 16,596  11,787.27 16,591 19,722.47
Grand Total 84,998,208  24,178.31 34,998,203 32.113.51
Aggregate provision for diminution in value of investnients - (35.58) - {35.58)
Net Total 84,998,208  24,142.73 84,998,203 32,077.93
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Notes to the financial statements (continued) MAGMA FINCORP LIMITED

Note: {% in Lacs)
43 Segment reporting
As per paragraph 4 of Accounting Standard (AS) 17, on "Segment Reporting” prescribed under scction 133 of the Companies Act. 2013, where a single
financial report contains both consolidated financial statcmients and the separate financial statements of the holding Company, segment reporting needs to
be presented only on the basis of consolidated financial statements. [n view of this, segment information has been presented in the consolidated {inancial
statements,

44 Transfer pricing
The Company has developed a system of maintaining information and documents as required by the transfer pricing legislation under the Income Tax Act,
1961, Management is of the opinion that its domestic transactions are at arm’s length so thal the aforesaid legislation will not have any impact on the
financial stalements, particularly on the amount of tax cxpense and that of provision for taxation.

45 Previous vear's figure
Previous year's figure including those in brackets have been regrouped and / or rearranged wherever necessary,

Fal
For and on behal he Board of Directors

Q.A.A Q &GAQLW ALl

As per our report of even date attached.

ForBSR & Co. LLP Muyank Poddar Sanjay €
Chartered Accountunts Chairman Vice Cheairman &
Firm's Regn. No. 131248 W/W-100022 Muanagmy Director
Akeel Master Atul Bansal Kailash [ﬂ
Partner Chief Financiol Qfficer Chief Strategy Officer &
Membership No. 046768 Company Secretary
Mumbai, 08 May 2013 Kolkata. 08 May 2015

o

™
‘Q/.
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MAGMA FINCORP LIMITED

(¥ in Lacs)
Schedule annexed to the Balance Sheet
Disclosure of details as required in terms of Paragraph 13 of Non Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential
Norms {Reserve Bank) Directions, 2007

Amaount outstanding Amount overdue
SI. No. Particulars as at as at
31 March 2015 31 March 2015
Liabilities
1 Loans and advances availed by the NBFCs inclusive of
interest acerued thereon but not paid
{a) Debentures
- Secured 143,610.00 -
- Unsecured 106,400.00 -
(hy  Deferred Credits - -
{cy lerm [oans 177,976.61 -
td}  Inter-Corporate Loans and Borrowing - -
{¢y  Commercial Paper 49.551.51 -
{11 Public Deposits * 0.26 -
(gt Cash Credit/ Working Capital Demand Loans from Banks 494,853.98 -

* Represents liability transferred to and vested in the Company pursuant to the Amalgamation of Shrachi Infrastructure Finance Limited with the
Company in the financial year 2006-07. The Company, in accordance with Reserve Bank of India directives had, transferred to Fscrow Account, the
entire outstanding amount together with interest.

Amount outstanding

S1. No. Particulars as at
31 Muarch 2015

Assets
2 Break-up of Loans and Advances, including Bills
Receivables {other than those included in {4) below)

{a) Sccured
{(by  Unsecured 9.267.87

3 Break-up of Leased Assets and Stock on Hire and
hypothecation loans counting towards AFC activities
(i)  Lease Assets including Lease Rentals under Sundry Debtors 2.264.25
(it  Stock on Hire including Hire Charges under Sundry Debtors -
(iiiy  Other loans counting towards AFC activities
{a) lLoans where assels have been repossessed 7.561.86
{b) l.oans other than (a) above 1.094.156.03
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Schedule annexed to the Balance Sheet

MAGMA FINCORP LIMITED

(T inl.acs)

Disclosure of details as required in terms of Paragra

Norms (Reserve Bank) Directions, 2007

ph 13 of Non Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential

4

Break-up of Investments

Current
Invesiments
Quolted

{i) Shares (a) Equity

(b} Preference
{il) Debentures and Bonds
¢iiy Units of Mutual Funds
(iv) Government Securities
(v} Others (please specify)

Unguoted

(i} Shares (ay Equity

{b) Preference
(ii) 1)cbentures and Bonds
{iiiy Units of Mutual Funds
{iv) Government Securities
(v) Others (please specify)

* Represents liability transferred to and vested in the Company pursuant to the Amal
Company in the financial year 2006-07. The Company, in accordance with Reserve Ban
entirc outstanding amount together with interest.

gamation of Shrachi Infrastructure Finance Limited with the
k ol [ndia directives had, transfermed to Escrow Account, the

S1. No. Particulars

Amount outstanding
as at
31 March 2015

Long-term Investments
Quoted

(i} Shares (a) Equity
(b Preference
(ii} Debentures and Bonds
(iiiy Units of Mutual Funds
(iv) Government Securities
(v} Others (please specify)
Lnquoted
(iy Shares (a) Fquity
(b} Prefercnce
(i} Lebentures and Bonds
{iii} Units of Mutual Funds
{iv) Government Securities
(v) Others

- National Savings Certificate
- Pass Through Certiticate

12.353.30

ie
11.787.27
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MAGMA FINCORP LIMITED

Schedule annexed to the Balance Sheet

(¥ in Lacs)

Disclosure of details as required in terms of Paragraph 13 of Non Banking Financial (Non-Deposit Aceepting or Holding) Companies Prudential

Norms (Reserve Bank} Directions, 2007

5 Borrower group-wise classification of assets financed as in (2) and (3) above

Category Secured Unsecured

‘Fotal as at
31 March 2015

1 Related Parlies
{a) Subsidiaries . -

(b} Companies in the same group - 574.92 574.92

{¢) Other related parties 179.60 179.60

2 Other than Related Parties 968.511.35 143,984.14 1.112.495.49
Total 968,511.35 144,738.66 1,113,250.01

6 Invesior group-wise Classification of all investments (current and long-term} in shares and securities (both quoted and unquoted}

Market Value /
Break up or Fair
Value or NAYV as at

3 March 2015

Category

Book Value
{Net of
Provisions) as at

31 March 2015

1 Related Parties

{a) Subsidiaries 20.782.97 9 329.94
{b) Companies in the same group - -
{¢) Other related parties 7,086.44 2.602.20
2 Other than Related Parties 12,270.57 12,210.59
Total 49,139.98 24,142.73

7 Other information

Particulars

Taotal as at
3t March 2015

(i) Gross Non-Performing Assets
{a} Reclated parties
(b} Other than Related parties
(i) Net Non-Performing Assets
{a) Related partics
(b} Other than Related parties
(iil)  Assets acquired in satisfaction of debt

$3.005.06

635.864.20

The Company classifies non-performing assets (NPAs) at 4 months overdue as compared to preset requirement of 6 months.

Had the Company recognised NPA as per present RBI guidelines. the Company's Gross and Net NPA as on 531 March 2014 would have been lower at ¥

66.984.84 lacs and T 49,843.97 lacs respegtiyely (2013: T41.274.21 lacs and ¥ 30,436.17 lacs respectively).

QD STLR LLLUL£ AL B

Mayank Poddar Sanjay Cham ria Atul Bansal
Chairmarn Vice Chairman & Chief” Financial Officer
Managing Director

Kolkata (08 May 2015
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Chief Strategy Officer &
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DECLARATION

Our Company certifies that all relevant provisions of Chapter VIII and Schedule XVIII of the SEBI ICDR
Regulations have been complied with and no statement made in this Placement Document is contrary to the
provisions of Chapter VIII and Schedule XVIII of the SEBI ICDR Regulations and that all approvals and
permissions required to carry on our Company’s business have been obtained, are currently valid and have been
complied with. Our Company further certifies that all the statements in this Placement Document are true and
correct.

Signed by:

Sanjay Chamria
Vice-Chairman and Managing Director

Date: April 10, 2018
Place: Mumbai
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DECLARATION

We, the Directors of the Company certify that:

Q) our Company has complied with the provisions of the Companies Act, 2013 and the rules made
thereunder;
(ii) the compliance with the Companies Act, 2013 and the rules does not imply that payment of dividend or

interest or repayment of debentures, if applicable, is guaranteed by the Central Government; and

(iii) the monies received under the offer shall be used only for the purposes and objects indicated in this
Placement Document (which includes disclosures prescribed under Form PAS-4).

Signed by:

Sanjay Chamria
Vice-Chairman and Managing Director

I am authorized by the Committee of Directors, a committee of the Board of Directors of the Company, vide
resolution number 4 dated April 10, 2018 to sign this form and declare that all the requirements of Companies
Act, 2013 and the rules made thereunder in respect of the subject matter of this form and matters incidental thereto
have been complied with. Whatever is stated in this form and in the attachments thereto is true, correct and
complete and no information material to the subject matter of this form has been suppressed or concealed and is
as per the original records maintained by the promoters subscribing to the Memorandum of Association and the
Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.

Signed by:

Sanjay Chamria
Vice-Chairman and Managing Director

Place: Mumbai
Date: April 10, 2018
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MAGMA FINCORP LIMITED
Website: www.magma.co.in
CIN: L51504WB1978PLC031813

Registered Office Corporate Office
Magma House, Equinox Business Park, 2nd Floor, Tower 3,
24, Park Street, Off BKC Ambedkar Nagar, LBS Marg
Kolkata 700 016 Kurla West, Mumbai 400 070

West Bengal, India Mabharashtra, India

Address of Company Secretary and Compliance Officer
Shabnum Zaman
Magma House
24, Park Street, Kolkata 700 016
West Bengal, India
Tel: +91 33 4401 7350/7200
Fax: +91 33 4401 7731
E-mail: secretary@magma.co.in

BOOK RUNNING LEAD MANAGERS

IIFL Holdings Limited Kotak Mahindra Capital Edelweiss Financial Emkay Global Financial
10th Floor, 1IFL Centre Company Limited Services Limited Services Limited
Kamala City, Senapati 1st Floor, 27 BKC, 14™ Floor, 7™ Floor, The Ruby,
Bapat Marg, Plot No. 27, “G”Block, Edelweiss House, Senapati Bapat Marg,
Lower Parel (West), Bandra Kurla Complex, Off. C.S.T Road, Kalina, Dadar (West),
Mumbai 400 013, Bandra (East), Mumbai 400 098, Mumbai 400 028,
Maharashtra, India Mumbai 400 051, Maharashtra, India Maharashtra, India

Maharashtra, India

LEGAL ADVISER TO OUR COMPANY
As to Indian law

Khaitan & Co
One Indiabulls Centre
13" Floor, Tower 1
841 Senapati Bapat Marg
Mumbai 400 013, Maharashtra, India

LEGAL ADVISERS TO THE BOOK RUNNING LEAD MANAGERS

As to Indian law As to United States law
Cyril Amarchand Mangaldas Squire Patton Boggs Singapore LLP
5™ Floor, Peninsula Chambers 10 Collyer Quay
Peninsula Corporate Park #03-01/02
Ganpatrao Kadam Marg, Lower Parel Ocean Financial Centre
Mumbai 400 013, Maharashtra, India Singapore 049315

Republic of Singapore
AUDITORS TO OUR COMPANY

BSR&Co. LLP
Chartered Accountants
Maruthi Info-Tech Centre
11-12/1 Inner Ring Road
Koramangala, Bengaluru 560 071
Karnataka India.
Tel: (22) 6257 1000; Fax: +91 (22) 6257 1010
Firm registration number: 101248W/W-100022
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